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No. 4733. LOAN AGREEMENT1 (POWER PROJECTS) BE.-
TWEEN THE KINGDOM OF DENMARK AND THE
INTERNATIONAL BANK FOR RECONSTRUCTION AND
DEVELOPMENT. SIGNED AT NEW YORK, ON 4 FEB-
RUARY 1959

AGREEMENT, datedFebruary4, 1959, betweenKINGDOM OF DENMARK
(hereinaftercalledtheBorrower)andINTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT (hereinaftercalled the Bank).

WHEREAS

(1) the Borrower desires assistancein financing capital expendituresin
various sectorsof the Danish economy;

(2) the Borrower intendsto sell an issueof its bondsin themarketsof the
UnitedStatesof America; and

(3) the Bank hasagreedto supply a portion of the funds requiredin the
electric power sector;

Now THEREFOREit is herebyagreedas follows:

Article I

LOAN REGULATIONS; SPECIAL DEFINITIONS

Section1.01. Thepartiesto this Loan Agreementacceptall the provisions
of Loan RegulationsNo.3 of the Bank datedJune15, 1956,2subject,however,
to the modifications thereof set forth in Schedule33 to this Agreement(said
LoanRegulationsNo. 3 assomodifiedbeing hereinaftercalledtheLoan Regula..
tions), with the sameforce andeffect as if they werefully set forth herein.

Section1.02. Unless the context shall otherwiserequire, the following
termsshall havethe following meanings:
(a) “ Beneficiary” meansElektricitetsselskabetIsefjordvaerketInteressentskab,

SydoestsjaellandsElektricitets Aktieselskab, KoebenhavnsKommune, In-
teressentskabetMidtkraft, Aalborg Kommune and AndelsselskabetBorn-
hoims Hoejspaendingsvaerk.

1 Came into force on 11 February1959, upon notification by the Bank to the Government
of Denmark.2

Seep. 162 of this volume.
~Seep. 160 of this volume.
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(b) “Subsidiary Loan Agreements”meansthe respectiveagreementsbetween
the Borrower andthe Beneficiariesreferredto in Section5.07 of this Agree-
ment.

(c) “ SubsidiaryLoans” meansthe loans provided for in the respectiveSub-
sidiary Loan Agreements.

(d) “Public BondIssue“meanstheissueof its bondsto besoldby theBorrower
in the marketsof the United Statesof America.

Article II

THE LOAN

Section2.01. The Bank agreesto lend to the Borrower, on the termsand
conditions in this Agreementset forth or referredto, an amount in various
currenciesequivalentto twenty million dollars ($20,000,000).

Section2.02. The Bank shall open a Loan Account on its booksin the
nameof the Borrower andshall credit to suchAccountthe amountof the Loan.
The amountof the Loan maybe withdrawnfrom the Loan Accountasprovided
hereinand in the Loan Regulationsandsubjectto the rightsof cancellationand
suspensionsetforth in the Loan Regulations.

Section2.03. The Borrower shall be entitled to withdraw from the Loan
Account in such currenciesand at such timesas shall be agreedbetweenthe
Bank andthe Borrower such percentagesas shall be agreedbetweenthe Bank
andthe Borrower of amountswhich shallhavebeenexpendedon the respective
Projects after May 31, 1958.

Section2.04. The Borrower shall pay to the Bank a commitmentcharge
attherateof three-fourthsof onepercent (3/4 of 1%)perannumon theprincipal
amount of the Loan not so withdrawn from time to time. Such commitment
chargeshall accruefrom a datesixty daysafter the dateof this Agreementto the
respectivedateson which amountsshall be withdrawn by the Borrower from
the Loan Accountasprovided in Article IV of the Loan Regulationsor shallbe
cancelledpursuantto Article V of the Loan Regulations.

Section2.05. The Borrowershallpay interestat therateof five andthree-
fourths per cent (53/4%) per annumon the principal amount of the Loan so
withdrawnand outstandingfrom timeto time.

