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No. 4747. AGREEMENT’ BETWEEN HER MAJESTY’S GOV-
ERNMENT IN THE UNITED KINGDOM OF GREAT
BRITAIN AND NORTHERNIRELAND AND THE GOV-
ERNMENTOFTHE FEDERALREPUBLICOF GERMANY
REGARDING THE SETTLEMENT OF THE UNITED
KINGDOM CLAIM IN RESPECTOFPOST-WARECONOM-
IC ASSISTANCETO GERMANY. SIGNED AT LONDON,
ON 27 FEBRUARY 1953

Her Majesty’s Governmentin the United Kingdom of Great Britain and
Northern Ireland (hereinafterreferredto as “ Her Majesty’sGovernment“) of
the one part and

The Governmentof the FederalRepublicof Germany(hereinafterreferred
to as “ the FederalGovernment“) of the otherpart,

Consideringthat, by an agreementon 6th March, 1951,2 with the Govern-
ments of the United Kingdom, the United Statesof America andthe French
Republic (hereinaftercalled “ the three Governments“), the FederalGovern-
ment acknowledgedin principle the liability of the FederalRepublic for the
debtsarisingfrom theeconomicassistancefurnishedto Germanysince8th May,
1945,andstatedits readinessto accordtheobligationsarisingfrom this economic
assistancepriority over all other foreign claims againstGermany or German
nationals;

Consideringthat the threeGovernmentshadinformedthe FederalGovern-
ment that, in order to facilitate an overall settlementof Germany’s external
debts, they werepreparedto make importantconcessionswith respectboth to
priority andto thetotal amountoftheir claimsfor post-wareconomicassistance,
on conditionthat a satisfactoryandequitablesettlementof Germany’spre-war
debtswas achieved;

Consideringthat the threeGovernmentshavethis daysignedanAgreement
betweenthe Governmentsof the interestedcreditor countriesandthe Federal
Governmentto give effect to settlementtermsfor Germany’spre-war external
debts,3which wererecommendedby the InternationalConferenceon German

1 In accordancewith article 10, theAgreementcameinto forceon 16 September1953, thedate
of entry into forceoftheAgreementof 27 February1953on Germanexternaldebts,theinstruments
of ratification havingbeenexchangedatLondonon4 September1953.

UnitedNations, Treaty Series, Vol. 106, p. 141.
‘United Kingdom of GreatBritain andNorthernIreland: TreatySeries No. 7(1959),Cmnd.

626. Will alsoappearin UnitedNations,TreatySeries, Vol. 333.
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ExternalDebts andwhich the three Governmentsfound to be satisfactoryand
equitable;

Haveagreedas follows:

Article 1

Her Majesty’s Government will accept the payment of the sum of
~150,000,000 (one hundredand fifty million poundssterling), in the manner
provided in Article 2, asafull andfinal dischargeof all their claims amounting
to ~201,800,000(two hundredandone million eight hundredthousandpounds
sterling) in respectof the economicassistancefurnished to Germanyby the
United Kingdom since8th May, 1945, detailsof which aresetout in the Annex’
to the presentAgreement.

Article 2

The FederalGovernmentwill pay to Her Majesty’s Governmentthe sum
of J~150,000,000(one hundred and fifty million pounds sterling) by twenty
equal yearly instalmentsof ,~7,500,000(seven million five hundredthousand
poundssterling) eachpayableon 1st August. The first paymentshall become
due on 1stAugust, 1953.

Article 3

Her Majesty’s Governmentwill be responsiblefor meetingany liabilities
outstandingon 30th September,1951, in connexionwith the imports into
Germanyby Her Majesty’sGovernmentsince8th May, 1945, andthe Federal
Governmentwaive all claims in respectof any amountscollected by Her
Majesty’s Governmentafter 30th September,1951, as proceedsof exports
from the British Zoneof Occupationbefore 1st January,1947.

Article 4

The FederalGovernmenton behalf of itself and of all personssubjectto
its jurisdiction herebyreleasesand dischargesHer Majesty’s Governmentand
all organisationsandpersonswho haveactedon behalfof or underthe authority
of Her Majesty’s Governmentfrom any claims and liabilities arising out of or
relatingto the executionof theprogrammeof economicassistancefurnishedto
Germanysince8th May, 1945,andcoveredby thepresentAgreement,or arising
out of or relating to the use of counterpartfunds.

Article 5

In the eventof thefailure on the partof the FederalGovernmentto make
the paymentsagreedto be made in Article 2 of the presentAgreement,the

‘Seep. 224 of this volume.
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claim of Her Majesty’s Governmentamountingto ,~150,000,000(onehundred
andfifty million poundssterling) shallbecomedueandpayablein full, subject,
however, to the deduction of the instalmentspreviously paid by the Federal
Governmentunder the presentAgreement.

Article 6

The FederalRepublicagreesthat it will accordto theindebtednesscovered
by the presentAgreementa treatmentwith respectto security andto priority
of paymentandof transfernot less favourablethanthat accordedto anyindebt-
ednessof the FederalRepubliccoveredby theAgreementon GermanExternal
Debts and its Annexesandthe agreementsmentionedin the lastclauseof the
preamblethereto. The FederalRepublic further agreesthat it will accordto
theindebtednesscoveredby the presentAgreementa treatmentwith respectto
priority of transfernot less favourablethan that accordedto anyotherindebt-
ednesscoveredby the Agreementon GermanExternalDebts and its Annexes.

