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No. 4796. AGRICULTURAL COMMODITIES AGREEMENT1
BETWEEN THE GOVERNMENT OF THE UNITED
STATES OF AMERICA AND THE GOVERNMENT OF
ECUADORUNDER TITLE I OF THE AGRICULTURAL
TRADE DEVELOPMENT AND ASSISTANCE ACT, AS
AMENDED. SIGNED AT QUITO, ON 30 JUNE 1958

The Governmentof the United Statesof Americaandthe Governmentof
Ecuador:

Recognizingthe desirability of expandingtradein agriculturalcommodities
betweentheir two countriesandwith other friendly nationsin a mannerwhich
would not displaceusual marketingsof the United Statesof America in these
commodities,or unduly disrupt world prices of agricultural commodities;

Consideringthat the purchasefor Ecuadoransucresof surplusagricultural
commoditiesproducedin the United Statesof Americawill assistin achieving
such an expansionof trade;

Consideringthat the Ecuadoransucresaccruingfrom suchpurchaseswill
be utilized in a mannerbeneficialto both countries;

Desiring to set forth understandingswhich will governthe salesof surplus
agricultural commoditiesto the Governmentof Ecuadorpursuantto Title I of
the Agricultural Trade Developmentand AssistanceAct, as amended,andthe
measureswhich the two Governmentswill take individually and collectively
in furtheringthe expansionof tradein suchcommodities;

Have agreedas follows:

Article I

SALES FOR SUCRES

Subjectto the issuanceby the Governmentof the United Statesof America
andacceptanceby the Governmentof Ecuadorduring the periodendingSeptem-
ber 30, 1958,of purchaseauthorizations,the Governmentof the United States
of Americaundertakesto financethe saleto purchasersauthorizedby the Gov-
ernment of Ecuador, for sucres, of the following agricultural commodities
determinedto besurpluspursuantto Title I of the AgriculturalTradeDevelop-
ment andAssistanceAct, asamended,in the amountindicated:

1 Cameinto force on 30 June1958,upon signature,in accordancewith articleVI.
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Amount

Commodity (Million $)
Wheat $1.0
Soybean/cottonseedoil .5
Cotton .14
Oceantransportation(est. 50% of costs) .2

$1.84

Purchaseauthorizationsissuedpursuantto theabovewill includeprovisions
relatingto the sale anddelivery of commodities,the time andcircumstancesof
depositof the sucresaccruingfrom such saleand otherrelevantmatters.

Article II

Usi~sOF SUCRES

1. Thetwo Governmentsagreethat thesucresaccruingto theGovernment
‘of the UnitedStatesof Americaasa consequenceof the salesmadepursuantto
this agreementwill be usedby the Governmentof the United Statesof America
in suchmannerand order of priority as the Governmentof the United States
of Americamay determine,for the following purposes,in the amountsshown:

(a) To help developnew marketsfor United Statesagricultural commodities,
for internationaleducationalexchange,for financingthe translation,publica-
tion anddistribution of books andperiodicals,and for otherexpenditures

• by the Governmentof the UnitedStatesof AmericaunderSections104 (a),
104(f), 104 (h) and 104 (i) of the Act, the sucreequivalentof $294,000.

(b) To provide assistanceof the typesprovidedfor underSection 104 (j) of the
Act, the sucreequivalentof not to exceed$206,000.

(c) For loans to be made by the Export-Import Bank of Washingtonunder
Section 104 (e) of said Act and for administrativeexpensesof the Export-
Import Bankof Washingtonin Ecuadorincidenttheretothe sucreequivalent
of $460,000,but not morethan 25 percentof the currenciesreceivedunder
the agreement. Such loans will be made to United Statesbusinessfirms
andbranches,subsidiariesor affiliatesof suchfirms in Ecuadorfor business
developmentand trade expansionin Ecuadorand to United Statesfirms
and to Ecuadoranfirms for the establishmentof facilities for aiding in the
utilization, distribution or otherwise increasing the consumptionof and
marketsfor United Statesagriculturalproducts. It is understoodthat such
loanswill be mutually agreeableto the Export-ImportBank of Washington
and the ‘Government of Ecuador. The Central Bank of Ecuadorwill act
on behalfof the Governmentof Ecuadorin this matter. In the event the
sucressetasidefor loansunderSection 104 (e) of saidAct are not advanced

No. 4796
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within threeyearsfrom the dateof this AgreementbecauseExport-Import
Bankof Washingtonhasnot approvedloansor becauseproposedloanshave
not beenmutually agreeableto Export-ImportBank of Washingtonandthe
Central Bank of Ecuador,the Governmentof the United Statesof America
may usethe sucresfor any purposeauthorizedby Section 104 of the Act.

