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No. 4612. GUARANTEE AGREEMENT1 (NIPPON KOKAN
STEEL PROJECT) BETWEEN JAPAN AND THE IN-
TERNATIONAL BANK FOR RECONSTRUCTION AND
DEVELOPMENT. SIGNED AT WASHINGTON, ON
10 SEPTEMBER 1958

AGREEMENT, dated September10, 1958, between JAPAN (hereinafter
called the Guarantor) and INTERNATIONAL BANK FOR RECONSTRUCTION AND

DEVELOPMENT (hereinaftercalledthe Bank).

WHEREAS by an agreementof even dateherewith betweenthe Bank and
The JapanDevelopmentBank (hereinaftercalled the Borrower), which agree-
ment andthe schedulesthereinreferredto are hereinaftercalledthe Loan Agree-
ment,2 the Bank hasagreedto maketo the Borrowera loan in variouscurrencies
equivalentto twenty-two million dollars ($22,000,000),on the termsand condi-
tions set forth in the LoanAgreement,but only on conditionthat the Guarantor
agreeto guaranteethe obligations of the Borrower in respectof such loan as
hereinafterprovided; and

WHEREAS the Guarantor,in considerationof the Bank’s entering into the
Loan Agreementwith the Borrower, has agreedso to guaranteesuchobligations
of the Borrower;

Now THEREFOREthe partiesheretoherebyagreeas follows

Article I

Section 1.01. The partiesto this GuaranteeAgreementacceptall the pro-
visions of Loan RegulationsNo. 4 of the Bank datedJune 15, 1956,2subject,
however,to the modificationsthereof set forth in Schedule33 to the LoanAgree-
ment (said Loan RegulationsNo. 4 as so modified being hereinaftercalled the
Loan Regulations),with the sameforce andeffect as if they were fully set forth
herein.

Section 1.02. Wherever used in this GuaranteeAgreement, unless the
contextshall otherwiserequire, the severaltermsdefinedin the Loan Agreement
shallhavethe respectivemeaningsthereinset forth.

Cameinto force on 14 November1958, uponnotification by the Bankto the Government
of Japan.

Seep. 144 of this volume.
Seep. 160 of this volume.



136 United Nations— Treaty Series 1958

Articie II

Section 2.01. Without limitation or restriction upon any of the other cov-
enantson its part in this Agreementcontained,the Guarantorherebyuncon-
ditionally guarantees,as primary obligor and not assurety merely, the due and
punctualpaymentof the principal of, andthe interestandother chargeson, the
Loan, the principal of and intereston the Bonds,andthe premium,if any,on the
prepaymentof the Loan or the redemptionof the Bonds, all as set forth in the
Loan Agreementandin the Bonds.

Article III

Section 3.01. It is the mutual intention of the Guarantorand the Bank
that no other externaldebt shall enjoy any priority over the Loan by way of a
lien on governmentalassets. To that end, the Guarantorundertakesthat, ex-
cept as the Bank shall otherwiseagree,if any lien shallbe createdon any assets
of the Guarantoras securityfor any externaldebt,suchlien will ipso facto equally
andratablysecurethe paymentof the principal of, andinterestandothercharges
on, the Loan and the Bonds, andthat in the creationof any such lien express
provision will be made to that effect; provided, however, that the foregoing
provisions of this Section shall not apply to : (i) any lien createdon property,
at the timeof purchasethereof,solelyas securityfor the paymentof the purchase
priceof suchproperty; (ii) any lien on commercialgoodsto securea debtmatur-
ing not more than oneyear after the dateon which it is originally incurred and
to be paid out of the proceedsof saleof suchcommercialgoods;or (iii) any lien
arising in the ordinary courseof bankingtransactionsto securea debt maturing
not morethan one year after the dateon which it is originally incurred.

The term “assetsof the Guarantor” as usedin this Section includesassets
of the Guarantoror of any agency of the Guarantor.

