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No. 4766. AGREEMENT’ ON THE JOINT FINANCING OF
CERTAIN AIR NAVIGATION SERVICES IN ICELAND.
DONE AT GENEVA, ON 25 SEPTEMBER1956

The Governmentsof Belgium,Canada,Denmark,France,the FederalRepublic
of Germany,Iceland,Israel, Italy, the Netherlands,Norway, Sweden,Switzerland,
the United Kingdom of GreatBritain andNorthernIreland andthe United States
of America,being membersof the InternationalCivil Aviation Organization,

Desiringto concludean agreementfor the joint financing, in accordancewith
the termsandsubjectto the provisionsof ChapterXV of theConventionon Inter-
national Civil Aviation 2, of certain Air Navigation Servicesto be providedby the
Governmentof Iceland,

Have agreedas follows:

Article I

For the purposesof this Agreement:

(a) “Organization” meansthe InternationalCivil Aviation Organization;

(b) “Council” meansthe Councilof theOrganization;

(c) “SecretaryGeneral” meanstheSecretaryGeneralof the Organization;
(d) “Services”meansthe servicesspecified in Annex ~to this Agreementandany

additional serviceswhich may from time to timebe providedpursuantto this
Agreement.

In accordancewith article XXI, paragraph1, theAgreementcameinto forcebetweenthe
following Stateson 6 June1958, wheninstrumentsof acceptancehad beendepositedwith the
Secretary-Generalof the InternationalCivil Aviation Organizationby Governmentsresponsible
in. the aggregatefor initial assessmentsof not less than 90 per cent of the initial maximumcost
figure laid downin articleV:

Date of deposit Dateof deposit
of instru,nent of instrument

State of acceptance State of acce~tancc

Canada 18 January 1957 UnitedKingdom of Great
United Statesof America 8 February1957 Britain and Northern
Iceland 18 February1957 Ireland 18 October 1957
Norway 10 May 1957 Denmark 18 December1957
Swedeil 10 May 1957 Italy 7 February 1958
Israel 13 May 1957 Switzerland 16 May 1958
FederalRepublicof Ger- Netherlands 6 June 1958

many 15 October 1957

It subsequentlycameinto force with respectto Australia on 5 March 1959, the date of
depositof the instrumentof accession,in accordancewith article XXI, paragraph2.

2 United Nations,Treaty Series,Vol. 15, p. 295; Vol. 26, p. 420; Vol. 32, p. 402; Vol. 33,
p. 352; Vol. 44, p. 346; Vol. 51, p. 336; Vol. 139, p. 469; Vol. 178, p. 420; Vol. 199, p. 362;
Vol. 252, p. 410, andVol. 324, p. 340.

° Seep. 52 of this volume.
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Article II

The Governmentof Iceland shall provide, operateand maintain the Services
and, in considerationof specialbenefitsderivedfrom the Services,shallbearfive per
centof the approvedactualcoststhereof.

Article III

1. The Governmentof Icelandshall operateandmaintainthe Serviceswithout
interruption, in an efficient mannerandwith the greatestdegreeof economycon-
sistent therewithand,so far aspracticable,in accordancewith the applicableStand-
ards, RecommendedPractices,ProceduresandSpecificationsof the Organization.

2. Subjectto theprovisionsof AnnexI to thisAgreement,themannerof taking
meteorologicalobservationsandof making anddisseminatingmeteorologicalreports
shallbein accordancewith theappropriateproceduresandspecificationspromulgated
by the World MeteorologicalOrganization.

3. The Governmentof Icelandshallnotify the SecretaryGeneralimmediately
of anyemergencynecessitatinganytemporarychangeor curtailmentof the Services
and that Governmentand the SecretaryGeneral shall thereuponconsulton the
measuresto be takento minimizeany adverseeffect of such changeor curtailment.

Article IV

1. The SecretaryGeneralshallgenerallysupervisethe operationof the Services
andmay at anytime arrangefor the inspectionof the Services,includinganyequip-
ment usedin connectiontherewith.

2. The Governmentof Iceland shall, at the requestof the SecretaryGeneral,
andto the extentpracticable,furnish suchreportson the operationof the Services
as the SecretaryGeneralconsidersdesirable.

3. The SecretaryGeneralshall, at the requestof the Governmentof Iceland,
provide, to the extentpracticable,suchadviceas that Governementmayreasonably
require in regardto the dischargeof its obligationsunderthis Agreement.

4. In theeventof anyfailureby theGovernmentof Icelandefficiently to operate
andmaintain anyof the Services,thereshall be consultationbetweenthat Govern-
ment andtheSecretaryGeneralfor thepurposeof agreeingupon remedialmeasures.

Article V

The total costs of the Servicescomputedin accordancewith Annexes111 and.
1112to thisAgreementshall not, for any onecalendaryear,exceed1,076,562United

Seep. 58 of this volume.

Seep. 70 of this volume.
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Statesdollars. This limit maybe increasedby the Council eitherwith the consent
of all theContractingGovernmentsor as a resultof the applicationof the provisions
of Article VI.

Article VI

1. For the purposeonly of establishing,operatingand maintainingservices
which havenot otherwisebeenprovidedfor pursuantto this Agreement,the limit
determinedpursuantto the provisions of Article V may be increasedby a stated
amountwith the consentof ContractingGovernmentsresponsiblein the aggregate
for not less thanninetypercentof thetotal assessmentsmadeunderthe provisions
of paragraphs2, 3, 4 and 5 of Article VII in respectof the lastcalendaryear for
which assessmentshavebeenmade.

2. Subject to the provisionsof Article II, any expenditureattributableto the
servicesreferredto in paragraph1 of thisArticle, or anyexpendituremadepossible
underthe provisionsof paragraph2 (a) of Article XIII as a result of the inclusion
of thesaid serviceswithin this Agreement,shall be borne solelyby the Contracting
Governmentsso consenting, in shareshaving the samerelative proportion to each
otheras the sharesof thoseGovernmentsin the total assessmentsfor the relevant
year, andno part of the ReserveFundreferredto in Article X not attributableto
thoseservicesshall be usedfor purposesto which thoseGovernmentsalone have
consented.

