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No. 4810. AGRICULTURAL COMMODITIES AGREEMENT~
BETWEEN THE GOVERNMENT OF THE UNITED
STATES OF AMERICA AND TBE GOVERNMENT OF
ISRAEL UNDER TITLE I OF THE AGRICULTURAL
TRADE DEVELOPMENT AND ASSISTANCE ACT, AS
AMENDED. SIGNED AT WASHINGTON, ON 6 NO-
VEMBER 1958

The Governmentof the United Statesof America andthe Governmentof
Israel

Recognizingthe desirability of expandingtradein agriculturalcommodities
betweentheir two countriesandwith otherfriendly nationsin a mannerwhich
would not displaceusual marketingsof the United Statesof America in these
commodities,or unduly disrupt world prices of agriculturalcommoditiesor
normalpatternsof commercialtradewith friendly countries;

Consideringthat the purchasefor Israel pounds of surplusagricultural
commoditiesproducedin the United Statesof Americawill assistin achieving
suchan expansionof trade;

Consideringthat the Israel poundsaccruingfrom such purchasewill be
utilized in a mannerbeneficialto both countries;

Desiring to set forth the understandingswhich will govern the sales, as
specifiedbelow,of surplusagriculturalcommoditiesto Israelpursuantto Title I
of the Agricultural TradeDevelopmentandAssistanceAct, asamended(herein-
after referredto as the Act), and themeasureswhich the two Governmentswill
take individually and collectively in furthering the expansionof tradein such
commodities;

Haveagreedas follows:

Article I

SALES FOR ISRAEL POUNDS

Subjectto theissuanceof purchaseauthorizationsby the Governmentof the
United States of America and acceptanceby the Governmentof Israel, the
Governmentof the United Statesof Americaundertakesto financethe sale to
purchasersauthorizedby the Governmentof Israel, for Israel pounds,of the
following agricultural commoditiesdeterminedto be surpluspursuantto the
Act in the amountsindicated:

Cameinto force on 6 November 1958, upon signature,in accordancewith article VI.
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Amount

Commodity (thousands)

Feed grains $15,355
Wheat 11,256
Nonfat dried milk 1,528
Vegetableoils 2,381
Beans 331
Cotton 990
Tobacco 198
Oceantransportation 5,703

TOTAL $37,742

Purchaseauthorizationswill be issuednot later than90 calendardaysafter
the effectivedate of this Agreement. They will includeprovisionsrelatingto
the sale anddelivery of commodities,the time andcircumstancesof depositof
the Israelpoundsaccruingfrom such saleandotherrelevantmatters.

Article II

USES OF ISRAEL POUNDS

The two Governmentsagreethat the Israelpoundsaccruingto the Govern-
mentof the UnitedStatesof Americaasa consequenceof salesmadepursuantto
thisAgreementwill be usedby the Governmentof the UnitedStatesof America
in suchmannerandorderof priority as theGovernmentof the UnitedStatesof
America shalldetermine,for thefollowing purposes,in the amountsshown:

1. For theUnitedStatesexpendituresundersub-sections(a), (b), (d), (f),
(h), (i), (k), (1), (m), (n), and(o) of Section104 of the Act, or underanyof such
sub-sections,the Israel poundequivalentof $9.435 million. Usesundersub-
sections(h), (1), (m), (n), and (o) aresubjectto legislativeactionby the Congress
of the United States.

2. For loansto be madeby the Export-ImportBankof Washingtonunder
Section 104(e) of the Act andfor administrativeexpensesof the Export-Import
Bank of Washingtonin Israel incident thereto, the Israel pound equivalentof
$9.435 million, but not more than25 percentof the currenciesreceivedunder
the agreement. It is understoodthat
(a) Suchloansunder Section 104 (e) of the Act will be madeto United States

businessfirms andbranches,subsidiaries,or affiliates of suchfirms in Israel
for businessdevelopmentandtradeexpansionin Israelandto UnitedStates
firms and Israel firms for the establishmentof facilities for aiding in the
utilization, distribution, or otherwiseincreasingthe consumptionof and
marketsfor UnitedStatesagriculturalproducts.
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(b) Loans will be mutually agreeableto the Export-ImportBank of Washington
and the Governmentof Israel, acting through the Ministry of Finance.
The Minister of Financeor his designate,will act for the Governmentof
Israel, andthe Presidentof the Export-Import Bank of Washington,or his
designate,will act for the Export-Import Bank of Washington.

(c) Upon receiptof anapplicationwhich the Export-ImportBank is preparedto
consider, the Export-ImportBank will inform the Ministry of Financeof
the identityof theapplicant,the natureof the proposedbusiness,the amount
of theproposedbusiness,the amountof the proposedloan, and the general
purposesfor which the loan proceedswould be expende4.

