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No. 4200. LOAN AGREEMENT1 BETWEEN THE COMMON-
WEALTH OF AUSTRALIA AND THE INTERNATIONAL
BANK FOR RECONSTRUCTION AND DEVELOPMENT.
SIGNED AT WASHINGTON, ON 3 DECEMBER 1956

AGREEMENT, dated December3, 1956, betweenthe COMMONWEALTH OF
AUSTRALIA (hereinafter called the Borrower) and INTERNATIONAL BANK FOR
RECONSTRUCTIONAND DEVELOPMENT (hereinaftercalled the Bank).

Article I

LOAN REGULATIONS; SPECIAL DEFINITION

Section 1.01. The partiesto this Loan Agreementacceptall the provisions
of Loan RegulationsNo. 3 of the Bank, datedJune 15, 19562,subject, however,
to the modificationsthereofsetforth in Schedule32 to this Agreement(said Loan
RegulationsNo. 3 as so modified beinghereinaftercalled the Loan Regulations),
with the sameforce and effect as if they were fully set forth herein.

Section1.02. ‘Wherever in this Agreement referenceis made to the “terri-
tories” of the Borrowersuchterm meansthe StatesandTerritoriesof theBorrower.

Article II

THE LOAN

Section 2.01. The Bank agreesto lend to the Borrower, on the terms and
conditionsin this Agreementset forth or referredto, an amount in variouscurren-
ciesequivalent to fifty million dollars ($50,000,000).

Section 2.02. The Bankshall openaLoanAccount on its booksin the name
of the Borrower andshall credit to suchAccount the amount of the Loan. The
amount of the Loan may be withdrawn from the Loan Account as provided in,
and subject to the rights of cancellation and suspensionset forth in, the Loan
Regulations.

Cameinto force on 26 April 1957, upon notification by the Bank to the Governmentof
Australia.

a Secp. 114 of this volume.
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Section2.03. The Borrowershallpay to the Bank a commitmentchargeat
the rate of three-fourthsof oneper cent (3/4 of 1 %) perannumon the principal
amountof the Loan not sowithdrawn from time to time.

Section2.04. The Borrowershallpayinterestat the rate of four andthree-
fourths percent (4 34/%) perannumon the principal amountof the Loan sowith-
drawn andoutstandingfrom time to time.

Section2.05. Exceptas the Borrower and the Bank shall otherwiseagree,
the chargepayablefor specialcommitmentsenteredinto by the Bankat the request
of the Borrowerpursuantto Section 4.02 of the Loan Regulationsshallbe at the
rate of one-halfof oneper cent (1/2 of 1 %) perannumon the principal amountof
any suchspecialcommitmentsoutstandingfrom time to time.

Section 2.06. Interestand other chargesshall be payablesemi-annuallyon
January 15 andJuly 15 in eachyear.

Section2,07. The Borrowershall repaythe principal of the Loan in accord-
ancewith the amortizationscheduleset forth in Schedule1 1 to this Agreement.

Article III

USE OF PROCEEDS OF THE LOAN

Section 3.01. The Borrower shall causethe proceedsof the Loan to be
appliedexclusivelyto financing the cost of goodsrequired to carry out the Pro-
grams describedin Schedule21 to this Agreement. The specific goods to be
financedout of the proceedsof the Loanshallbe determinedby agreementbetween
the BorrowerandtheBank,subjectto modification by furtheragreementbetween
them.

Section 3.02. TheBorrowershallcauseall goodsfinancedout of the proceeds
of theLoan to be usedin the territoriesof theBorrowerexclusivelyin thecarrying
out of the Programs.

Article IV

BONDS

Section 4.01. TheBorrowershallexecuteanddeliverBondsrepresentingthe
principal amountof the Loan asprovidedin the Loan Regulations.

Section 4.02. The Treasurerof theBorrowerandsuchpersonor personsas he
shall appoint in writing aredesignatedas authorizedrepresentativesof the Bor-
rower for the purposesof Section6.12 of the Loan Regulations.

1 Seep. 110 of this volume.
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Article V

PARTICULAR COVENANTS

Section 5.01. (a) The Borrowershall, within the limits of its constitutional
powers, causethe Programsto be carried out with due diligenceand efficiency
and in conformity with soundengineeringand financialpractices.