Article VII

1. Subject to the provisionsof Article V and paragraph2 of Article VI, the
ContractingGovernmentsagreeto shareninety-five percentof the approvedactual
costsof the Services,as determinedpursuantto the provisionsof Article VIII, in
proportionto theaeronauticalbenefitderivedtherefromby eachContractingGovern-
ment. Such proportion shall be determinedfor each ContractingGovernmentin
respectof each- calendaryear- by the numberof completecrossingsperformedin
suchyearby its civil aircraft on routesbetweenNorth Americaand Europenorth
of the40thparallelNorth; providedthat, for the purposeof computingthenumber
of suchcrossings,flights betweenthe following areasshall be takeninto accountas
follows: Greenlandand Canada,Greenlandand the United Statesof America,
GreenlandandIceland,andIcelandandEurope—one-thirdof acrossing;Greenland
andEurope,IcelandandCanada,and Icelandand the UnitedStatesof America—
two-thirds of a crossing.

2. Forthe purposeof providingadvancesfor theperiodcommencing1 January
1957 andending31 December1958, the following ContractingGovernmentsshall
payto theOrganization,in half-yearlyinstalments on 1 Januaryand 1 July in each
of thoseyears,the amountsset opposite their respective names:

No. 4766
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For 1957 For 1958
(Icelandic Pronser)

Belgium 622,408 565,825
Canada 659,226 599,297
Denmark 401,497 364,997
France 955,527 868,661
FederalRepublicof Germany . . . . 268,249 243,863
Iceland 417,276 379,342
Israel 180,586 164,169
Italy 359,419 326,744
Netherlands 1,879,496 1,708,633
Norway 401,497 364,997

Sweden 604,875 549,887
Switzerland 575,070 522,791
United Kingdom of GreatBritain and

Northern Ireland 1,946,120 1,729,200
United Statesof America 7,384,737 6,713,397

TOTAL 16,655,983 15,141,803

3. On or before 1 October 1958, theCouncilshall assesstheContractingGovern-
mentsfor the purposeof providing advancesfor the year 1959 on the basis of the
numberof crossingsfor 1957, and ninety-five percentof the approvedactualcosts
of the Servicesfor that yearwith the addition of ten percent of that amount.

4. On 1 January1959 and 1 July 1959, in half-yearlyinstalments,eachCon-
tracting Governmentshall pay to the Organizationthe amount assessedto it in
respectof advancesfor the calendaryear 1959,plus or minusanydifferencebetween
the amountspaid by it to the Organizationas advancesin respectof 1957 and its
adjustedshare,as determinedby its crossingsandthe approvedactualcostsof the
Servicesfor 1957.

5. Theprovisionsof paragraphs3 and4 of thisArticle, with appropriaterevision
of the datesmentionedtherein,shall governtheassessmentof andpaymentsby the
ContractingGovernmentsin respectof subsequentyearssolongas thisAgreementis
not terminated.

6. Subsequentto theterminationof thisAgreement,theCouncilshallundertake
an adjustmentso as to accomplishthe objectivesof paragraph1 of this Article in
respectof any periodfor which paymentsat theterminationof the Agreementhave
not beenadjustedpursuantto paragraphs4 and 5 of this Article.

7. Commencingwith the year 1957,eachContractingGovernmentshallfurnish
to theSecretaryGeneral,on or before1 Marchof eachyear,in suchform astheSecre-
tary Generalmay prescribe,full particularsof crossingsperformedduring the pre-
cedingcalendaryearby itscivil aircrafton routesbetweenNorthAmericaandEurope
northof the 40thparallelNorth.

No. 4766
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Article VIII

1. Commencingwith the year 1956, the Governmentof Icelandshall furnish to
the SecretaryGeneral,on or before31 Octoberof eachyear, estimatesof the costs
of the Servicesfor the following calendaryear. Theestimatesshall be drawnup in
accordancewith Article III andwith AnnexesII andIII to this Agreement.

2. The Governmentof Icelandshallfurnish to the SecretaryGeneral,not later
thansix monthsafter the endof eachcalendaryear,astatementof the actualcosts
of theServicesduringthat year. The SecretaryGeneralshallsubjectthestatement
to such audit andotherexaminationas he deemsappropriateand shall furnish to
the Governmentof Icelandareportof theaudit.

3. The Governmentof Iceland shall furnish to the SecretaryGeneral such
additional information relating to any estimatesof costs or statementof actual
costs as the SecretaryGeneralmay require, as well as any available information
asto theextentto which the Servicesare being usedby aircraft of any nationality.

4. The statementof actualcosts for each year, beginningwith the statement
for the year 1957, shall be subject to approvalby the Council.

5. The statementof actual costs approvedby the Council pursuantto the
provisionsof paragraph4 of thisArticle shallbecirculatedto theContractingGovern-
ments.

Arficle IX

1. The Governmentof Icelandshall be reimbursedfor ninety-fiveper centof
theactualcosts,asapprovedby theCouncil, of providing, operatingandmaintaining
the Services.

2. Commencing~A~iththe year 1957, the Council shall, after having satisfied
itself that theestimatessubmittedby theGovernmentof Icelandin accordancewith
paragraph1 of Article VIII havebeendrawnup in accordancewith Article III and
with AnnexesII andIII to thisAgreement,authorizetheSecretaryGeneralto make
paymentsto that Governmentin respectof eachquarter,not later than the first
dayof the secondmonth in that quarter. The paymentsshall be basedon theesti-
matesreferredto andshall constituteadvances,subjectto adjustmentas provided
underparagraph3 of this Article. The total amount of such paymentsshall not
exceed,in respectof any oneyear, the limit determinedpursuantto the provisions
of Article V.

3. After the approvalby the Council of the statementof actualcosts,beginning
with thestatementfor the year 1957, the SecretaryGeneralshallmakeadjustments
in anysubsequentquarterlypaymentsto the Governmentof Icelandto takeaccount
of any differencesbetweenthe paymentsmadeunderparagraph2 of this Article in
respectof anyyearandthe approvedactualcostsfor that year.

No. 4766
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4. ContractingGovernmentsnot representedon the Council shall be invited
to participatein theconsiderationby the Councilor anyof its bodiesof theestimates
furnishedby the Governmentof Icelandpursuantto the provisionsof paragraph1
of Article VIII.