The Guarantorfurther undertakesthat, within the limits of its constitutional
powers,it will make the foregoingundertakingeffective with respectto liens on
the assetsof any of its political subdivisionsand their agencies,including local
governingauthorities.

Section 3.02. (a) The Guarantor and the Bank shall cooperatefully to
assurethat the purposesof the Loan will be accomplished. To that end,each
of them shall furnish to the other all such information as it shall reasonablyre-
questwith regardto the generalstatusof the Loan. On the part of the Guar-
antor, such information shall include information with respectto financial and
economic conditions in the territories of the Guarantorand the international
balanceof paymentsposition of the Guarantor.
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(b) The Guarantorand the Bank shall from time to time exchangeviews
through their representativeswith regard to mattersrelating to the purposes
of the Loan and the maintenanceof the service thereof. The Guarantorshall
promptly inform the Bank of any condition which interfereswith, or threatens
to interferewith, the accomplishmentof the purposesof the Loan or the main-
tenanceof the servicethereof.

(c) The Guarantor shall afford all reasonableopportunity for accredited
representativesof the Bank to visit any part of the territoriesof the Guarantor
for purposesrelatedto the Loan.

Section3.03. The principal of, andinterestand otherchargeson, the Loan
and the Bonds shall be paid without deductionfor, and free from, any taxesor
feesimposedunderthe laws of the Guarantoror laws in effect in its territories
provided, however,that the provisionsof this Sectionshallnot apply to taxation
of, or fees upon, paymentsunderany Bond to a holder thereof other than the
BankwhensuchBond is beneficially ownedby an individual or corporateresident
of the Guarantor.

Section3.04. This Agreement, the Loan Agreement and the Bonds shall
be free from any taxesor feesthat shall be imposedunderthe laws of the Guar-
antor or laws in effect in its territorieson or in connectionwith the execution,
issue,delivery or registrationthereof.

Section3.05. The principal of, and interestandother chargeson, the Loan
and the Bondsshallbe paid free from all restrictionsimposedunderthe laws of
the Guarantoror laws in effect in its territories.

Section 3.06. The Guarantorwill not take any action which would prevent
or interferewith the performanceby theBorrowerof any of thecovenants,agree-
mentsand obligations of the Borrower in the Loan Agreementcontainedand
will take or causeto be takenall action necessaryor appropriateto enablethe
Borrower to performsuchcovenants,agreementsand obligations.

Article IV

Section4.01. The Guarantorshall endorse,in accordancewith the pro-
visions of the Loan Regulations,its guaranteeon the Bonds to be executedand
deliveredby the Borrower. The Minister of Financeof the Guarantorand such
personor personsas he shalldesignatein writing are designatedas the authorized
representativesof the Guarantorfor the purposesof Section 6.12 (b) of the Loan
Regulations.
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Article V

Section 5.01. The following addressesare specified for the purposesof
Section8.01 of the LoanRegulations:

For the Guarantor:

Minister of Finance
Ministry of Finance
3-2, Kasumigaseki,Chiyoda-ku
Tokyo, Japan

Alternativeaddressfor cablegramsandradiograms:

Minister of Finance
Okurasho,Tokyo

For the Bank:

InternationalBank for ReconstructionandDevelopment
1818 H Street,N.W.
Washington25,D. C.
United Statesof America

Alternativeaddressfor cablegramsandradiograms:

Intbafrad
Washington,D. C.

Section5.02. The Minister of Financeof the Guarantoris designatedfor
thepurposesof Section8.03 of the LoanRegulations.

IN WITNESS WHEREOF,thepartieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis GuaranteeAgreementto be signed
in their respectivenamesanddeliveredin the District of Columbia,United States
of America,as of the dayandyear first abovewritten.