Section2.06. Interestand other chargesshall be payable semi-annually
on February1 andAugust1 in eachyear.

Section2.07. The Borrower shall repay the principal of the Loan in
accordancewith the amortizationschedulesetforth in Schedule11 to this Agree-
ment.

‘See p. 156 of this volume.
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Article III

USE OF PROCEEDS OF THE LOAN

Section3.01. The Borrower shall causethe proceedsof the Loan to be
applied to financing expendituresrequiredto carry out the Projects described
in Schedule2’ to this Agreement.

Article IV

BONDS

Section 4.01. The Borrower shallexecuteanddeliver Bondsrepresenting
the principal amount of the Loan as providedin the Loan Regulations.

Section4.02. The Minister of Financeof the Borrower andsuch person
or personsasheshall appointin writing are designatedasauthorizedrepresenta-
tivesof the Borrower for the purposesof Section6.12 of the Loan Regulations.

Article V

PARTICULAR COVENANTS

Section 5.01. (a) The Borrower shall causethe Projects to be carried
out with duediligenceandefficiencyand in conformity with soundengineering
andfinancialpracticesandshallcausetheBeneficiariesto operatetheir properties
and maintain their financial position in accordancewith soundbusinessand
public utility practices.

(b) The Borrower shall causeto be furnishedto the Bank, promptly upon
their preparation,the plansandspecificationsfor the Projectsandany material
modifications subsequentlymadetherein, in suchdetail as the Bank shall from
time to time request.

(c) The Borrowershallmaintainor causeto bemaintainedrecordsadequate
to show the applicationof the proceedsof the SubsidiaryLoans,to disclosethe
usethereofin theProjects,to recordtheprogressof the Projects(including the
cost thereof) and to reflect in accordancewith consistentlymaintainedsound
accountingpracticesthe operationsandfinancialcondition of the Beneficiaries;
shall enable the Bank’s representativesto inspect the Projects,the properties
of the Beneficiariesandany relevant recordsanddocuments;andshall furnish
to theBank all suchinformation asthe Bankshall reasonablyrequestconcerning
the expenditureof theproceedsof the Loan, theSubsidiaryLoans,the Projects
and the operationsandfinancial condition of the Beneficiaries.

1 Seep. 158 of this volume.
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Section5.02. (a) The Borrower and the Bank shall cooperatefully to
assurethat the purposesof the Loan will be accomplished. To that end,each
of them shall furnish to the other all such information as it shall reasonably
requestwith regardtothegeneralstatusof the Loan. On the partof the Borrow-
er, such information shall include information with respectto financial and
economicconditions in the territories of the Borrower and the international
balanceof paymentsposition of the Borrower.

(b) The Borrower and the Bank shall from time to time exchangeviews
through their representativeswith regard to matters relating to the purposes
of the Loan and the maintenanceof the servicethereof. The Borrower shall
promptly inform the Bank of any conditionwhich interfereswith, or threatens
to interferewith, theaccomplishmentof the purposesof the Loan or the mainte-
nanceof the servicethereof.

(c) The Borrower shall afford all reasonableopportunity for accredited
representativesof theBankto visit any partof the territoriesof the Borrower for
purposesrelatedto the Loan.

Section5.03. It is the mutual intention of the Borrower and the Bank
that no other externaldebtshall enjoy any priority over the Loan by way of a
lien on governmentalassets. To thatend,the Borrowerundertakesthat, except
asthe Bankshallotherwiseagree,if any lien shallbecreatedon any assetsof the
Borrower or of any of its political subdivisionsor of any agencyof the Borrower
(including MortgageBank of Denmark)or of any agencyof any such political
subdivision or of DanmarksNationalbank,as security for any external debt,
suchlien will ipsofacto equallyandratablysecurethe paymentof theprincipal
of, and interestandotherchargeson, the Loan andthe Bonds, andthat in the
creationof any suchlien expressprovisionwill be madeto that effect;provided,
however, that the foregoingprovisionsof this Section shall not apply to: (i)
any lien createdon property, at the time of purchasethereof, solelyas security
for thepaymentof thepurchasepriceof suchproperty;(ii) anylien on commercial
goodsto securea debtmaturingnotmorethan oneyearafter the dateon which
it is originally incurredandto bepaidout of the proceedsof saleof suchcommer-
cial goods;or (iii) any lien arising in the ordinarycourseof bankingtransactions
and securinga debtmaturing not morethan oneyear after its date.