5. The estimatesof costsas approvedby theCouncilpursuantto the provisions
of paragraph2 of this Article, shall be circulatedto the ContractingGovernments.

Article X

1. The paymentsreceivedby the Organizationfrom the ContractingGovern-
mentspursuantto theprovisionsof Article VII shall, to the extentthat they arenot
fromtime to timeneededfor makingcurrentpaymentsto the Governmentof Iceland
pursuantto thisAgreement,constituteaReserveFundto beusedby theOrganization
for the purposesof this Agreement.

2. TheSecretaryGeneralmay arrangefor short-terminvestmentof the Reserve
Fund. The Organizationshall apply the interest derived therefrom to cover the
extraordinaryexpensesof the Organizationincidental to this Agreement. If such
interestis insufficient to cover suchexpenses,the differenceremainingshall becon-
sideredasan additionalpart of the actualcostsof the Servicesandshall be reim-
bursedto the Organizationfrom paymentsmadeby the ContractingGovernments.

Article XI

1. The annualassessmentsof Contracting Governmentsshall be expressedin
Icelandickronur.

2. Eachof the ContractingGovernmentsmay,at its discretion,makepayments
to the Organizationpursuantto the provisionsof Article VII eitherin UnitedStates
dollars or in sterling or, provided the Governmentof Iceland consentsthereto, in
Icelandickronur.

3. The SecretaryGeneralshall, subjectto the Organizationbeing reimbursedin
United Statesdollars for its extraordinaryexpenses,makepaymentsto the Govern-
ment of Icelandpursuantto theprovisionsof Articles IX andXII in the currencies
in which ContractingGovernmentshavemadetheir paymentsto the Organization
andwhich remainavailable.

4. All paymentsmadein United Statesdollars or sterling pursuantto para-
graphs2 and3 of this Article shall be effectedat the par value of exchangewith
Icelandickronur acceptedby the InternationalMonetaryFund andprevailing on
the dateson which such paymentsare respectivelydue; provided that, if no such
par value exists or if there are legal exchangerates for the currencyof payment
differing by more than oneper cent from the par value of exchange,the rate of
exchangeat which that currencywill be acceptedfor paymentspursuantto the

No. 4766
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provisionsof Articles VII, IX and XII shall be fixed by agreementbetweenthe
Governmentof Iceland andthe Governmentmaking the paymentor the Organiza-
tion, as thecasemaybe.

Article XII

1. The obligation of the SecretaryGeneralto makepaymentsto the Govern-
ment of IcelandunderthisAgreementshallbe limited to amountsactuallyreceived
by the Organizationandavailablein accordancewith the termsof this Agreement.

2. The SecretaryGeneral may, nevertheless,pending recei~tof payments
from ContractingGovernmentsandin accordancewith the FinancialRegulationsof
the Organization,advancepaymentswhich are due to the Governmentof Icelandin
caseswhere he considerssuch advancesessentialfor the inaugurationor uninter-
ruptedcontinuanceof the Services. - -

3. No Contracting Governmentshall havea claim against the Organization
becauseof failure of any other ContractingGovernmentto make any payment
underthis Agreement.

Article XIII

1. The Council may, subjectto the provisionsof Article V and paragraph2 of
Article VI and in agreementwith the Governmentof Iceland, includeunder this
Agreementnewcapitalexpenditurenecessaryfor theproperoperationof theServices.

2. The Council may, subject to the provisions of Articles V and VI and in
agreementwith the Governmentof Iceland,includeunderthis Agreementservices
in additionto thoseset out in AnnexI heretoandnew capitalexpenditurein respect
of suchservices;providedthat any oneof the following conditionsis fulfilled:

(a) the total amount of such expenditurein any one year is limited to 650,000
Icelandickronur;

(b) such servicesare thoseto which all ContractingGovernmentshaveconsented;

(c) such servicesare those to which Contracting Governmentsresponsiblein the
aggregatefor not less thanninetypercentof the total assessmentsmadeunder

- the provisionsof paragraphs2, 3, 4 and5 of Article VII haveconsentedandin
respectof which the provisionsof Article VI havebeenapplied.

3. For the purposesof paragraphs1 and2 of this Article, renewalof buildings
and equipment from paymentsreceivedon account of depreciationshall not be
regardedasnew capitalexpenditure.

No. 4166
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4. If newcapitalexpenditureor additionalservicesare proposedby the Govern-
ment of Icelandor by the Council, that Governmentshall furnish to the Secretary
Generalan estimateof the coststhereof,togetherwith suchspecifications,plansand
other information as maybe requiredin regardthereto,andshall consultwith the
SecretaryGeneralconcerningthe methodsof supply, designor constructionto be
adopted.

5. The Council may, in agreementwith the- Governmentof Iceland, exclude
from this Agreementany part of the Services.

6. Whenactionhasbeentakenpursuantto paragraphs1, 2 or 5 of this Article,
the Councilshall amendthe Annexesto thisAgreementaccordingly.

Article XIV

1. Except with the consentof the Council, the Governmentof Icelandshall
not imposeany chargesfor the use by otherthan its own nationalsof any of the
Services.

2. The Governmentof Iceland shall, if and when requestedby the Council,
institute,sofaraspracticable,a systemof chargesfor theuseof thewholeor anypart
of the Services.

3. Any revenuecollectedby the Governmentof Icelandwith the consentor at
the requestof theCouncil in respectof the useof the Services,shallbe offset against
paymentsdueto that Governmentpursuantto theprovisionsof this Agreement.

Article XV

The Governmentof Iceland shall not makeany internationalarrangementfor
the provision,operation,maintenance,developmentor financingof anyor all of the
Serviceswithout the approvalof theCouncil.