(b) The Borrowershallcauseto be maintainedrecordsadequateto show the
use of the goodsfinancedout of the proceedsof the Loan andthe progressof the
Programs(including the cost thereof); shall enablethe Bank’s representativesto
inspect the progressof the Programs,the goodsand any relevant records and
documents;and shall furnish to the Bank all suchinformation as the Bank shall
reasonablyrequestconcerningthe goodsandthe Programs.

Section5.02. (a) TheBorrowerandthe Bankshall cooperatefully to assure
that the purposesof theLoanwill beaccomplished. To thatend,eachof themshall
furnish to theotherall suchinformation as it shall reasonablyrequestwith regard
to the generalstatusof the Loan. On the partof the Borrower,suchinformation
shall include information with respectto financialandeconomicconditionsin the
territoriesof theBorrowerandtheinternationalbalanceof paymentspositionof the
Borrower.

(b) The Borrower and the Bank shall from time to time exchangeviews
throughtheir representativeswith regardto mattersrelatingto the purposesof the
Loan and the maintenanceof the service thereof. The Borrowershall promptly
inform the Bank of anycondition which interfereswith, or threatensto interfere
with, the accomplishmentof the purposesof the Loan or the maintenanceof the
servicethereof.

(c) The Borrower shall afford all reasonableopportunity for accredited
representativesof the Bank to visit anypart of the territoriesof the Borrowerfor
purposesrelated to the Loan.

Section 5.03. It is the mutual intentionof the Borrowerand the Bank that
no otherexternalpublic debt shall enjoy any priority over the Loan by way of a
lien on public assets. To that end the Borrower specifically undertakesthat,
exceptas theBank shall otherwiseagree,if any lien shall be createdon any assets
of the Borroweror any agencyof the Borrowerassecurityfor any externaldebt,
such lien shall equally and ratably securethe payment of the principal of and
interestandotherchargeson the Loan andthe Bonds, andthat in the creationof
any such lien expressprovisionshall be madeto that effect ; and,within the limits
of its constitutionalpowers, the Borrower will make the foregoing undertaking
effectivewith respectto lienson assetsof the StatesandTerritoriesof the Borrower
andtheir agencies(including local governingauthorities). However, this Section
shallnot apply to : (i) any lien createdon any propertyat the time of purchase
thereofsolelyassecurityfor the paymentof the purchasepriceof such property

No. 4200
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(ii) any lien on commercialgoodsto securedebtmaturingnot more thanoneyear
after its dateandto be paid out of the proceedsof sale of suchcomtnereialgoods
or (iii) any lien createdby the CommonwealthBank of Australiaor the Common-
wealth TradingBank of Australiaon any of their assetsin the ordinarycourseof
their bankingbusinessesto secureany indebtednessmaturingnot more thanone
yearafterits date.

Section5.04. The principal of, and interestand otherchargeson, the Loan
and the Bonds shall be paid without deductionfor, and free from, any taxesor
fees imposedunder the laws of the Borroweror laws in effect in its territories
provided,however,that theprovisionsof thisSectionshallnot apply to taxationof,
or fees upon, paymentsunderany Bond to a holder thereofother than tile l3ank
when such Bond is beneficially ownedby any personresiding in or ordinarily a
residentof the Borrower,

Section5.05. The Loan Agreementand the Bonds shall be free from any
taxes,stampdutiesor fees that shall be imposedunderthe lawsof theBorroweror
laws in effect in its territorieson or in connectionwith theexecution,issue,delivery
or registrationthereofandthe Borrower shall pay all suchtaxes,stampdutiesand
fees, if any, imposedon or in connectionwith the execution, issue, delivery or
registrationthereof,underthe laws of the country or countriesin whosecurrency
the Loan and the Bonds are payableor laws in effect in the territoriesof such
countryor countries.

Section 5.06. The principal of, and interestandother chargeson, the Loan
andthe Bondsshall be paid free from all restrictionsimposedunderthelaws of the
Borroweror laws in effect in its territories.

Article VI

REMEDIES OF THE BANK

Section 6.01. (i) If any event specified in paragraph(a) or paragraph(b)
of Section5.02 of the Loan Regulationsshall occurandshallcontinuefor aperiod
of thirty days,or (ii) if any eventspecifiedin paragraph(c) of Section 5.02 of the
Loan Regulationsshall occur and shall continuefor a period of sixty days after
notice thereofshallhavebeengivenby theBankto theBorrower,thenat any sub-
sequenttime during the continuancethereof,the Bank, at its option, may declare
the principal of the Loan and of all the Bonds then outstandingto be due and
payableimmediately,and U~Ofl any such declarationsuch principal shall become
due andpayableimmediately,anything in this Agreementor in the Bonds to the
contrarynotwithstanding.

