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No. 4224. AGRICULTURAL COMMODITIES AGREEMENT1
BETWEEN THE GOVERNMENT OF THE UNITED
STATES OF AMERICA AND THE GOVERNMENT OF
THE REPUBLIC OF THE PHILIPPINES UNDER TITLE I
OF THE AGRICULTURAL TRADE DEVELOPMENT
AND ASSISTANCE ACT, AS AMENDED. SIGNED AT
MANILA, ON 25 JUNE 1957

The Governmentof the United Statesof America and the Government
of the Republicof the Philippines:

Recognizingthe desirabilityof expandingtradein agriculturalcommodities
betweentheir two countriesandwith otherfriendly nationsin a mannerwhich
would not displaceusual marketingsof the United Statesof America in those
commodities,or unduly disrupt world prices of agriculturalcommodities;

Consideringthat the purchasefor Philippine pesosof surplusagricultural
commoditiesproducedin the United Statesof Americawill assistin achieving
such an expansionof trade;

Consideringthat the Philippine pesosaccruingfrom suchpurchaseswill
be utilized in a mannerbeneficialto both countries;

Desiring to set forth the understandingswhich will govern the sales of
surplusagriculturalcommoditiesof the Governmentof the Republic of the
Philippines pursuantto Title I of the Agricultural Trade Developmentand
AssistanceAct, as amended,andthe measureswhich the two governmentswill
take individually and collectively in furthering the expansionof trade in such
commodities;

Have agreedas follows:

Article I

SALES FOR PHILIPPINE PESOS

Subjectto the issuanceby the Governmentof the UnitedStatesof America
andacceptanceby the Governmentof the Republicof the Philippines during
the period ending July 31, 1957, of purchaseauthorizations,the Government
of the United Statesof America undertakesto finance the sale to purchasers
authorizedby the Governmentof the Republicof thePhilippines,for Philippine
pesos, of the following agricultural commoditiesdetermined to be surplus

~Cameinto force on 25 June1957, upon signature,in accordancewith article VI.
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pursuantto Title I of the Agricultural TradeDevelopmentand AssistanceAct
of 1954 as amendedin the amountindicated:

ExportMarket Value
(Millions of

Commodity dollars)

Rice 2.5
Cotton 4.9
Dairy products 1.125
Meat 0.5
Inedibletallow 0.5
Beans(dryedible) 0.05

SUB-TOTAL 9.575
Oceantransportation(estimated50%) .725

TOTAL 10.300

Purchaseauthorizationsissuedpursuantto the abovewill includeprovisions
relating to the sale anddelivery of commodities,the time andcircumstances
of depositof the Philippine pesosaccruingfrom such sale andotherrelevant
matters.

Article II

USES OF PHILIPPINE PESOS

1. The two governmentsagreethat the Philippine pesosaccruingto the
Governmentof the UnitedStatesof Americaas aconsequenceof thesalesmade
pursuantto thisagreementwill be usedby the Governmentof theUnitedStates
of America, in such mannerandorderof priority as the Governmentof the
United Statesof America shall determine,for the following purposes,in the
amountsshown:
(a) To help develop new marketsfor United Statesagricultural commodities,

for internationaleducationalexchange,and for other expendituresby the
Governmentof the United States of America in the Philippines under
Sub-sections104 (a), 104 (f), and 104 (h) of the Act, the pesoequivalentof
$3.0 million.

(b) For commondefensepurposesin accordancewith sub-section(c) of Section
104 of the Act, thePhilippine pesoequivalentof U.S. $2.1 million, subject
to supplementalagreementbetweenthe two governments.

(c) For loansto the Governmentof the Republicof the Philippinesto promote
the economicdevelopmentof the Philippinesunder Section 104 (g) of the
Act, the Philippinepesoequivalentof $5.2 million subjectto supplemental
agreementbetweenthe two governments. It is understoodthat the loan
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will be denominatedin dollars, with paymentto be madein United States
dollars, or, at the option of the Governmentof the Republic of the
Philippines, in Philippine pesos,such paymentsin pesosto be made in
accordancewith the provisions of the loan agreementand any agreement
supplementalthereto. In the event the pesosset aside for loans to the
Governmentof the Republic of the Philippines are not advancedWithin
threeyears from the dateof this agreementas a result of failure of the two
governmentsto reachagreementon the use of the pesosfor loan purposes,
or for any otherpurposeauthorizedby Section 104 of the Act, the Govern-
ment of the United Statesmay use the pesosfor any such otherpurpose.
Not less than $5.2 million of this sum will be reservedfor relending to
private enterprisethrough establishedbanking facilities under procedures
to be agreedupon by the two governments.

2. In the eventthe total of Philippine pesosaccruingto the Government
of theUnited Statesof Americaas a consequenceof salesmadepursuantto this
agreementis lessthanthepesoequivalentof $10.3million, the amountavailable
for a loan to the Governmentof the Republic of the Philippines undersub-
section104 (g) would be reducedby the amountof suchdifference; in the event
the total pesodeposit exceedsthe equivalentof $10.3 million, 30 percent of
the excesswould be available for the use of the Governmentof the United
Statesof Americaundersub-section104 (f) and70 percentwould be available
for the loan.

Article III

DEPOSIT OF PHILIPPINE PESOS

The deposit of Philippine pesosto the accountof the Governmentof the
United Statesof America in paymentfor the commoditiesandfor oceantrans-
portation costs financedby the Governmentof the United Statesof America
(except excesscosts resulting from the requirementthat United States flag
vesselsbe used)shallbe madeat the rateof exchangefor United Statesdollars
generally applicable to import transactions(excluding imports granted a
preferentialrate) in effect on the datesof dollar disbursementby United States
banks,or by the Governmentof the United Statesof America,asprovided in
the purchaseauthorizations.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof the Republic of the Philippines agreesthat it will
take all possible measuresto prevent the resale or trans-shipmentto other
countries, or the use for other than domestic purposes(except where such
resale,trans-shipmentor use is specifically approvedby the Governmentof
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the United Statesof America), of the surplus agricultural commoditiespur-
chasedpursuantto the provisions of this agreement,and to assurethat the
purchaseof suchcommoditiesdoesnot result in increasedavailability of these
or like commoditiesto nationsunfriendly to the United Statesof America.

2. The two governmentsagreethat they will takereasonableprecautions
to assurethat salesor purchasesof surplus agricultural commoditiespursuant
to this agreement will not unduly disrupt world prices of agricultural
commodities,or materially impair trade relations amongthe countriesof the
free world.

3. In carrying out this agreementthe two governmentswill seekto assure
conditionsof commercepermitting private traders to function effectively and
will usetheir bestendeavorsto developandexpandcontinuousmarketdemand
for agricultural commodities.

4. The Governmentof the Republic of the Philippinesagreesto furnish,
upon requestof the Governmentof the United Statesof America, information
on the progressof the program, particularly with respectto arrivals and
conditions of commodities and the provisions for the maintenanceof usual
marketingsandinformation relatingto exportsof the sameor like commodities.

Article V

CONSULTATION

The two governmentswill, upon the requestof either of them, consult
regarding any matter relating to the application of this agreementor to the
operationof arrangementscarriedout pursuantto this agreement.

Article VI
ENTRY INTO FORCE

This agreementshall enter into force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorized for
the purpose,havesigned the presentagreement.

DONE in duplicateat Manila, this twenty-fifth day of June1957.

For the Government For the Government
of the United Statesof America: of the Republicof thePhilippines

Horace H. SMITH Raül S. MANGLAPUS

Ministerof the United States Acting Secretaryof Foreign Affairs
of America of the Republic of the Philippines
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