Article XVI

The Governmentof Icelandshall, to the fullest possibleextent,cooperatewith
the representativesof the Organizationin respectof the purposesof this Agreement
andshall accordto such representativesthe privilegesandimmunities to which they
are entitled underthe GeneralConventionon the Privilegesand Immunitiesof the
SpecializedAgencies,1 including Annex III (2) thereto. -

1 United Nations, Trealy Series,Vol. 33, p. 261 Vol. 43, p. 342; Vol. 46, p. 355; Vol. 51~
p. 330 ; Vol. 71, p. 316; Vol. 76, p. 274 ; Vol. 79, p. 326; Vol. 81, p.~~32;Vol. 84, p. 412; Vol. 88~
p. 446; Vol. 90, p. 323; Vol. 91, p. 376; Vol. 92, p. 400; Vol. 96, p. 322; Vol. 101, p. 288;
Vol. 102, p.322; Vol. 109, p. 319; Vol. 110, p.

314
; Vol. 117, p. 386; Vol. 122, p.335; Vol. 127,

p. 328; Vol. 131, p. 309; Vol. 136, p. 386; Vol. 161, p. 364; Vol. 168, p. 322; Vol. 171, p. 412;
Vol. 175, p. 364; Vol. 183, p. 348; Vol. 187, p. 415; Vol. 193, p. 342; Vol. 199, p. 314; Vol. 202,
p. 321 ; Vol. 207, p. 328; Vol. 211, p. 388; Vol. 216, p. 367; Vol. 221, p.409; Vol. 231, p. 350;
Vol. 275, p. 298; Vol. 276, p. 352; Vol. 277, p. 343; Vol. 280, p. 348; Vol. 282, p. 354; Vol. 286,
p. 334; Vol. 299, p. 408; Vol. 300, p. 305; Vol. 301, p. 439; Vol. 302, p. 353; Vol. 304, p. 342;
Vol. 308, p. 310; Vol. 309, p. 354; Vol. 310, p. 318; Vol. 314, p. 308; Vol. 316, p. 276; Vol. 317,
p. 316 ; Vol. 320, p. 321 ; Vol. 323, p. 364; Vol. 325, p. 328 ; Vol. 327, andVol. 330, p. 348.
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Article XVII

The Council shall convenea conferenceof all the Governmentsconcerned:

(a) when requestedby two or more of the Contracting Governmentsor by the
Governmentof Iceland,or by any one of the ContractingGovernmentsif sucha
conferencehasnotbeenheldduring thepreviousfive years;

(b) when failure of any Contracting Governmentto make paymentsunder this
Agreementnecessitatesa revision of the assessmentswhich cannototherwise
besatisfactorilysettled;or

(c) when, for anyotherreason,the Councilconsiderssuchaconferencenecessary.

Article XVIII

Any dispute relating to the interpretationor application of this Agreement
or the Annexestheretowhich is not settledby negotiationshall, upon therequestof
any ContractingGovernmentparty to the dispute,be referredto the Councilfor its
recommendation.

Article XIX

1. This Agreementshall remainopenuntil 1 December1956 for signatureby
the Governmentsnamedin thePreamble.

2. ThisAgreementshallbesubjectto acceptanceby the signatoryGovernments.
Instrumentsof acceptanceshall be depositedas soonas possiblewith the Secretary
General,who shall inform all signatoryand accedingGovernmentsof the dateof
depositof eachsuchinstrument.

Article XX

1. This Agreementshall be openfor accessionby the Governmentof any State
memberof the United Nationsor of a SpecializedAgency in relationshiptherewith.
Accessionsshall be effectedby thedepositof aformal instrumentwith the Secretary
General.

2. The Council may initiate consultationswith any Government,not a party
to this Agreement,whosecivil aircraftbenefitfrom the Services,for the purposeof
obtainingits accessionto theAgreement.

3. Notwithstandingthe provisionsof paragraph2 of this Article, the Council
may concludearrangementsfor contributionsfrom any Governmentwhich doesnot
becomeapartyto thisAgreement. Any suchcontributionsreceivedshallbeapplied
to the purposesof this Agreementas determinedby the Council.

Article XXI

1. This Agreementshallcomeinto force not earlierthan 1 January1957,when
instrumentsof acceptanceor of accessionhavebeen depositedby Governments

No. 4766
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responsiblein the aggregatefor initial assessmentsof not less thanninetypercentof
the initial maximum cost figurelaid down in Article V. As regardsthoseGovern-
ments, depositof an instrumentof acceptanceor of accessionshall be deemedto
constituteconsentto thesy~emof assessments,paymentsandadjustmentsunderthis
Agreementfor the period between1 January1957 and the entry into force of this
Agreement.

2. As regardsany Governmentwhoseinstrumentof acceptanceor of accession
is depositedafter the entry into force of thisAgreement,the Agreementshall come
into force on the dateof suchdeposit. Eachsuch Governmentshall consentto the
system of assessments,paymentsand adjustmentsunder this Agreement with
effect at leastfrom the beginningof the calendaryearduring which the instrument
of acceptanceor of accessionis deposited. EachsuchGovernmentmay elect to be
assessedfor its appropriateshareof the actualapprovedcosts of any Servicesin
respectof which the provisionsof Article VI havebeenapplied andas to which, at
the dateof accessionof suchGovernment,the consentsof all ContractingGovern-
mentshave not beengiven.

Article XXII

1. (a) This Agreementmay be terminatedby the Governmentof Icelandon
31 Decemberin anyyearby noticein writing givento the SecretaryGeneralnot later
than 1 Januaryof that year.

(b) If at any time it provesimpossiblefor the Government of Icelandto per-
form theServiceswithin thelimit determinedpursuantto the provisionsof Article V,
that Governmentshall immediatelynotify the SecretaryGeneralin writing of such
fact andshall furnish to the SecretaryGeneraladetailedestimateof the additional
amount required. The SecretaryGeneralshall promptly examinesuch estimate
and,afterany necessaryconsultationwith that Government,determinethe amount
neededin excessof the aforesaidlimit. The SecretaryGeneralshall thenapproach
the ContractingGovernmentswith a view to obtainingtheir consentas required
pursuantto the provisions of Article V. Unless, within three months after the
SecretaryGeneralhas determinedthe additional amount required,he notifies the
Governmentof Icelandthat the Contracting Governmentshave given their consent,

the Governmentof Iceland may thereafter terminate this Agreementon three
months’notice in writing given to theSecretaryGeneral.