Japan

By Koichiro ASAKAI
AuthorizedRepresentative

InternationalBank for Reconstructionand Development

By W. A. B. ILIFF

Vice President

No. 4812
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RELATED LETTER

LETTER DATED 10SEPTEMBER 1958FROM THE GOVERNMENT TO THE INTERNATIONAL

BANK FOR RECONSTRUCTION AND DEVELOPMENT

EMBASSY OF JAPAN

WASHINGTON, D. C.

September10, 1958

InternationalBank
for ReconstructionandDevelopment

1818 H Street,N.W.
Washington25, D. C.

Loan No. 206 IA

Gentlemen

With referenceto the GuaranteeAgreementof evendatebetweenthe Gov-
ernmentof Japanandyour Bank,1 we havepleasurein confirming the following
mattersof agreedunderstandingbetweenus:

1. As regardsArticle III, Section3.01,that
(a) thereis existing legislationconsistentwith the JapaneseConstitutionwhich enables

theGovernmentof Japantocontrol theexternalborrowingsof its agencies,its political
subdivisionsand theiragencies,andof theBankof Japansoastooblige themto obtain
the consentof the Governmentof Japanto anyexternalborrowingand to the terms
thereof whether as to securityor otherwise

(b) the Governmentof Japanwill maketheundertakingcontainedin Section3.01 effective
with respectto liensontheassetsof theBankof Japan.
2. As regards Section3.06 that the Governmentor Japan will notpermitanypolit-

ical subdivisionof Japanor anyagencyof the Governmentof Japanor of any suchpolit-
ical subdivisionto takeanysuchactionas it thereinreferredto.

Very truly yours,

Governmentof Japan:

By Koichiro ASAKAI

AuthorizedRepresentative

~ See p. 134 of this volume.
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INTERNATIONAL BANK FOR REc0NSTRIJCTION AND DEVELOPMENT

LOANREGULATIONSNo.4, DATED 15 JUNE 1956

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK To BORROWERS OTHER THAN
MEMBER GOVERNMENTS

[Not publishedherein. SeeUnited Nations,Treaty Series,Vol. 260, p. 376.]

LOANAGREEMENT(NIPPON KOKAN STEELPROJECT)

AGREEMENT, dated September 10, 1958, between INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT (hereinafter called the Bank) and THE JAPAN

DEVELOPMENT BANE (hereinafler called the Borrower).

WHEREAS (A) By aLoanAgreement(hereinaftercalledtheFirst LoanAgreement)
datedFebruary21, 1956,1 madebetweentheBank andtheBorrower,theBank agreedto
lend to theBorrower an amount in various currenciesequivalent to eight million one
hundredthousanddollars ($8,100,000),of which an amountin variouscurrenciesequiv-
alentto two million six hundredthousanddollars ($2,600,000)was agreedto be relent

by the Borrowerto theJapanSteel and Tube Corporation,Limited (formerly known as
theNippon SteelTube Co., Limited andhereinaftercalled Kokan) upon the termsof an
agreementdatedMarch 10, 1956 andmadebetweentheBorrower andKokan; andby a
GuaranteeAgreement(hereinaftercalled theFirst GuaranteeAgreement)datedFebruary
21, 19561 made between the Guarantor and the Bank, the Guarantor agreed to guarantee
theobligationsof theBorrowerin respectof suchloanasthereinprovided;

(B) TheBank hasbeenrequestedto grant a loan to theBorrower,the proceedsof
whichtheBorrowerintendsto relendto Kokanfor thepurposesof theProject;

(C) The Guarantorhasagreedto guaranteetheobligationsof tlic~Borroweraspro-
videdin aGuaranteeAgreementof evendatemadebetweentheGuarantorandtheBank ;

(D) The Bankhas,on thebasisof theforegoing, agreedto makea loan to theBor.
rower upon the terms and conditions hereinafter set forth;

Now THEREFORE the parties hereto herebyagree as follows:

Article I

LOAN REGULATIONS; SPECIAL DEFINITION

Section 1.01. Thepartiesto this LoanAgreementacceptall theprovisionsof Loan
RegulationsNo. 4 of theBankdatedJune 15, 1956,~subject,however, to themodifica-
tions thereofsetforth in Schedule34 to this Agreement(saidLoan RegulationsNo. 4 as
so modifiedbeinghereinaftercalled theLoanRegulations),with thesameforceandeffect
as if theywerefully setforth herein.

