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No. 4219. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE NETHERLANDS AND
INDIA CONCERNING THE RELEASE OF DUTCH AS-
SETS IN INDIA. NEW DELHI, 4 DECEMBER 1954

I
MINISTRY OF COMMERCE AND INDUSTRY

D.O. No. 81(2) — E.T.(A)/43
New Delhi, the 4th December,1954

My dearAmbassador,
I referto ourdiscussionson the30th September1954regardingthequestion

of handing back the assetsof Dutch nationals which are at present lying
vestedin the Custodianof Enemy Property,Bombay, andwould like to put
on recordthe following conclusions:

1. (i) The Governmentof India havereconsideredtheir earlierproposal
that they would deal with 82~/~% of the Dutch assetsheld by their Indian
Custodianandthat the balance171/2 % shouldbe pursuedby the Netherlands
Governmentwith the Governmentof Pakistanand havedecidedto drop the
proposal. They now acceptfull responsibilityfor dealingwith all Dutchfunds
heldby their Custodianof EnemyProperty;

(ii) The Governmentof India arepreparedto releasean amountof about
Rs. 8,50,000(Rupeeseight lakhs fifty thousand),beingpart of the assets,held
by the Indian Custodian. The otherassetsheld by the Indian Custodianwill
not bereleasedat present,owingto the possibilityof their representingproperties
which are, in reality, owned by Germans;

(iii) As regards assetsof Dutch nationals, which are suspectedto be
beneficially Germanowned, further consultationswill take place betweenthe
Governmentsof the NetherlandsandIndia.

2. As regardsthe procedureof releasingthe Dutch assets,a devesting
orderwill be issuedin eachcaseafternecessaryverificationandaftertheNether-
lands Consul-General,Bombay, has given the appropriatedischargeto the
Indian Custodianin respectof the moneyin question. The devestingorder
will provide for the amount in question to be credited to the Netherlands
TradingSociety, Bombay for transferto De NederlandscheBank.

1 Cameinto force on 12 April 1955, the date of receipt by the Government of India of a note
from the Government of the Netherlands stating that the approval constitutionally required in
the Netherlandshad been obtained, in accordancewith the provisions of the aaidnotes.
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3. Further, it has been representedthat, besidesthe assetsreferredto
in the foregoingparagraph,thereare caseswhereIndiannationalsowing money
to Dutch creditorsprior to the outbreakof the war, failed to disclosetheir
debts to the Custodianin time. Unlessany of thosedebtsrepresentproperties
suspectedto be ownedby Germans,the Governmentof India will beprepared
to allow them to be settleddirect betweenthe respectivedebtorsand creditors
and will also provide the necessaryforeign exchangefor the purpose. A list
of caseswhicharesuspectedto beGerman-owned,will be suppliedto you shortly.

4. I would also wish to place on recordthe assurancewhich you gave in
the courseof discussionsthat the NetherlandsGovernmentwill not place any
restrictionson the earlysettlementof the remainingclaims of Indian nationals
against their Dutch debtors and also on the releaseof the necessaryforeign
exchangefor the purpose.

5. I shouldbe grateful to haveyour confirmationthat this letter correctly
sets out the understandingreachedbetweenyou andmyself.

6. The presentAgreementshall enter into force on the date of receipt
by the Governmentof India of a note in which it is statedon behalf of the
NetherlandsGovernmentthat the approval constitutionally required in the
Netherlandshas beenobtained.

Yours sincerely,
(Signed) H. V. R. IENGAR

His ExcellencyBaron Floris van Pallandt
The NetherlandsAmbassador
New Delhi

II

NETHERLANDS EMBASSY
No. 5236

New Delhi, December4th, 1954
My dearMr. lengar,

I acknowledgeherewiththereceipt of your letterof today, D. 0. No. 81(2)
— E. T. (A)/43 readingas follows:

[See note 1]

I havethe honourto confirmthe agreementof the NetherlandsGovernment
with the contentsof the above.

Yours sincerely,
(Signed) F. C. A. VAN PALLANDT

Mr. H. V. R. lengar
SecretaryMinistry of Commerceand Industry
Governmentof India
New Delhi
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