(c) This Agreementmay be terminatedon 31 Decemberin any year by Con-
tracting Governmentsother than the Governmentof Icelandresponsiblefor current
assessmentsin the aggregateof not less than ten percent of the limit determined
pursuantto the provisionsof Article V by notice in writing given to the Secretary
Generalnot later than 1 Januaryof that year.

2. Upon receiptof a noticeor noticesof desireto terminatethis Agreementin
accordancewith paragraph1 of this Article, the SecretaryGeneralshallnotify the
ContractingGovernments.

No. 4766



34 United Nations— Treaty Series 1959

Article XXIII

1. Notwithstandingthe provisionsof Article XXII, any ContractingGovern-
ment other than the Governmentof Iceland,whosecurrent assessmentis less than
ten percent of the limit determinedpursuantto the provisionsof Article V, may
withdrawfrom participationin thisAgreementon 31 Decemberin anyyearby notice
in writing given to the SecretaryGeneralnot laterthan 1 Januaryof that yearof its
intentionto terminateits participation. Any such notice shall, for the purposeof
paragraph1 (c) of Article XXII, be deemedalso to constituteanotice of desireto
terminatethis Agreement.

2. Followingreceiptof noticeof withdrawalfrom any ContractingGovernment,

the SecretaryGeneralshallnotify the other Contracting Governments.

Article XXIV

1. In the eventof terminationof thisAgreementby theGovernmentof Iceland
pursuantto the provisionsof paragraph1 of Article XXII, that Governmentshall
pay to the Organization,or the Organizationmay offset againstpaymentsdue to
thatGovernmenthereunder,asumrepresentingequitablecompensationfor benefits
to it from its acquisition,for its own purposes,of moveableor immoveableproperty,
the cost of which hasbeenpartially or wholly reimbursedto thatGovernmentunder
the provisionsof this Agreement.

2. In the eventof any termination of this Agreenlentby ContractingGovern-
mentsotherthan the Governmentof Iceland, the Governmentof Iceland shall be
paid out of the ReserveFundor, if the Fund is insufficient, by all the Contracting
Governmentsthroughthe Organization,an equitableamountby way of compensa-
tion for capital expendituresundertakenby that Governmentandnot wholly re-
imbursedpursuantto this Agreement. Any paymentsrequiredfrom Contracting
Governmentsfor this purposeshall be computedon the basis of the most recent
assessmentfiguresandshall bedueasof thetimeof termination. The Organization
shallhavethe right to takeoverany moveablepropertyfor which compensationis
paid pursuantto this paragraph. Any waiver of such right shall be taken into
accountin determiningthe compensation.

3. The provisions of paragraph2 of this Article shall apply correspondingly
in respectof any part of the Serviceswhich may be excludedfrom the Agreement
pursuantto the provisionsof paragraphS of Article XIII.

4. The amount of any paymentsunder this Article shall be determinedby
agreementbetweenthe Council andtheGovernmentof Iceland.

Article XXV

1. Subject to the provisionsof paragraph2 of Article X, any balanceof the
ReserveFund andof interestthereonheld by the Organizationon the datewhen
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this Agreementceasesto be in force shall be apportionedamongand refundedto
thoseGovernmentswhich were still partiesto this Agreementimmediatelybefore
that dateon thebasisof theirmost recentannualassessments.

2. (a) Any Governmentwhich haswithdrawnfrom participationin this Agree-
ment in accordancewith theprovisionsof Article XXIII shallpayto or receivefrom
the Organizationany differencebetweentheamountit haspaidto the Organization
in accordancewith Article VII and its appropriateshareof the approvedactual
costsin respectof the periodof its participation.

(b) Any Governmentwhich hasso withdrawnshall pay to the Organizationits
shareof capital expenditureswhich havebeenundertakenby the Governmentof
Icelandand which havenot beenwholly reimbursedpursuantto this Agreement.
The amountpayableshallbe computedon the basis of the most recentassessment
figure in respectof the Governmentwhich haswithdrawn. Paymentshall be due
as of the time of withdrawal.

Article XXVI

1. This Agreementmay be amendedby mutual agreementbetweenthe Con-
tractingGovernments.

2. The Councilshall, subject to the provisionsof Article V andparagraph2 of
Article VI, revisethe list of ContractingGovernmentsandthe amountsset opposite
their namesin paragraph2 of Article VII to theextentnecessaryin orderto:

(a) accommodateany non-signatory- Governmentaccedingto this Agreement in
accordancewith paragraph1 of Article XX;

(b) counterbalanceany shortcomingsin paymentsresulting from the failure of any
Governmentnaniedin the Preambleto becomea party to thisAgreement;or

(c) takeinto accountservicesbroughtwithin thisAgreementpursuantto the provi-
sionsof Article XIII.

3. The Council may, in casesadditional to thosespecifiedin paragraph6 of
Article XIII, amendtheAnnexesto thisAgreement,subjectalwaysto the termsand
conditionsof the Agreementandthe consentof the Governmentof Iceland.

IN WITNESS WIIEIIEOF, the undersigned,beingduly authorizedthereto,have,on
behalfof their respectiveGovernments,signedthisAgreementon thedatesappearing
oppositetheir signatures.

DONE in Genevaon the twenty-fifth day of Septemberof the year nineteen
hundredandfifty-six in the English,FrenchandSpanishlanguages,all threetexts
being equally authoritative, in a single copy which shall be depositedwith the
InternationalCivil Aviation Organizationwithwhich, in accordancewithArticle XIX
hereof, it shallremainopenfor signature,andthe SecretaryGeneralof the Organiza-
tion shall sendcertified copiesthereofto all signatoryandaccedingGovernments.
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Belgium:
Belgique:
Belgica:

PIRSON

28 novembre1956

Canada:
Canada:
Canada:

J. A. IRWIN

Nov.28, 1956

Denmark:
Danemark:
Dinamarca:

G. CRONE-LEvIN

France:
France:
Francia:

D. HAGUENAU

FederalRepublicof Germany:
RépubliqueFédéraled’Allemagne:
RepiiblicaFederalde Alemania:

GeorgKRAUSS

Nov. 28, 1956

Iceland:
Islande:
Islandia:

Agnar KOFOED-HANSEN

Israel
Israel:
Israel

YelundeGAULAN

28th Nov. 1956
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Italy:
Italie:
Italia:

Netherlands:
Pays-Bas:
Holanda:

SalvatoreCACOPARDO

28thNov. 1956

A. P. DEKKER

Norway:
Norvège:
Noruega:

Sweden:
Suede:
Suecia:

Switzerland:
Suisse:
Suiza:

JohanCAPPELEN

SvenSoRENSON

Nov. 15th, 1956

P. SENN

UnitedKingdom of GreatBritain andNorthernIreland:
Royaume-Unide Grande-Bretagneet d’Irlande du Nord:
ReinoUnido de GranBretaflae Irlandadel Norte:

E. C. V. GOAD

G. McD. WILSON

United Statesof America:
Etats-Unis d’Amérique:
EstadosUnidosde America:

HaroldA. JONES

subjectto the availability of funds’
H.A.J.