Section 5.04. The principal of, and interest and other chargeson, the
Loan and the Bonds shall be paid without deductionfor, and free from, any
taxesor fees imposedunder the laws of the Borrower or laws in effect in its
territories;provided, however,that theprovisionsof this Sectionshallnot apply
to taxation of, or fees upon,paymentsunderany Bondto a holderthereofother
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thantheBankwhensuchBondis beneficiallyownedby anindividual or corporate
residentof the Borrower.

Section5.05. The Loan AgreementandtheBondsshallbe free from any
taxesor fees that shallbe imposedunder the laws of the Borrower or laws in
effect in its territorieson or in connectionwith the execution,issue,deliveryor
registrationthereofandthe Borrower shallpay all suchtaxesand fees, if any,
imposedunderthe laws of the countryor countriesin whosecurrencythe Loan
andthe Bondsarepayableor laws in effect in the territoriesof suchcountry or
countries.

Section5.06. The principal of, and interest and other chargeson, the
Loan andthe Bonds shallbe paid free from all restrictionsimposedunder the
laws of the Borrower or laws in effect in its territories.

Section5.07. The Borrower shallenterinto SubsidiaryLoan Agreements
providing for loansby the Borrower to the respectiveBeneficiariesof amounts
neededto enablethem to carry out the Projects. Such loans shall be made
upon terms satisfactoryto the Bank which shall be embodiedin Subsidiary
Loan Agreementsmutually satisfactory to the Borrower and the Bank.

Section5.08. Exceptasthe Bankshallotherwiseagree,the Borrower shall
exerciseits rights under the SubsidiaryLoan Agreementsin such manneras
to protectthe interestsof the Borrower andthe Bank, and,exceptas aforesaid,
the Borrower shall not amend, assign,abrogateor waive any provision of the
SubsidiaryLoan Agreements.

Article VI

REMEDIES OF THE BANK

Section6.01. (i) If any eventspecified in paragraph(a) or paragraph(b)
of Section5.02 of the Loan Regulationsshall occur and shall continuefor a
period of thirty days, or (ii) if any eventspecified in paragraph(c) of Section
5.02 of the Loan Regulationsshalloccur andshall continuefor a periodof sixty
days after notice thereofshall havebeen given by the Bank to the Borrower,
then at any subsequenttime during the continuancethereof, the Bank, at its
option, may declarethe principal of the Loan andof all the Bonds thenout-
standingto bedueandpayableimmediately,andupon anysuchdeclarationsuch
principal shallbecomedueandpayableimmediately,anythingin this Agreement
or in the Bonds to the contrarynotwithstanding.
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Article VII

EFFECTIVE DATE; TERMINATION

Section 7.01. The following eventsare specified as additional conditions
to the effectivenessof this Agreementwithin the meaningof Section 9.01 (b)
of the Loan Regulations:

(a) SubsidiaryLoan Agreementswith the respectiveBeneficiaries,in form
satisfactoryto the Bank,shallhavebeenduly executedand deliveredasbetween
the partiestheretoand shallhavebecomefully effectivein accordancewith their
terms,subjectonly to the effectivenessof this Agreement.

(b) The Borrower shallhaveduly delivered andreceivedpaymentfor the
bondsof thePublic Bond Issue.