1 UnitedNations, Treaty Series,Vol. 248, p. 321.
I See p. 134 of this volume.
S Seeabove.
~ Seep. 160 of this volume.

No. 4612



146 United Nations— Treaty Series 1958

Section1.02. Unless the context shall otherwiserequire, the term “Second Sub-
sidiary LoanAgreement”meanstheagreementbetweentheBorrowerandKokanreferred
to in Section5.07 of this LoanAgreement.

Article II

THE LOAN

Section2.01. TheBankagreesto lendto theBorrower,on the termsandconditions
in this Agreementset forth or referred to, an amount in various currenciesequivalent te
twenty-twomillion dollars ($22,000,000).

Section2.02. TheBank shall opena Loan Accounton its booksin thenameof the
Borrower andshall credit to suchAccount theamountof theLoan. Theamountof the
Loanmaybe withdrawn from theLoan Accountasprovidedin, andsubjectto the rights
of cancellationandsuspensionset forth in theLoan Regulations.

Section2.03. TheBorrower shall payto theBankacommitmentchargeat the rate
of three-fourthsof oneper cent (3/4 of I %) perannumon theprincipal amountof the
Loannot so withdrawn from time to time. Such commitmentchargeshall accruefrom
adatesixty daysafter thedateof this Agreementto therespectivedateson whichamounts
shall be withdrawn by theBorrower from the Loan Account as providedin Article IV
of theLoanRegulationsorshallbecancelledpursuantto ArticleV of theLoanRegulations.

Section2.04. The Borrowershall payinterest at the rate of five andthree-fourths
per cent (53/i %) per annumon theprincipal amountof theLoansowithdrawnandout-
standing from time to time.

Section2.05. Except as the Bank andtheBorrowershall otherwiseagree,thecharge
payablefor specialcommitmentsenteredinto by theBank at the requestof theBorrower
pursuantto Section4.02 of the Loan Regulationsshall be at the rate of one-halfof one
per cent(1/aof 1 %) per annumon theprincipalamountof any suchspecialcommitments
outstandingfrom time to time.

Section2.06. Interestandother chargesshall be payablesemi-annuallyon May 1
andNovember1 in eachyear.

Section 2.07. The Borrower shall repay the principal of the Loan in accordance
with theamortizationschedulesetforth in Schedule1 1 to this Agreement.

Article III

USE OF PROCEEDS OF THE LOAN

Section3.01. The Borrower shall apply the proceedsof the Loan exclusively to
financing the cost of goods requiredto carry out the Projectdescribedin Schedule21

to this Agreement. The specificgoodsto be financedout of the proceedsof the Loan
andthe methodsandproceduresfor procurementof such goodsshall be determinedby

1 Seep. 158of this volume.
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agreementbetweentheBank andtheBorrower,subjectto modificationby furtheragree-
mentbetweenthem.

Section3.02. TheBorrower shall causeall goodsfinancedout of the proceedsof the
Loanto be importedinto the territoriesof theGuarantorandthereto be usedexclusively
in thecarryingout of theProject.

Article IV

BONDS

Section 4.01. The Borrower shall execute and deliver Bonds representingthe prin-
cipal amount of the Loan asprovided in the Loan Regulations.

Section 4.02. The Governor of the Borrower and such person or persons as he shall
appoint in writing aredesignatedasauthorizedrepresentativesof the Borrower for the
purposesof Section6.12 (a) of theLoan Regulations.

Article V

PARTICULAR COVENANTS

Section5.01. (a) The Borrower shall carry on its operations and conduct its
affairs in accordancewith sound businessandfinancial practices.