1 Sousreservequeles fondsnécessairessojent disponibles.
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ANNEX I

THE SERVICES

PART 1.—AIR TRAFFIC SERVICES

An areacontrol centrelocatedat Reykjavik (6408N.2l56W) to be in continuous
operationto safeguardtheNorthAtlantic Internationaloperationsthroughthe Icelandic
control area.

PART 11.—METEOROLOGICAL SERvICEs

A. Surfaceand upper-airsynoptic reportsand hourly reportsto be madeevery
day from observationsat the following meteorologicalstationsin accordancewith the
following table:

Meteorologicalstations
and

their locations*

Surfacesynoptic
observatisus

3.Jisurly
(at 00,03,06,
09, 12, 15, 18
and21 GMT)

Hourly
and

special
observations

Upper.airobservations

Radiosonde Radiowind
(at03and 15 GMT)

1. Akureyri (654IN. 1805W) . . . . 8

2. Delatangi(65l6N.l335W) . . . . 8

3. Galtarviti (66l0N.2334W) . . . . 8

4. Hdlar (6418N.1512W) 8

5. Kefiavik (6359N.2237W) . . . . 8 24 2 2

6. Raufarhofn(6628N.l557W) , . . 8

7. Reykjavik (6408N.2l56W) . . . 8

8. Stykkishdlmur(6505N.2244W) . 8

9. Vestmannaeyjar(6324N.20l7W) . 8

* The abovestationsmay be movedby the Icelandic authoritieswithin 25 km from the
specifiedpositionsaslong asneitherthecapitalnortheoperatingcostswith whichthisagreement
is concernedare thereby increased. Wheresuchcostswouldbeincreased,theproposedrelocation
shall be submitted to the Council prior approval.

B. A main meteorologicaloffice locatedat Kefiavik (6357N.2237W).

PART 111.—AERONAUTICAL AND METEOROLOGICAL coMMuNIcATIoNs SERVICES

Telecommunicationservicesto beprovidedas follows
A. Reykjavih

1. Collectionof Icelandmeteorologicalreports.

2. Intercept of radiotelegraph meteorological broadcasts and transmission to MET
Keulavik.
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3. Transmissionof Iceland meteorologicalreports to Gufunes.

4. HF andVHF air-groundcommunicationfor air traffic controlpurposes.

5. Landlineteletypewriterservice
a) OperationsKefiavik — ATC Reykjavik;
b) MET Keflavik — MET receivingunit Reykjavik.

6. Telephoneservice:

a) ATC Reykjavik — Approachc6ntrol tower Keflavik;
b) ATC Reykjavik — MET Reykjavik;
a) MET Reykjavik — MET Keflavik;
d) MET Reykjavik — TrunkexchangeReykjavik.

B. Gu/wnes

l.* Duplex radioteletypewritercircuit— Prins ChristiansSund (Radioteletypewriter
circuit—Ganderto continue until Gufunes— Prins Christians Sund- Ganderradio-
teletypewriter circuits areestablished).

2.** Duplex radioteletypewritercircuit — London.

3. Manual radiotelegraphcircuit — Stavanger.

4. Receptionof WSY radioteletypewritermeteorologicalbroadcasts.

5. HF, VHF, andHF ground waveair-groundcommunications.

6. Landlineteletypewriterservice
a) Gufunes— ATC Reykjavik (air-groundservice);
b) Gufunes— ATC Reykjavik (point to point service);
c) Gufunesduplex— OperationsandMET Kefiavik;
d) Gufunes—METKefiavik,MET Reykjavik,ATC Reykjavik,cableoffice(omnibus);

e) Gufunes-. COM Keflavik (until Prins ChristiansSundradioteletypewritercircuit
is implemented).

7. Telephonelines:

a) Gufunes— ATC Reykjavik;
b) Gufunes— Rjupnahaed;
c) Gufunes— MET receivingunit Reykjavik.

8. Keying lines:
a) Gufunes— Rjupnahaed:16 lines;
b) Gufunes— Vatnsendi: 5 lines;
a) Gufunes— Grindavik: 2 lines.

9. VHF communicationsbetweenGufunes,ATC Reykjavik andKeflavik aerodrome
to supplementthe above inter-communicationservicesin the event of landline
failure.

C. Rjupnahaed: Transmitting station (including VHF and HF ground wave
stationsat Grindavik).

* Implementationto be dependentuponactionof Council.
‘~ Implementationof certainimprovementsto bedependentupon actionof Council.
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PART IV.—RADIO NAVIGATION AIDS

Radionavigationaids to beprovidedasfollows

Loran at Vik with thefollowing specification

(i) A standardLoran SlaveStationcompletewith monitoring facilitiesat Vik providing
in associationwith a DoubleMasterStationat Skuvanes,FaroeIslandsanda Slave
Stationat Mangerstar,Hebridesa continuousradio navigationserviceusingLoran
rate lL5 in theNorth EasternAtlantic Area, theStationto beequippedandmaintain-
ed for the provision of this servicewith a minimum of interruption dueto failure
of its componentparts.