The FederalRepublicfurther agreesthat it will not take any action with
respectto securityandto priority of paymentandof transferaccordedto any
future loans or credits contractedby it or by persons,organisationsor enter-
prisessubject to its jurisdiction which would result in the impairment of the
FederalRepublic’sability to carry out its obligationsregardingtheindebtedness
coveredby the presentAgreement.

Article 7

In the eventof the FederalRepublicmaking a paymentunderagreements
on post-war economicassistanceenteredinto contemporaneouslywith the
United Statesand France,which it is not requiredto makepursuantto the
terms of such agreements,it shall, unless Her Majesty’s Governmentagree
otherwise, make proportionatepaymentswith respect to the indebtedness
under the presentAgreement.

Article 8

If at any time the Partiesto thepresentAgreementdeterminethat it would
be in their common interests,becauseof adverseeconomicconditions,or for
any other reasons,to alter the provisions of the presentAgreementrelating
to payment,or in any otherrespect,they will by mutualagreementin writing
provide for suchalteration or modification.

Article 9

The presentAgreementshall be subject to ratification. Instrumentsof
ratification shall be exchangedat London.

No. 4747
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Article 10

The presentAgreementshall enter into force when the instrumentsof
ratification havebeen exchangedbut not before the entry into force of the
Agreementon GermanExternalDebts signedthis day at London.

IN WITNESS WHEREOFtheundersigned,havingbeenduly authorisedby their
respectiveGovernments,havesignedthe presentAgreement.

DONE in duplicateat London this twenty-seventhday of Februarynineteen
hundred and fifty-three, in the English and German languagesrespectively,
both textsbeing equallyauthoritative.

George RENDEL

ABS

ANNEX

SUMMARY OF UNITED KINGDOM EXPENDITURE ON ECONOMIC ASSISTANCE TO GERMANY
FROM 8TH MAY, 1945-30TH SEPTEMBER,1951

~ million

1. Imports throughCombinedCivil Affairs channels 231
2. Other importsup to 31stDecember,1946 87~2
3. 1947Imports 78~6
4. 1948to 1950Imports 3H

220~8

5. Less proceedsof exportsby Military Governmentin British Zone of
Germanyup to 31stDecember,1946 45.3

175~5

6. Contributions by the United Kingdom to the Joint Export-Import
Agency (J.E.I.A.) in cashandgoodsasWorking Capital 23~4

7. Paymentto the JointExport-ImportAgencyin final settlementof obliga-
tions underthe RevisedFusionAgreement 2~5

8. Deferredchargefor suppliesandsurplusstoresfurnishedby the British
Army of the Rhine

2018

No. 4747



226 United Nations — Treaty Series 1959

EXCHANGE OF LETTERS

I

Sir GeorgeRendel to Herr HermannJ. Abs

London, 27th February,1953
DearHerr Abs,

In connexionwith the Agreementwe havethis day signedconcerningthe
settlementof the claim of Her Majesty’s Governmentin the United Kingdom
in respectof post-wareconomicassistanceto Germany,’ I confirm that the
paymentswhich areto bemadeunderthatAgreementwill be effectedin accord-
ancewith the currentpaymentarrangementsbetweenour respectivecountries.
Further,while both our Governmentsaremembersof the EuropeanPayments
Union, it is agreedby Her Majesty’sGovernmentthat thesepaymentsshallbe
brought to account through the accounting arrangementsof the European
PaymentsUnion.

Yours sincerely,
GeorgeRENDEL

II

Herr HermannJ. Abs to Sir GeorgeRendel

[GERMAN TEXT — TEXTE ALLEMAND]

London, den27. Februar1953
Sehr geehrterSir George,

Ich bestatigemit Dank denEingangIhres Schreibensvom heutigenTage,
betreffenddie Zahlungsweisefür die Becrage,die nachdemAbkommenüberdie
Regelungder AnsprucheIhrer Regierungaus der Nachkriegs-Wirtschaftshilfe
zu leistensind; dasSchreibenlautetwie folgt:

[See English text, letter I — Voir lettre I, texteanglais]

Das Schreibenlautet in deutscherUbersetzung:
,,Im Zusammenhangmit demvon uns heuteunterzeichnetenAbkom-

men über die Regelung der Anspruche Ihrer Majestät Regierung im
Vereinigten Konigreich aus der Deutschland geleistetenNachkriegs-
Wirtschaftshilfebestatigeich, dassdie nachdiesemAbkommenzu leistenden
ZahlungengemãssdenzwischenunserenLandernjeweils in Kraft befind-
lichen Zahlungsabkommendurchgefuhrtwerden. Des weiteren ist Ihrer

‘Seep. 218 of this volume.
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Majestät Regierungdamit einverstanden,dass dieseZahlungenüber das
VerrechnungssystemderEuropaischenZahlungsunionverrechnetwerden,
solange unsere beiden Regierungen der EuropäischenZahlungsunion
angehoren.”

Ihr sehrergebener,
ABS

[TRANSLATION
1

— TRADUCTION
2

]

London, February27, 1953
Dear Sir George,

I have to acknowledgeand thank you for your letter of to-day’s date
concerningthe method of paymentof the amountsdue under the Agreement
on thesettlementof your Government’sclaim in respectof post-wareconomic
assistance;the letter reads as follows:

[See letterI]

The letter in Germantranslationreads:

[See above]

Yours sincerely, ~
ABS

‘Translation by the Governmentof the UnitedKingdom. --

~Traduction du Gouvernementdu Royaume-Uni.
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