(d) Whenthe Export-ImportBank is preparedto act favorablyupon anapplica-
tion it will sonotify the Ministry of Financeandwill indicatethe interestrate
and the repaymentperiod which would be usedunder the proposedloan.
The interestrate will be similar to thoseprevailing in Israelon comparable
loansandthe maturitieswill beconsistentwith thepurposesof thefinancing.

(e) Within sixty daysafter the receiptof noticethat the Export-ImportBank is
preparedto act favorablyupon an applicationthe Ministry of Financewill
indicateto the Export-ImportBank whetheror not the Ministry of Finance
hasanyobjectionto the proposedloan. Unlesswithin the sixty-dayperiod
the Export-Import Bank has received such a communication from the
Ministry of Financeit shallbe understoodthat the Ministry of Financehas
no objectionto theproposedloan. Whenthe Export-ImportBank approves
or declinesthe proposedloan, it will notify the Ministry of Finance.

(f) In the eventthe Israelpoundsset asidefor loansunderSection104 (e) of the
Act are not advancedwithin three years from the dateof this agreement
becauseproposedloans have not been mutually agreeableto the Export-
Import Bank of Washingtonand the Ministry of Finance,the Government
of the UnitedStatesof Americamayusethe Israel poundsfor any purpose
authorizedby Section104 of the Act.

3. For loan to the Governmentof Israelunder sub-section(g) of Section
104 of the Act, the Israelpoundequivalentof not morethan $18.872million, for
financingsuchprojectsto promoteeconomicdevelopment,ificluding projectsnot
heretoforeincluded in plans of the Governmentof Israel as may be mutually
agreed. It is understoodthat the loan will be denominatedin dollars, with
paymentof principal and interestto be madein Israelpounds,suchpaymentsto
bemadeat theapplicableexchangerateasdefinedin the loan agreement. The
termsand conditionsof the loan and other provisionswill be set forth in a
supplementalloan agreementbetweenthe two Governments.
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4. In the eventthe total of Israel poundsaccruingto the Governmentof
the United Statesof Americaas a consequenceof salesmadepursuantto this
Agreementis less than the equivalentof $37,742,000,the amount availablefor
loansto the Governmentof Israel will be reducedby an equivalentamount;to
the extent that the total exceedsthe Israel pound equivalentof $37,742,000,
25 percentof the excesswill be availablefor the useof the Governmentof the
United Statesof America, 25 percentfor loans under Section 104 (e) and 50
percentfor loansto the Governmentof Israel underSection 104 (g).

Article III

DEPOSIT OF ISRAEL POUNDS

Israel poundsshallbe depositedto the accountof the Governmentof the
United Statesof America in paymentfor the commoditiesandfor oceantrans-
portation costs financed by the Governmentof the United Statesof America
(except excesscosts resulting from the requirementthat United States flag
vesselsbe used) at the rate of exchangefor United Statesdollars generally
applicableto import transactions(excluding importsgranteda preferentialrate)
in effect on the datesof dollar disbursementby United Statesbanks,or by the
Governmentof the United Statesof America, as provided in the purchase
authorizations.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Israel agreesthat it will takeall possiblemeasures
to preventthe resaleor transshipmentto other countries, or the use for other
than domestic purposes(except where such resale, transshipmentor use is
specifically approvedby the Governmentof the United Statesof America), of
the surplusagricultural commoditiespurchasedpursuantto the provisions of
this Agreement,andto assurethat the purchaseof such commoditiesdoesnot
resultin increasedavailability of theseor like commoditiesto nationsunfriendly
to the United Statesof America.

2. The two Governmentsagreethat they will takereasonableprecautions
to assurethat all salesor purchasesof agricultural commoditiespursuantto this
Agreementwill notunduly disruptworld pricesof agriculturalcommodities,dis-
placeusualmarketingsof the United Statesof America in thesecommodities,or
disruptnormalpatternsof commercialtradewith friendly countries.
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3. In carrying out this Agreement, the two Governmentswill seek to
assureconditionsof commercepermittingprivatetradersto function effectively
andwill usetheir bestendeavorsto developand expandcontinuousmarketde-
mand for agricultural commodities.

4. The Governmentof Israel agrees to furnish, upon requestof the
Governmentof the United Statesof America,information on the progressof the
program,particularly with respectto arrivals andconditionsof commoditiesand
theprovisionsfor the maintenanceof usualmarketings,and information relating
to exportsof the sameor like commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them,consult
regardingany matter relating to the applicationof this Agreementor to the
operationof arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshall enterinto force uponsignature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorized for
the purpose,havesignedthe presentAgreement.