(ii) All communication facilities necessaryto the operation of the station, including
fixed serviceradio communicationwith the MasterStation at Skuvanes.
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ANNEX II

INVENTORY

AIR TRAFFIC SERVICES AT REYKJAVIK

(Calculatedin IcelandicKronur)

Items

Agreedinitial value
for purposesof Depreciation

annualdepreciation andinsurance
receivedby

Buildingsand .31 Dec. 1956
appurtenances lessreinvestments

thereto Equspment for renewals

Agreed
residual

valueas 0/
1 Jan. 1957

Dateof
cs,nrnenceme,st

of
depreciation

(1) (2) (3) (4) (5) (6)

1. Buildings and ap-
purtenancesthereto

2. Antennatowersaxid
counterpoises. . . 14,653.06 14,653.06 0

3. Machineryandtools - 17,874.67 17,874.67 0

4. Storagetanks

5. Communications
equipment . . . . 327,060.83 69,060.83 258,000.00 1 Jan.1957

6. Cables:armoured
ordinary

7. Meteorological
equipment

8. Vehicles

9. Office and housing
equipment . . . . - 18,341.79 18,341.79 0

TOTAL 377,930.35 119,930.35 258,000.00
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METEOROLOGICAL SERVICES AT KEFLAVIK

(Calculatedin IcelandicKronur)

Items

Agreedinitial value
for purposesof Depreciation

annualdepreciation ansi insurance
receivedby Agreed

Buildingsand 31 Dec. 1956 residual
appurtenances lessreinvestments valueasof

thereto EguiØnent for renewals 1 Jan.1957

Dateof
commencement

of
depreciation

(1) (2) (3) (4) (5) (6)

1. Buildings and ap-
purtenancesthereto

2. Antennatowers and
counterpoises

3. Machineryandtools

4. Storagetanks

5. Communications
equipment

6. Cables: armoured
ordinary

7. Meteorological
equipment

8. Vehicles 25,000.00 25,000.00 1 Jan.1957

9. Office and housing
equipment

TOTAL 25,000.00 25,000.00
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METEOROLOGICAL SERVICES AT REVEJAVIK

(Calculatedin Icelandic Kronur)

Items

Agreedinitial value
for purposesof Depreciation

annual depreciation andinsurance
receivedby Agreed

Buildingsand 31 Dec. 1956 residual
appurtenances lessreinvestments valueas of

thereto Equipment for renewals 1 Jan.1957

Date of
commencement

of
depreciation

(1) (2) (3) (4) (5) (6)

1. Buildings and ap-
purtenancesthereto

2. Antennatowersand
counterpoises. . . 30,000.00 30,000.00 1 Jan. 1957

3. Machineryandtools

4. ~torage tanks
.

5. Communications
equipment

6. Cables: armoured
ordinary

7. Meteorological
equipment

8. Vehicles

9. Office and housing
equipment

TOTAL 30,000.00 30,000.00
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COMMUNICATIONS SERVICES—RECEIVING CENTER—AT GUFUNES

(Calculatedin IcelandicKronur)

Agreedinitial value
forpurposesof Depreciation

annualdepreciation and insurance
receivedby Agreed

Buildingsand 31 Dec. 1956 residual
appurtenances less reinvestments valueasof

Items thereto Equipment for renewals 1 Jan. 19.57

Dateof
commencement

of
depreciation

(1) (2) (3) (4) (5) (6)

1. Buildings and ap-
purtenancesthereto 400,000.00 72,000.00 328,000.00 1 Jan.1957

2. Antennatowersand
counterpoises . . 330,000.00 330,000.00 1 Jan. 1957

3. Machineryandtools

4. Storagetanks

5. Communications
equipment . . . . 749,500.00 296,470.00 453,030.00 1 Jan.1957

6. Cables: armoured
ordinary

7. Meteorological
equipment

8. Vehicles

9. Office and housing

equipment

TOTAL 400,000.00 1,079,500.00 368,470.00 1,111,030.00
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COMMUNIcATIONS SERVICES—TRANSMITTING CENTER—AT RJUPNAHAED

(INCLUDES GRINDAvIK)

(Calculatedin Icelandic Kronur)

A greedinitial value
for purposesof Depreciation

annualdepreciation andinsurance
- receivedby Agreed Dateof

Buildingsand 31 Dec. 1956 residual commencement
appurtenances less reinvestments value as of of

Items thereto Equipment for renewals 1 Jan.1957 depreciation

(1) (2) (3) (4) (5) (6)

1. Buildings and ap-
purtenances there-
to& 4,392,341.00 896,059.00 3,496,282.00 1 Jan.1957

2. Antennatowersand
counterpoises. . . 570,000.00 570,000.00 1 Jan.1957

3. Machineryand tools

4. Storagetanks

5. Communications
equipment . . . . 3,933,600.00 1,640,340.00 2,293,260.00 1 Jan. 1957

6. Cables armoured
ordinary

-7. Meteorological
equipment

8. Vehicles -

9. Office and housing
equipment

TOTAL 4,392,341.00 4,503,600.00 2,536,399.00 6,359,542.00

& SeeAnnex III, SectionII, PartsC 2.1 andC.3for specialratesof depreciationandinterest.
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RADIO NAVIGATION AIDS—LORAN SERVICES AT VIK

(Calculatedin Icelandic Kronur)

Agreedinitial value
for purposesof Depreciation

annual depreciation and insurance
receivedby Agreed

Buildingsand 31 Dec. 1956 residual
appurtenances lessreinvestments valueasoJ

Items thereto Equipment for renewals 1 Jan.1957

Dateo/
commencement

of
defsreciatios

(1) (2) (3) (4) (5) (6)

1. Buildings and ap-
purtenancesthereto 475,000.00 475,000.00 0

2. Antennatowersand
counterpoises

3. Machineryandtools 72,000.00 72,000.00 0

4. Storagetanks

5. Communications
equipment . . . . 16,000.00 16,000.00 0

6. Cables : armoured
ordinary

7. Meteorological
equipment

8. Vehicles 100,000.00 100,000.00 0

9. Office and housing
equipment

TOTAL 475,000.00 188,000.00 663,000.00 0
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ANNEX III

FINANCIAL

SECTIONI

1. Statementsrenderedby the Governmentof Iceland on the cost of operating and
maintainingtheservicesset forth in Annex I shall bebasedon the elementsenumerated
in Parts A, B and C of SectionII of this Annex. Theseestimatesandaccountsshall be
renderedin accordancewith a format and breakdownto be agreedupon betweenthe
SecretaryGeneral and the Governmentof Iceland. The Governmentof Iceland shall
also provide, in a form agreed upon with the SecretaryGeneral, an annual statement
showinganycapital investmentundertakenby Icelandin respectof theServices,including
renewalof buildings or equipmentmet from provision for depreciation.