Section 7.02. The following are specified as additional matters, within
the meaningof Section9.02 (c) of the Loan Regulations,to be included in the
opinionor opinionsto be furnishedto the Bank, namely,

(a) thattherespectiveBeneficiarieshavefull powerandauthoritytoconstruct
and operatetheProjectsandhaveall necessaryrights andpowersin connection
therewithandthat all acts, consents,validationsandapprovalsnecessarytherefor
havebeenduly andvalidly performedor given;

(b) that the Subsidiary Loan Agreementshave been duly authorizedor
ratified by, and executedand deliveredon behalf of, the Borrower and the re-
spectiveBeneficiariesandconstitutevalid andbindingobligationsof theBorrower
and the respectiveBeneficiariesin accordancewith their terms.

Section7.03. A date 15 days after the dateof this Agreement is hereby
specifiedfor thepurposesof Section9.04of the Loan Regulations.

Article VIII

MISCELLANEOUS

Section8.01. The Closing Dateshallbe July31, 1962.

Section8.02. The following addressesare specified for the purposesof
Section8.01 of the Loan Regulations:

For the Borrower:
Ministry of Finance
Copenhagen,Denmark

Alternative addressfor cablegramsand radiograms:
Finans
Copenhagen

No. 4733
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Forthe Bank:
InternationalBank for Reconstructionand Development
1818 H Street, N.W.
Washington25, D. C.
United Statesof America

Alternative addressfor cablegramsand radiograms:
Intbafrad
Washington,D. C.

Section8.03. The Minister of Financeof the Borrower is designatedfor
the purposesof Section8.03 of the Loan Regulations.

IN WITNESS WHEREOF,the partieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis LoanAgreementto besignedin their
respectivenamesanddeliveredin The City of New York, State of New York,
United Statesof America,as of the day andyear first abovewritten.

Kingdom of Denmark:
By K. KNUTH-WINTEaFELDT

AuthorizedRepresentative

International Bank for Reconstructionand Development:
By DavidsonSOMMERS

Vice President

SCHEDULE 1
AMORTIZATION SCHEDULE

Date

PaymentDue

August 1, 1962
February1, 1963
August 1, 1963
February1, 1964
August 1, 1964
February1, 1965
August 1, 1965
February1, 1966
August 1, 1966
February1, 1967
August 1, 1967
February1, 1968
August 1, 1968
February1, 1969
August 1, 1969
February1, 1970
August 1, 1970

Payment
of Principal

(expressed
in dollars) *

$372,000
382,000
393,000
404,000
416,000
428,000
440,000
453,000
466,000
479,000
493,000
507,000
522,000
537,000
552,000
568,000
585,000

Date

PaymentDue

February1, 1971
August 1, 1971
February1, 1972
August 1, 1972
February1, 1973
August 1, 1973
February1, 1974
August 1, 1974
February1, 1975
August 1, 1975
February1, 1976
August 1, 1976
February1, 1977
August 1, 1977
February1, 1978
August 1, 1978

Payment
of Principal

(expressed
in dollars) *

$601,000
619,000
637,000
655,000
674,000
693,000
713,000
733,000
754,000
776,000
799,000
821,000
845,000
869,000
894,000
920,000

* To the extent that any part of the Loan is repayablein a currencyother thandollars (see
Loan Regulations,Section3.02), thefigures in this column representdollar equivalentsdetermined
as for purposesof withdrawal.
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PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specified as the premiumspayableon repayment
in advanceof maturityof anypartof theprincipal amountof the Loan pursuantto Sec-
tion 2.05 (b) of the Loan Regulationsor on the redemptionof any Bond prior to its
maturitypursuantto Section6.16 of the Loan Regulations:

Time of Prepaymentor Redemption Premium

Not morethan3 yearsbefore maturity ‘/~of 1%
More than3 yearsbut notmore than 6 yearsbefore maturity I ½%
More than6 yearsbut notmore than11 yearsbeforematurity 2’/~%
More than 11 yearsbut not morethan16 yearsbeforematurity 33,4%
More than 16 yearsbut not morethan18 yearsbeforematurity 43/4%
Morethan 18 yearsbeforematurity 53/4%