No., 4200
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Article VII

MISCELLANEOUS

Section 7.01. The Closing Dateshall be September30, 1958.

Section 7.02. The following addressesare specified for the purposes of
Section8.01 of the Loan Regulations:

For the Borrower:

The Treasurerof the Commonwealthof Australia
Canberra,Australia

Alternativeaddressfor cablegramsandradiograms:
Comtreasury,Canberra

For theBank:

InternationalBank for ReconstructionandDevelopment
1818 H Street,N.W.
Washington25, D. C.
United Statesof America

Alternativeaddressfor cablegramsandradiograms

Intbafrad, Washington,D. C.

Section 7.03. TheTreasurerof the Borrower in office at the time in question
is designatedfor the purposesof Section8.03 of the Loan Regulations.

Section 7.04. A date 180 days after tile dateof this Agreement is hereby
specifiedfor the purposesof Section 9.04of the Loan Regulations.

Section 7.05. In this Agreementany referenceto the Treasurerof the Bor-
rowershall includea referenceto anyMinisterof Stateof theBorrower for the time
being acting for or on behalfof the Treasurerof the Borrower.

IN WITNESS WHEREOF, the partieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis Loan Agreementto be signedin their
respectivenamesand delivered in the District of Columbia, United Statesof
America,as of the day andyear first abovewritten.

Commonwealthof Australia:

By PercyC. SPENDER
AuthorizedRepresentative

InternationalBank for ReconstructionandDevelopment

By EugeneR. BLACK

President
No 4200
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SCHEDULE 1

AMORTIZATION SCHEDULE

* To the extent that any part of the Loan is repayablein a currencyother than dollars
(seeLoan Regulations,Section3.02), the figures in these columnsrepresentdollar equivalents
determinedasfor purposesof withdrawal.

PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specified as the premiums payable on repayment
in advanceof maturity of any part of theprincipal amountof theLoanpursuantto Section
2.05 (b) of the Loan Regulationsor on theredemptionof any Bond prior to its maturity
pursuant to Section 6.16 of the Loan Regulations

Time of Prepaymentor Redemption Premium

Not morethan3 yearsbeforematurity
More than3 yearsbut not morethan 6 yearsbefore maturity
More than6 yearsbut not morethan 11 yearsbeforematurity .

Morethan 11 yearsbut not morethan 13 yearsbeforematurity .

More than 13 yearsbefore maturity

SCHEDULE 2

DESCRIPTION OP THE PROGRAMS

The Programs,which form part of the plans for the development, expansionand
improvementof productive facilities being undertakenin the territories of tile Borrower,
will be executedin part by the Borrower and its subordinateauthorities, in part by the
Governments of the States of the Commonwealth and their subordinate authorities,
and in part by private enterprise.

Payment 0/
Outstanding
Alter Each

Date PaymentDue

Principal
(expressed

in dollars)*

Payment
(expressedin

dollars)*

January15, 1959 — $ 50,000,000
July 15, 1959... $ 1,412,000 48,588,000
January15, 1960 1,446,000 47,142,000
July 15, 1960 ... 1,480,000 45,662,000
January15, 1961 1,515,000 44,147,000
July 15, 1961 ... 1,551,000 42,596,000
January15, 1962 1,588,000 41,008,000
July 15, 1962 ... 1,626,000 39,382,000
January15, 1963 1,664,000 37,718,000
July 15, 1963 ... 1,704,000 36,014,000
January15, 1964 1,744,000 34,270,000
July 15, 1964 ... 1,786,000 32,484,000
January15, 1965 1,828,000 30,656,000
July 15, 1965 ... 1,872,000 28,784,000

Paymento/
Outstanding
After Each

Date PaymentDue

Principal
(expressed

in dollars) *

Payment
(expressedis

dollars) *

January15, 1966 $ 1,915,000 $ 26,869,000
July 15, 1966 ... 1,961,000 24.908,000
January15, 1967 2,008,000 22,900,000
July 15, 1967 ... 2,056,000 20,844,000
January15, 1968 2,105,000 18,739,000
July 15, 1968 ... 2,155,000 16,584,000
January15, 1969 2,206,000 14,378,000
July 15, 1969 ... 2,258,000 12,120,000
January15, 1970 2,312,000 9,808,000
July 15, 1970 ... 2,367,000 7,441,000
January15, 1971 2,422,000 5,019,000
July 15, 1971 ... 2,480,000 2,539,000
January15, 1972 2,539,000 —