(b) The Borrower shall exercise its rights under the Second SubsidiaryLoan Agree-
ment so asto causetheProjectto be carriedout with due diligenceand efficiencyand in
conformitywith soundengineeringandfinancialpracticesandsoasto causetheoperations
of Kokan to be carried on in accordancewith soundbusinessand financial practices.

(c) The Borrower shall causeto be furnishedto the Bank, promptly upon their
preparation,the plans,specificationsandconstructionschedulesfor theProjectand any
materialmodificationssubsequentlymadetherein, in suchdetail as theBankshall from
time to time request.

(d) The Borrower shall maintain or causeto be maintainedrecordsadequateto
identify thegoodsfinancedout of theproceedsof theLoan, to disclosetheusethereofin
theProject,to recordtheprogressof theProject(includingthecostthereof)andto reflect
in accordancewith consistentlymaintainedsoundaccountingpracticesall transactions
betweenthe Borrower and Kokan and the operationsand financial condition of the
Borrower andof Kokan; shall enableor takesuchstepsas may be necessaryto enable
the Bank’s representativesto inspect the Project, Kokan’s properties,the goodsand
any relevant recordsand documents;and shall furnish or causeto be furnished to the
Bankall suchinformationastheBankshall reasonablyrequestconcerningtheexpenditure
of theproceedsof theLoan, theProject,thegoods,all transactionsbetweentheBorrower
and Kokan and the operationsand financial condition of the Borrower and of Kokan.

No. 4612
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Section 5.02. (a) The Bank andtheBorrower shall cooperatefully to assurethat
thepurposesof theLoan will be accomplished. To that end, eachof them shall furnish
to theotherall suchinformationas it shall reasonablyrequestwith regardto thegeneral
statusof theLoan.

(b) The Bank and the Borrower shall from time to time exchange views through
their representativeswith regardto mattersrelatingto thepurposesof theLoanandthe
maintenanceof the service thereof. The Borrower shall promptly inform theBank of
any conditionwhich interfereswith, or threatensto interferewith, theaccomplishment
of thepurposesof theLoan orthemaintenanceof theservicethereof.

Section5.03. The Borrower undertakesthat, except as the Bank shall otherwise
agree,if anylien shall becreatedon any assetsof theBorrower assecurityfor any debt,
suchlien will ipso /acto equally andratablysecurethe paymentof theprincipal of, and
interestandother chargeson, theLoan andthe Bonds,andthat in the creationof any
suchlien expressprovisionwill be madeto that effect ; provided,however,that the fore-
goingprovisionsof this Sectionshall notapply to: (i) anylien createdon property,at the
time of purchasethereof,solely as securityfor thepaymentof thepurchaseprice of such
property; or (ii) anylienarisingin theordinarycourseof bankingtransactionsandsecuring
adebtmaturingnot more thanoneyearafter its date.

Section5.04. The Borrower shall pay or causeto be paid all taxesor fees, if any,
imposedunderthe laws of theGuarantoror laws in effect in the territoriesof tile Guar-
antoron or in connectionwith theexecution,issue,deliveryor registrationof this Agree-
ment, the GuaranteeAgreementor theBonds, or thepaymentof principal, interestor
other chargesthereunder;provided, however,that the provisions of this Sectionshall
not applyto taxationof, or feesupon, paymentsunderanyBond to aholderthereofother
thantile BankwhensuchBondis beneficiallyownedby anindividual orcorporateresident
of the Guarantor.

Section5.05. TheBorrowershall payor causeto be paid all taxesandfees, if any,
imposedunder the laws of the country or countries in whosecurrency the Loan and
theBonds arepayableor laws in effect in theterritoriesof suchcountryor countrieson or
in connectionwith theexecution, issue, delivery or registrationof this Agreement,the
GuaranteeAgreementor theBonds.