(d) For a loan to the Governmentof Ecuadorto promotethe economicdevelop-
ment of Ecuadorunder Section 104 (g) of the Act, the sucreequivalentof
$880,000,thetermsandconditionsof whichwill beincludedin asupplemen-
tal agreementbetweenthe two Governments. It is understoodthattheloan
will be denominatedin dollarswith paymentof principal andinterestto be
madein U. S. dollars, or, at the option of the Governmentof Ecuadorin
sucres,suchpaymentsin sucresto be madeat the applicableexchangerates
as defined in the loan agreement,in effect on the dateof payment. It is
furtherunderstoodthat loan funds shallbe disbursedonly after prior agree-
ment as to theusesof suchloan funds. Theseandother provisionswill be
set forth in the loan agreementand any agreementsupplementalthereto.
In the eventthe sucresset asidefor loansto theGovernmentof Ecuadorare
not advancedwithin threeyearsfrom thedateof this Agreementas aresult
of failure of the two Governmentsto reachagreementon theuseof thesucres
for loan purposes,the Governmentof theUnitedStatesof Americamayuse
the sucresfor any otherpurposeauthorizedby Section 104 of the Act.

2. In the event the total of sucresaccruing to the Governmentof the
United Statesof Americaasa consequenceof salesmadepursuantto thisAgree-
ment is less than the sucreequivalentof $1.84million the amountavailablefor
a loan to the Governmentof EcuadorunderSection104 (g) may be reducedby
the amountof suchdifference; in the event thetotal sucredepositexceedsthe
equivalentof $1.84million, 48 percentmaybe availablefor theloanunder104 (g)
and 52 percentfor anyuseor usesauthorizedunderSection 104 as determined
by the Governmentof the United Statesof America.

Article III

DEPOSIT OF ECUADORAN SUCRES

The depositof Ecuadoransucresto the accountof the Governmentof the
UnitedStatesof Americain paymentfor thecommoditiesandfor oceantranspor-
tation costsfinancedby theGovernmentof the UnitedStatesof America(except
excesscosts resulting from the requirementthat United Statesflag vesselsbe
used)shall be madeat the rate of exchangefor United Statesdollarsgenerally
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applicableto import transactions(excluding importsgranteda preferentialrate)
in effect on the datesof dollar disbursementby United StatesBanks, or by the
Governmentof the United Statesof America, as provided in the purchase
authorizations.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Ecuadoragreesthatit will takeall possiblemeasures
to preventthe resaleor transshipmentto othercountries,or theusefor otherthan
domesticpurposes(exceptwheresuchresale,transshipmentor useis specifically
approvedby the Governmentof the United Statesof America), of the surplus
agriculturalcommoditiespurchasedpursuantto the provisionsof thisAgreement,
andto assurethat the purchaseof suchcommoditiesdoesnot result in increased
availability of theseor like commoditiesto nationsunfriendly to the United
Statesof America.

2. The two Governmentsagreethat they will takereasonableprecaution
to assurethat salesor purchasesof surplusagricultural commoditiespursuant
to this Agreementwill not unduly disruptworld pricesof agriculturalcommod-
ities, displaceusualmarketingsof theUnited Statesof Americain thesecommod-
ities, or materially impair traderelationsamongthe countriesof the free world.

3. In carryingoutthis Agreementthe two Governmentswill seekto assure
conditionsof commercepermitting private tradersto function effectively and
will usetheir bestendeavorsto developandexpandcontinuousmarketdemand
for agricultural commodities.

4. The Governmentof Ecuadoragreesto furnish, upon requestof the
Governmentof the United Statesof America,information on the progressof the
program,particularly with respectto arrivalsandconditionsof commoditiesand
the provisionsfor the maintenanceof usualmarketingsandinformation relating
to exportsof the sameor like commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them consult
regarding any matter relating to the application of this Agreement or to the
operationof arrangementscarriedout pursuantto this Agreement.

