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No. 4236. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND INDIA RELATING TO THE GUARANTY
OF PRIVATE INVESTMENTS. WASHINGTON, 19 SEP..
TEMBER 1957

I

The Secretaryof State to the Ambassadorof India

DEPARTMENT OF STATE

WASHINGTON

September19, 1957
Excellency:

I havethe honorto refer to conversationswhich haverecentlytakenplace
betweenrepresentativesof ourtwo Governments,relatingto guarantiesauthoriz-
ed by Section413 (b) (4) (B) (i) of the MutualSecurityAct of 1954,asamended,
and to confirm the following understandingsreachedas a result of the conversa-
tions

1. The Governmentsof Indiaandthe UnitedStatesof America will, upon request
of either of them, consult respectingprojects in India proposedby nationalsof the
United Statesof America with regardto which guarantiesunder Section413 (b) (4)
(B) (i) of the Mutual SecurityAct of 1954, as amended,havebeenmadeor areunder
consideration.

2. The Governmentof the United Statesof America agreesthat it will issue no

guarantywith regardto any projectunless it is approvedby the Governmentof India.

3. With respectto suchguarantiesextendingto projectswhich are approvedby
the Governmentof India in accordancewith the provisionsof the aforesaidSection
413 (b) (4) (B) (i), the Governmentof India agrees:

a) Thatif the Governmentof the United Statesof Americamakespaymentin United
Statesdollars to anypersonunderanysuchguaranty,the Governmentof Indiawill
recognizethe transferto the United Statesof Americaof anyright, title or interest
of such personin assets,currency,credits or other propertyon accountof which
suchpaymentwas madeand the subrogationof the UnitedStatesof Americato any
claim or causeof action, or right of such personarising in connectiontherewith.

Cameinto forceon 19 September 1957by the exchangeof the said notes.
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b) That rupeeamountsacquiredby the Governmentof the United Statesof America
pursuantto suchguarantiesshall be accordedtreatmentnot less favorablethan that
accordedto privatefunds arising from transactionsof UnitedStatesnationalswhich
are comparableto the transactionscoveredby suchguaranties,and that suchrupee
amountswill be freely available to the Governmentof the UnitedStatesof America
for administrativeexpenditures.

Upon receiptof a note from Your Excellency indicatingthat theforegoing
provisionsare acceptableto the Governmentof India, the Governmentof the
United Statesof America will considerthat this note and your reply thereto
constitutean agreementbetweenthe two Governmentson this subject, the
agreementto enterinto forceon the dateof your note in reply.

Accept, Excellency,the renewedassurancesof my highest consideration.

For the Secretaryof State:
Lampton BERRY

His ExcellencyGaganvihariLallubhai Mehta
Ambassadorof India

II

The Ambassadorof India to the Secretaryof State

EMBASSY OF INDIA

WASHINGTON, D. C.

19 September1957
Excellency,

I havethe honour to refer to Your Excellency’snote of date in which it
is statedthat the two Governmentshavereachedan undertakingas a result of
conversationsrelating to convertibility of Investment receipts authorisedby
Section413 (b) (4) (B) (i) of the MutualSecurityAct of 1954asamended. It is
my privilege to inform you that the Governmentof India hasauthorisedme to
acceptthe termscontainedthereinas follows

{Seenote 1]

Pleaseaccept,Excellency,the assurancesof my highestconsideration.

G. L. MEHTA

Ambassadorof India
His ExcellencyJohnFosterDulles
Secretaryof State
Departmentof State
Washington,D. C.
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