Section5.06. Exceptasshall beotherwiseagreedbetweentheBankandtheBorrow-
er, theBorrowershall insureor causeto be insuredthegoodsfinancedout of theproceeds
of theLoan againstrisks incident to their purchaseandimportation into the territories
of the Guarantor. Such insuranceshall be consistentwith soundcommercialpractice
andshall be payablein dollarsor in thecurrencyin whichthe costof thegoodsshall be
payable.

Section5.07. All moneyswithdrawn from the Loan Account shall be lent by the
Borrowerto Kokan. Such loan shall be madeupon termswhich shall be satisfactory
to theBankand be embodiedin a subsidiaryloan agreementbetweentheBorrower and
Kokan. This SecondSubsidiary Loan Agreementshall provide (inter alia) that the
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Borrower shall receive from Kokan, as security for its advances to Kokan, thereunder,
suchlien or liens as may be consistentwith the Borrower’sestablishedpractice.

Section5.08. Exceptas theBankshall otherwiseagree,theBorrowershall exercise
its rights undertheSecondSubsidiaryLoan Agreementin suchmanneras to protectthe
interestsof theBorrower and the Bank; and (except as aforesaid)the Borrower shall
not amend, assign,abrogateor waive any provision of the SecondSubsidiary Loan
Agreement;provided,however,that theagreementof theBankshall not be requiredin
respectof thefollowing:

(a) the amendment,abrogationor waiver, or the making of any agreementor giving
of anyconsentin respectof any provisionof theSecondSubsidiaryLoan Agreement
relating to (i) any guarantor thereunderor (ii) damagesfor non-performanceby
Kokan;

(b) the amendmentor waiver, or themaking of any agreementor giving of any consent
in respectof provisionsof theSecondSubsidiaryLoanAgreementrelatingto insurance
or security;providedthat such amendment,waiver or consentdoesnot affect such
provisionsof theSecondSubsidiaryLoan Agreementin a mannerwhich would depart
from theestablishedpracticesof theBorrower.

TheBorrower shall advisetheBank promptly of any actionor amendmenttakenin
respectof the SecondSubsidiaryLoan Agreementpursuantto the provisions of the
foregoingsubsections(a) and(b).

Section5.09. It is the mutual intention of theBorrower andtheBank that to the
extentthatKokanshall prepaytheBorrowerits indebtednessundertheSecondSubsidiary
Loan Agreement,the Borrower shall to a correspondinglyproportionateextent prepay
the Bank underthis Loan Agreement. Accordingly, unlessotherwiseagreedbetween
theBorrower andtheBank, if Kokan shall prepayin advanceof maturity any part of its
indebtednessto the Borrower under the SecondSubsidiaryLoan Agreement,then the
Borrower shall thereuponrepayto theBank, in advanceof maturity,an amountbeing
such proportion of the principal amount of the Loan then outstandingas the amount
so repaidto theBorrowerby Kokanbearsto the total principal amountowing by Kokan
under the SecondSubsidiaryLoan Agreementimmediately prior to such repayment
providedthat, in computingany suchtotal principal amounts,thereshall be deducted
any amount paid, contemporaneouslywith such repayment, in accordancewith the
amortizationschedulesetforth in Schedule1 to this Agreement. To any repaymentby
theBorrower in accordancewith this Section,all theprovisionsot theLoan Regulations
relating to repaymentin advanceof maturity shall beapplicable.

Article VI

REMEDIES OF THE BANK

Section6.01. (i) If anyeventspecifiedin paragraph(a), paragraph(b), paragraph(e)
or paragraph(/) of Section5.02 of the Loan Regulationsshall occur and shall continue
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for a periodof thirty days,or (ii) if anyeventspecified in Section6.02 of this Agreement
for thepurposesof Sectioa5.02 (j) of theLoanRegulationsshall occurandshall continue
for a periodof thirty daysor (iii) if any eventspecified in paragraph(c) of Section 5.02
of theLoanRegulationsshall occurandshall continuefor aperiodof sixty (laysafternotice
thereofshall havebeengiven by theBank to theBorrower,then at any subsequenttune
during thecontinuancethereof,theBank, at its option, may declarethe principalof the
Loanandof all theBonds thenoutstandingto be dueandpayableimmediately,andupon
anysuchdeclarationsuchprincipalshall becomedueandpayableimmediately,anything
in this Agreementor in theBonds to the contrarynotwithstanding.