2. The Governmentof Iceland shall not include, in the costs of the Services,customsor
other dutieson equipmentor othermaterialsimportedfor directandexclusiveapplication
to thepurposesof the Agreement.

3. If in theyear 1957 or any later year the useby the Governmentof Iceland of the
Servicesfor commercialpurposeschanges,that changeshallbereflectedby an appropriate
change in the accounts.

4. The numberof regularpersonnelchargedto theServicesshallnot exceedthefollowing:

Technical Other Total
I. Air Traffic Services

Reykjavik 15 0 15

II. .MeteorologicalServices
Keflavik 23 0 23
Reykjavik 16* 0 16

III. AeronauticalandMeteorologicalCommunicationService

Reykjavik Staff included under 1.1
& 11-2 above

Gufunes 48 0 48
Rjupnahaed 13 0 13

IV. RadioNavigationAids

Vik 10 0 10

* In additioxi them arethenecessarypart-timeobserverson SynopticObservationStations
otherthan Reykjavik and Keflavik.

5. The Governmentof Iceland may only charge,in respect of certain costs listedbelow
which are not directly separable from the cost of that Government’s own services, the
following percentagesof the totalcost

5.1. Air Traffic Servicesat Reylijavik: 100 % of ATC salaries,70 % of all other
direct costs, and depreciationon 70 % of capital improvementsof the Air
Traffic Services;
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5.2. Meteorological Servicesat Reykjavih: 100 % of oneMET salary, 88 % of the

directcosts as regardsIcelandicsynopticmessages,60 % of the direct costs
asregardsMET interceptmessages(i.e., salariesof up to 15 radio operators),
and depreciation on 60 % of capital improvements of the MET intercept;

5.3. CommunicationsServices at Gufunes: 60 % of the direct costs as regards
MET interceptmessages.

SECTION II

The direct costs of operating and maintaining the Serviceswhich the Government
of Icelandmay charge are categorized in Parts A and B hereunder. The indirect costs
which the Government of Icelandmay charge are set out in PartC hereunder.

Part A.—Operationalexpenses

1. Salariesof regular operatingpersonnel
(Basic salariesestablishedby the Governmentof Iceland from time to time, plus

any applicable allowancesor other paymentssuch as for cost-of-living, subsistence,
night shift, overtime, personnelinsurance,sickness,leave,etc.)

1 (a) Paymentsto part-timeobserverson SynopticObservationStations

2. Workingexpendables
(Including, where applicable, fuel, provisions, radiosondes,balloons, hydrogen, etc.)

3. Generaloperatingexpenses
(Including, whereapplicable,chargesfor electricpower, commercialcommunications

charges,heating, lighting, cleaning,stationeryand miscellaneoussupplies, rents, etc.)
4. Transportation

(Including, where applicable, transportation of personnel and goods, operational
expensesof vehiclesusedin connectiontherewith,etc.)
5. Miscellaneousadditionalnecessaryoperatingexpenses

Part B—Maintenanceexpenses

1. Salariesof regular maintenancepersonnel
(Salariesto be included under Part A-i.)

2. Speciallabour employedin maintenance
(Including, whereapplicable,expertsand local labour employed on a temporary

basisfor specialmaintenancepurposes)

3. Materialusedfor maintenance
(Including, where applicable,sparepartsand material for maintenanceof buildings

and appurtenancesthereto, antennatowers and counterpoises,machinery and tools,
storagetanks, communicationsequipment,cables, meteorologicalequipment, vehicles,
boats,office andhousingequipment,etc.)
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4. Miscellaneousadditional necessarymaintenanceexpenses

(Including any new or renewedequipmenttotalling not more than five hundred
United Statesdollars which it is not practicable to amortize, contractual repairs away
from a Stationandtransportationconnectedtherewith, etc.)

Part C.—IndirectExpenses

1. MiscellaneousOverheadincludingAdministration.. Foradministrationof theServices
listed in Annex I, a charge of 10 per cent on the total direct expenseson items listed in
PartsA andB of this Annex.

2. Depreciation. Depreciationshall be chargedat the following rates,provided that
it shall not bechargedin respectof buildings and equipmentwhich havebeencompletely
depreciatedexceptwhen renewalof such buildings or equipmenthas beenundertaken
from provisionfor depreciation; in which casedepreciationmay be charged until the
renewedbuildings or equipmenthavealsobeendepreciated.

2.1. Buildings andappurtenancestheretoat Rjupnahaed, ~ 6,943 in 1957; £ 7,714
in 1958, in 1959 and in 1960; ~8,486 in 1961;~ 8,871 in 1962; £9,257 in 1963; and
£ 10,029in 1964 and 1965.

2.2. Buildings andappurtenancestheretoat

Rate
Gufunes 2 %
Vik 2%

per annumof thevaluespecifiedas the basisfor depreciation in Annex II.

2.3. All equipmentat a rate of 10 % per annumof the value specifiedasthe basis

for depreciationin Annex II, except

Rate

Office andhousingequipment ‘~ ~ 0/

Cables,armoured j ~‘0

Vehicles 20 %
3. Intereston capital investedin buildingsandappurtenancestheretoat Rjupnahaedis
to be charged£3,564 in 1957; £3,225 in 1958; £2,858 in 1959; £2,492 in 1960; £2,116
in 1961; £ 1,713 in 1962; L 1,282 in 1963; £834 in 1964; and £3~7in 1965. In all
othercases,intereston capital investedin buildings andequipmentis not to becharged
in excessof 6 per centper annum of the value specifiedfor depreciation in Annex II,
as adjustedby annual depreciationand taking into accountrenewalsof buildings and
equipmentmet from provision for depreciation.

4. Insurance. The Governmentof Iceland shall insure buildings and equipmentat the
written down valueset out in Annex II. Amounts chargedfor insuranceare not to
exceedprevailing commercialrates for underwriting comparablerisks.
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