It 0/

It /0

1%
21/4%
31/%

4 3/4%
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The Programsare as follows

I. Agriculture and forestry Program

This Program comprises the development throughout Australia of agriculture by
increased mechanization and more intensified development of existing farms; land
development and closer settlement; irrigation and water conservation works; and
afforestationand timber getting.

Importedequipmentto be financedoutof the proceedsof the Loan includestractors
and spareparts, componentsfor manufactureof tractors, agricultural machinery and
implementsand spareparts therefor, componentsfor manufactureof agricultural ma-
chinery in Australia, forestry equipment and spareparts, helicopters and light aircraft
and spareparts therefor.

II. Road transport Program

This Programcomprisesrenewalsof, and additions to, fleets of trucks owned by
public authorities and private enterprises;the restorationand maintenanceof existing
roadsand bridges,reconstructionof existing roads, road deviations, realignmentand
widening, and the construction of new roads and bridges.

The imported equipment to be financed out of the proceedsof the Loan includes
tractors and spareparts, trucks and componentstherefor, road trains and transporters,
earth-moving equipment and spareparts therefor, equipment for construction and
maintenanceof roads.

III. Railway Program

This Program comprisesrailway development and expansion, including the im-
provementof existing lines, the constructionof new lines, the electrification of certain
lines, the constructionand equipmentof workshops,station and marshalling yards
and extensionsthereto, and theconstructionand acquisitionof motive powerand rolling
stock.

Imported equipmentto be financedout of the proceedsof the Loan includescom-
ponentsfor diesel electric locomotives, componentsfor rail carassembly,control equip-
ment andequipmentfor track maintenance.

IV. Industrial developmentProgram

This Program is designedto increaseproductive capacity and improve efficiency
in the following sectorsof industry:

Iron and Steel
The production of iron ore, pig iron, steel ingots, semi-finished and finished iron

andsteelproductsand ancillary activities.

Food Processing

The processing,packagingand handling of food products.

No. 4200
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Mining and Reduction01 Minerals
The location of mineral deposits, the development of mines and the extraction,

transport,separationand reductionof minerals.

GeneralEngineering
The increasingof the capacity and efficiency of plants manufacturingdurable pro-

ducer goods (including, for this purpose,motor vehicles,sparepartsandessentialacces-
soriestherefor, andtires).

SCHEDULE 3

MODIFICATIONS OP LOAN REGULATIONS No. 3

For the purposesof this Agreement, Loan Regulations No. 3 of the Bank, dated
June 15, 1956, shall be deemedto be modified as follows

(a) By the deletion of paragraph 11 of Section 10.01 and the substitution therefor
of the following new paragraph,namely

“The term ‘Project’ meansthe Programsfor which the Loan is granted, as
describedin Schedule2 of the Loan Agreement,or any of them asthe context may
require, and asthe descriptionthereofshall be amendedfrom time to time by agree-
ment betweenthe Bank and the Borrower.”

(b) By thedeletion of the eighth paragraphof Schedule1 andthe seventhparagraph
of Schedule2 and the substitution therefor, in eachsuchSchedule,of thefollowing para-
graph, namely:

“The principal of the Bonds, the interest accruing thereon and tile premium,
if any, on the redemptionthereofshall be paid without deductionfor and free from
any taxes, imposts, leviesor dutiesof any natureor any restrictions now or at any
time hereafter imposed under the laws of [the Borrower] or laws in effect in its
Statesand Territories ; provided,however,that the provisions of this paragraph shall
not applyto the taxationo~paymentsmadeunderthe provisionsof anyBondto a holder
thereotother than the Bank whensuchBondis beneficiallyownedby anypersonresiding
in, or ordinarily a residentof, [the Borrower].”

INTERNATIONAL BANK POE RECONSTRUCTION AND DEvELoPMENT

LOAN REGULATIONS No. 3, DATED 15 JUNE 1956

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANE TO MEMBER GOVERNMENTS

[Not publishedherein. SeeUnited Nations, Treaty Series, Vol. 280, No. 4065.]
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