Section 6.02. Forthepurposeof Section5,02 (j) of theLoanRegulationsthe follow-
ing eventsarespecified

(a) if thereshall haveoccurredany event specified or referredto in Section 6.01 of the
First Loan Agreement;

(b) if thereshallhaveoccurredany eventspecifiedin Article 14 of theSecondSubsidiary
Loan Agreementas an eventof default.

Article VII

EFFECTIVE DATE; TERMINATION

Seclion 7.01. The following event is specified as an additional condition to tile
effectivenessof this Agreementwithin the meaningof Section 9.01 (a) (ii) of the Loan
Regulations,namely,that theSecondSubsidiaryLoanAgreement,in form and substance
satisfactoryto theBank, shall havebeenduly executedand delivered asbetweenthe
partiestheretoandhavebecomefully effective in accordancewith its terms.

Section 7.02. Thefollowing arespecifiedasadditional matters,within themeaning
of Section9.02 (e) of theLoan Regulations,to be included in theopinionor opinions to
be furnishedto theBank:

(a) that Kokanhas full power andauthority to constructandoperatethe Project and
hasall necessaryrights andpowersin connectiontherewithandthat all acts,consents,
validations andapprovalsnecessarytherefor havebeenduly and validly performed
or given;

(b) that theSecondSubsidiaryLoanAgreementhasbeenduly authorizedor ratified by,
andexecutedanddeliveredon behalf of, theBorrower andKokan respectively,that
all acts, consents,validationsand approvalsnecessaryunderthe laws of Japanto
renderthe SecondSubsidiaryLoan Agreementvalid and effective havebeenduly
performedor given, and that the SecondSubsidiaryLoan Agreementconstitutesa
valid andbindingobligation of theBorrowerandof Kokanrespectivelyin accordance
with its terms.

Section7.03. A datesixty daysafterthedateof this Agreementis herebyspecified
for thepurposesof Section9.04 of theLoan Regulations.

Article VIII

MISCELLANEOUS

Section8.01. The ClosingDateshall beMarch 31, 1960.
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Section8.02. The following addressesarespecifiedfor thepurposesof Section 8.01
of theLoanRegulations:

For theBorrower:

The JapanDevelopmentBank
8, 1 -chomeMarunouchi
Chiyoda-ku
Tokyo, Japan

Alternativeaddressfor cablegramsandradiograms

Devebank
Tokyo

For theBank:

InternationalBank for Reconstructionand Development
1818 H Street,N.W.
Washington25, D. C.
UnitedStatesof America

Alternative addressfor cablegramsandradiograms

Intbafrad
Washington,D. C.

IN WITNESS WHEREOF,thepartieshereto,actingthroughtheir representativesthere-
unto duly authorized,havecausedthis Loan Agreementto besigned in their respective
namesanddeliveredin theDistrict of Columbia,United Statesof America,asof theday
andyear first abovewritten.

InternationalBank for ReconstructionandDevelopment:

By W. A. B. ILIFF

Vice President

The JapanDevelopmentBank:

By ChiyozoYOSHIOKA

AuthorizedRepresentative
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SCHEDULE 1

AMORTIZATION SCHEDULE

Payment of Peincipa Paymdntof Pri~..cipal
DaiePaymenDus (expressedin dollars) ~ Dais PaymeniDue (expressed in dollars)’