SCHEDULE 2

DESCRIPTION OF PROJECTS

1. ElektricitetsselskabetIsefjordvaerketInteressentskab

A thermal power plant will be constructedat Asnaes near Kalundborg. The
plant will be equippedwith two 135,000kw turbogeneratingunits. Eachturbine will
havea reheatcycle andbedesignedto operateat a pressureof 1.780poundspersquare
inch anda temperatureof 1,000°F. The two boilers will eachbe equippedto burnoil
or coal and produce900,000poundsof steamper hour. All auxiliaries necessaryfor
the operationof the plant will be provided. Two main transformers,each with a
capacity of 150,000kva will be installed. A 120kv transmissionline approximately
102 kilometers long and associatedsubstationswill be constructed. The project is
expectedto be completedby December31, 1961.

2. SydoestsjaellandsElektricitetsAktieselskab(SEAS)

The existingMasnedoethermalplant, locatednearVordingborg,will be expanded
by the installationof an 80,000kw turbogeneratingunit. The turbinewill be designed
to operateat a pressureof 1,700poundspersquareinch and a temperatureof 9800 F.
Thesingleboilerwill beof the Bensontypeandequippedto burnoil or coalandproduce
550,000poundsof steamperhour. All auxiliaries necessaryfor the operationof the
newunit will be provided. The transmissionnetworkwill be extendedby construction
of a 120 kv transmissionline approximately29 kilometers in length (including about
5 kilometersof seacable)and of an associatedsubstation. The project is expectedto
be completedby December31, 1960.

3. KoebenlzavnsKommune

Thenumbertwo sectionof theexistingH. C. Oerstedthermalplant in Copenhagen
will bereconstructed. The newsectionwill beequippedwitha 36,000kw backpressure

No. 4733
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turbogeneratingunit, designedto operateat a pressureof 1,560poundsper squareinch
anda temperatureof 1,000°F. Threeboilers will be installed, equippedto burn coal
andeach to produce396,000poundsof steamperhour. All auxiliariesnecessaryfor
the operationof the new sectionwill be provided. A new substationat Bellahoejwill
beconstructedandconnectedto theexisting120kv cablesystem. Theprojectis expected
to be completedby July 31, 1962.

4. InteressentskabetMidtkraft

TheexistingAarhusthermalplantwill beexpandedby theinstallationof a 70,000kw
turbogeneratingunit. The turbine will be designedto operateat a pressureof 1,900
poundspersquareinch anda temperatureof 1,0000F. Two boilers will be installed,
designedto burn lignite or oil and eachto produce370,000poundsof steamperhour.
All auxiliariesnecessaryfor the operationof the newunit will beprovided. Theproject
is expectedto be completedby December31, 1960.

5. AalborgKommune

The existingAalborg thermalplant will be extendedby the installationof three
turbogeneratingunits,one40,000kw, one68,000kw andone8,000 kw backpressure
unit. The turbinesare designedto operateat a pressureof 1,280poundsper square
inch anda temperatureof 980°F. The threeboilersto beinstalledwill beequippedto
burn lignite or oil. Two of them will eachbe designedto produce 350,000and the
third 440,000poundsof steamper hour. All auxiliaries necessaryfor the operation
of the newunits will be provided. The transmissionnetworkwill be extendedby the
constructionof a 150 kv transmissionline, about 130 kilometers long, and associated
substations. The project is expectedto be completedby July 31, 1962.

6. AndelsselskabetBornizoimsHoejspaendingsvaerk

Two 60 kv transmissionlines with a total lengthof about45 kilometersand three
associatedsubstationswill be constructed. The project is expectedto be completedby
December31, 1960.

SCHEDULE 3

MODIFICATIONS OF LOAN REGULATIONS No. 3

For the purposesof this Agreementthe provisionsof Loan RegulationsNo. 3 of
the Bank. datedJune 15, 1956,shall be deemedto be modified as follows:

(a) Section2.02 and the first threesentencesof Section3.01 shall be deleted.