No. 4796
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Article VI

ENTRY INTO FORCE

This Agreementshall enterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor the
purpose,havesignedthe presentAgreement.

DONE in duplicate at Quito in the English and Spanish languages,this
30th day of June,1958.

For the Government
of the United States of America:

Christian M. RAVNDAL

Ambassador
of the United Statesof America

[SEAL]

For the Government
of Ecuador:

CarlosTOBAR ZALDUMBIDE

Ministerof ForeignAffairs

Federico INTRIAGO ARRATA

Ministerof Economy

FaustoCoarovEzCHIRIBOGA
Minister of the Treasury

No. 47~6
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MEMORANDUM OF UNDERSTANDING BETWEEN THE GOVERN-
MENT OF THE UNITED STATES OF AMERICA AND THE GOV-
ERNMENT OFECUADORRELATIVE TO AGRICULTURAL COM-
MODITIES AGREEMENTS DATED JUNE 30, 1958~

In arrivingat mutualagreementconcerningloanseligible underSection 104
(e), the GeneralManagerof the Central Bank of Ecuador,or his designate,will
act for the Governmentof Ecuador,and the Presidentof the Export-Import
Bank of Washington,or his designate,will act for the Export-ImportBank of
Washington.

Upon receiptof an applicationwhich the Export-ImportBank is prepared
to consider,the Export-Import Bank will notify the Central Bank of Ecuador
of the identity of the applicant,thenatureof the proposedbusiness,theamount
of the proposedloan, the generalpurposesfor which the loanproceedswould be
expended,andthe probablerangeof (1) the interestrate and(2) therepayment
period.

Within sixty daysafterthereceiptof suchnoticetheCentralBankof Ecuador
will indicate to the Export-Import Bank whether or not the Central Bank of
Ecuadoris receptiveto theproposedloan. Unlesswithin the sixty day period
the Export-ImportBank has receivedsuch a communicationfrom the Central
Bank of Ecuadorit shall be understoodthat the Central Bank of Ecuadorhas
no objectionto theproposedloan.

When the Export-Import Bank approvesor declinesthe proposedloan,
it will notify the CentralBank of Ecuador.

In approvinga loan, the Export-Import Bank will (1) fix an interest rate
similar to that prevailing in Ecuadoron comparableloans; and (2) establish
maturitiessimilar to thoseof Export-Import Bankdollar loansto privateenter-
prises.

C. T. Z. J. F. I. A. C. M. R.

F.C.C.

— 1 p. 12 of this volume.
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MEMORANDUM OF UNDERSTANDING BETWEEN THE GOVERN-
MENT OF THE UNITED STATES OF AMERICA AND THE GOV-
ERNMENT OFECUADOR RELATIVE TO AGRICULTURAL COM-
MODITIES AGREEMENTS DATED JUNE 30, 19581

The Governmentof the United Statesof Americaand the Governmentof
Ecuadorhaveagreedas follows:

SectionI

SCHEDULE OF SHIPMENTS

Subject to the provisions of the Agricultural CommoditiesAgreement
betweenthe two GovernmentsdatedJune30, 1958,1 it is understoodthat the
Governmentof the United Statesof Americawill issueandtheGovernmentof
Ecuadorwill acceptpurchaseauthorizationsduring theperiodending90 calendar
daysfrom the datethis Agreementis effective. It is further understoodthat the
Governmentof Ecuadorwill purchasethe Commoditieson or beforeNovember
30, 1958,andcompleteshipmenton or before December31, 1958.

Section II

USUAL MARKETINGS

Thetwo Governmentsagreethat importsof surplusagriculturalcommodities
underthe aforesaidagreementto which this memorandumrelatesshallbe over
and aboveusual commercialimports from all friendly sourcesfor the period
coveredby this Agreement. Commercialimportsshall befor the calendaryear
1958: a minimum of grain or productsequivalentto 50,000 M. T. of wheat
from all friendly sourcesof which at least 10,000M. T. shallbefrom the United
States;anda minimum of 2,000 M.T. of edible oils and fats from the United
States;about a minimum of 1,200balesof cotton from free world sources;and
suchquantitiesof thesecommoditiesfrom othersupplyingcountriesas will not
disrupt normal tradepatterns.

C.T.Z. C.M.R.

F.C.C. J.F.I.A.

1 Seep. 12 of this volume.
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