November1, 1960 . . . . $ 550,000 November1, 1967 . . . . $818,000
May 1, 1961 566,000 May 1, 1968 842,000
November1, 1961 . . . . 582,000 November1, 1968 . . . . 866,000
May 1, 1962 599,000 May 1, 1969 891,000
November 1, 1962 . . . . 616,000 November1, 1969 . . . . 916,000
May 1, 1963 634,000 May 1, 1970 943,000
November1, 1963 . . . . 652,000 November1, 1970 . . . . 970,000
May 1, 1964 671,000 May 1, 1971 998,000
November1, 1964 . . . . 690,000 November1, 1971 . . . . 1,026,000
May 1, 1965 710,000 May 1, 1972 1,056,000
November1, 1965 . . . . 731,000 November1, 1972 . . . . 1,086,000
May 1, 1966 751,000 May 1, 1973 1,118,000
November1, 1966 . . . . 773,000 November1, 1973 . . . . 1,150,000
May 1, 1967 795,000

* To theextent that any part of the Loan is repayablein a currencyotherthan dollars
(see Loan Regulations,Section3.02), the figures in this column representdollar equivalents
determinedasfor purposesof withdrawal.

PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesarespecifiedas the premiumspayableon repaymentin
advanceof maturity of any partof theprincipalamountof theLoanpursuantto Section
2.05 (b) of theLoan Regulationsor on the redemptionof any Bondprior to its maturity
pursuantto Section6.16of the LoanRegulations:

Timeof Prepaymentor Redemption Premium

Not morethan3 yearsbeforematurity ~/8 %
More than3 yearsbut not morethan 6yearsbeforematurity 2 %
More than6 yearsbut not morethan 11 yearsbeforematurity . . . . 3 1/3 %
More than 11 yearsbut not morethan 13 yearsbeforematurity . . . . 4 8/~%
More than 13 yearsbeforematurity 5 ~ %

SCHEDULE 2

DESCRIPTION OF PROJECT

The Projectis part of a plan for themodernizationandexpansionof Kokan’s pro-
duction facilities, which plan is designedto increaseKokan’s annualproductivecapacity
to about1,500,000tons of pig iron, about2,300,000tons of steelingot andabout2,300,000
tonsof finishedandsemi-finishedproducts.
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TheProjectconsistsof theconstructionof asteelplant at Mizue, andof theexpansion.
of a seamlesstube mill ; it comprisesthe following

MizuePlant

SteelmakingPlant: The construction and installation of two 60-ton oxygen top.
blowing converters with dust catching facilities, of a mixer, of oxygen generating equip-
ment, andof auxiliary facilities.

Slabbing Mill: The construction and installation of four soakingpits, of a 46”
slabbingmill andslabshearandof auxiliary facilities.

Hot Rolling Mill: The constructionandinstallationof a 100-tonperhourcontinuous
slab reheatingfurnace, of a semi-continuous68” hot strip mill including a 2-high scale
breaker,a 4-high reversingrougher,and five 4-high finishing stands,of a 60” hot rolled
sheetshearline andof all necessaryauxiliary facilities.

Cold Rolling Mill: The constructionand installation of a 66” continuouspickling
line, of a 66” reversingcold strip mill, of sevenannealingfurnaces,of a 50” anda 60”
cold shearline andof all the relatedauxiliary facilities.

RelatedFacilities: The constructionof all the necessaryrelated facilities for the
above,suchas power facilities, watersupply andtransportation.

Expansionof the seamlesstube mill

The constructionandinstallation of a mediumsizeupsetter(up to 4%”) andof an
X-ray wall thicknessmeasuringgauge.

It is expectedthat the Project will be completedby September30. 1959.

SCHEDULE 3

MODIFICATIONS OF LOAN REGULATIONS No. 4

For thepurposesof this Agreementtheprovisionsof Loan RegulationsNo. 4 of the
Bank, dated June 15, 1956, shall be deemedto be modified as follows:

(a) By the deletion of Section 2.02.

(b), By the addition, in paragraph12 of Section 10.01, at the endthereof, of the
words“with theconcurrenceof theGuarantor”.
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