(b) The following sentenceshall be addedto the end of Section3.05:
If a withdrawalis appliedfor on accountof expendituresin a currencyother

than dollars,thevalueof suchothercurrencyin termsof the currencyor currencies
to bewithdrawnshall beasreasonablydeterminedby the Bank.
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(c) Section4.01 is amendedto readas follows:
Withdrawalfrom the Loan Account. Except as shall be otherwiseagreed

betweenthe Bank and the Borrower, no withdrawalsshall be made on account
of expendituresin the territoriesof any Country(otherthan Switzerland)which is
not a memberof the Bank or for goodsproducedin (includingservicessupplied
from) such territories.

(d) Section4.02 shall be deleted.

(e) Section4.03 shall read as follows:
Application for Withdrawal. When the Borrower shall desire to withdraw

any amountfrom the Loan Account, the Borrower shall deliver to the Bank a
written applicationin suchform, and containingsuchstatementsand agreements,
as the Bank shall reasonablyrequest. Since the rate at which Loan proceedsare
withdrawnaffectsthe cost to the Bank of holding fundsat the Borrower’sdisposal,
applications for withdrawal with the necessarydocumentationas hereinafter in
this Article provided, shall except as the Bank and the Borrower shall otherwise
agree, be madepromptly in relation to expenditureson the Projects; provided,
however,that no withdrawalsshall be madein respectof a Projectin an amount
which at the date of suchwithdrawalis ip excessof theequivalentof the amount
theretoforeor simultaneouslyadvancedby the Borrower to the Beneficiaryunder
the relativeSubsidiaryLoan Agreement.

(f) Section5.04 shall be deleted.

(g) Section9.03 shall be amendedto readas follows:
EffectiveDate. Except as shall be otherwiseagreedby the Bank and the

Borrower, the Loan Agreementshall comeinto forceandeffect on the datewhen
the Bank dispatchesto the Borrower a cablenotifying it of its acceptanceof the
evidencerequiredby Section9.01.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 3, DATED 15 JUNE 1956

REGULATIONS APPLICABLE TO Lo~sMADE BY THE BANK TO MEMBER GOVERNMENTS

[Not publishedherein. SeeUnitedNations, Treaty Series,Vol. 280, p. 302.~
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LETTER RELATING TO THE LOAN AGREEMENT

ROYAL DANISH EMBASSY

Washington,D. C., February4, 1959

InternationalBank for Reconstruction
andDevelopment

1818 H Street,N.W.
Washington25, D. C.

Gentlemen:

Referringto Section 2.03 of the Loan Agreement(Power Projects) of evendate1

herewithbetweenKingdomof Denmarkand the InternationalBank for Reconstruction
andDevelopment,we requestyour agreementas follows:

Subjectto the provisionsof the Loan Agreement,the Kingdom of Denmarkshall
be entitledto withdrawfrom the Loan Accountamountsin UnitedStatesdollars,U. K.
poundssterling, or currenciesconvertibleinto dollars or into U. K. poundssterling, or
any combinationthereofas the Bank may select. The percentagesof expenditureson
the respectiveprojectswhich will form the basisof withdrawalsshall be as follows:

Nameof Beneficiary Percentages
ElektricitetsselskabetIsefjordvaerketInteressentskab 30
SydoestsjaellandsElektricitetsAktieselskab 41
KoebenhavnsKommune 37
InteressentskabetMidtkraft 43
AalborgKommune 42
AndelsselskabetBornholmsHoejspaendingsvaerk 68

If you agree,pleasesign andreturnto us the enclosedcopy of this letter.

Kingdom of Denmark:
By K. KNUTH-WINTERFELDT

AuthorizedRepresentative

Confirmed:

InternationalBankfor Reconstruction
and Development:

By DavidsonSOMMERS
February4, 1959

‘Seep. 144 of this volume.
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