DONE in duplicateat Washingtonthissixth dayof November,1958.

For the Governmentof the United Statesof America:
William M. ROUNTREE

For the Governmentof Israel:
Yaacov HERZOG

AGREED MINUTE BETWEEN THE NEGOTIATORS FOR THE
UNITED STATES OF AMERICA AND THE NEGOTIATORS FOR
ISRAEL RELATIVE TO THE AGRICULTURAL COMMODITIES
AGREEMENT, SIGNED NOVEMBER 6, 1958

The United Statesrepresentativessecuredthe following understandings

from the representativesof Israel

1. Usual Marketings
Wheat. Theamountof $9.4million (about150,000Metric Tons) hasbeen

agreedto under Title I, Public Law 480, on condition that Israel will import
I 50,000M. T. during the UnitedStatesfiscalyear 1959 (hereinafterreferredto
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as FY 1959) from free world sourcesof which at least 50,000M. T. will be
imported from the United Statesas usual marketingspurchasedwith Israel’s
own resources,andon thefurtherconditionthat exportsof wheat by the Gov-
ernmentof IsraelduringFY 1959 consistonly of durumwheatand belimited to
no morethan 10,000 M. T. Further, it is understoodthatthe Governmentof
Israelwill procurewith its ownresourcesan amountof wheat equivalentto that
exportedover andabovethe amountagreedto be procuredas usualmarketings
(i. e. 150,000M. T.).

Paragraph3 of the Agreementsupplement(dated June30, 1958)’ which
relatesto a modification in the Agricultural CommoditiesAgreemententered
into on November7, 1957,as amended,2is herebyfurtheramendedby deleting
the words“ wheatand” whereverthesewordsappear.

FeedGrains. The $15.4 million (about350,000M. T.) hasbeenagreedto
under Title I, Public Law 480, on condition, as theretoforeagreedupon, that
Israelwill import 20,000 M. T. during FY 1959 as usual marketingsfor dollars.

VegetableOil. The $2.4 million (about 8,000 M. T.) hasbeenagreedto
under Title I, Public Law 480, on condition that Israel will import from the
UnitedStatesas usualmarketingsfor dollars during FY 1959 an amountof oil
seedsor oils havingan oil equivalentof 8,000tons.

Cotton. The $990,000(about6,000bales)hasbeenagreedto underTitle I,
PublicLaw 480,on conditionthat Israelwill import 10,000balesduring FY 1959
as usual marketingsfor dollars.

Tobacco. The $0.2 million (about 120 metric tons) has been agreedto
under Title I, Public Law 480, on condition that Israel will import $150,000
worth of tobaccoduring FY 1959 as usualmarketingsfor dollars.

2. Currency Uses

It is understoodthat, in view of the agricultural surplusproblem in the
UnitedStates,carefulattentionwill needbe given to the inadvisability of using
economicdevelopmentloanfundsundersection104 (g) for projectseitherin the
field of governmentalor privateinvestmentwhich would reduceexport outlets
for UnitedStatesagriculturalcommodities. This appliesto anyprojectwhether
or not relatedto projectsfinancedby the Export-ImportBank of Washington,
the InternationalBank for Reconstructionand Development,or the Interna-
tional Finance Corporation. Projects for such purposes as expansion or

1 UnitedNations, Treaty Series,Vol. 314, p. 362.

‘United Nations, Treaty Series, Vol. 302, p. 255, andVol. 303, p. 384.
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improvementof livestock production,storage,processinganddistribution facili-
ties; developmentof forestry resources;or otherpurposeswhichwould nothave
the effect of reducingexportoutletsfor United Statesagriculturalcommodities
would be consideredon an individual basis.

3. The representativesof the two Governmentsagreedthat in connectionwith
agricultural market developmentactivities in other countriesthe Government
of Israel will provide the equivalentof $200,000 worth of Israel pounds in
Europeancurrenciesor other currenciesto be agreedupon, or facilities for thc
conversionthereof, for suchpurposes,including paymentof internationaltravel
not necessarilyoriginating or terminating in Israel. In this connection the
United States representativesagreedthat preferencewill be given, but not
necessarilylimited, to use of Israeli flag lines.

4. The Israeli representativerequestedclarification of the languageof the first
sentenceof Article II, paragraph3 of the presentAgricultural Commodities
Agreement,pointing out that the Israelidevelopmentbudgetwas developedto
include all priority projects which the Governmentof Israel hopedto be in a
positionto undertakein agivenyear,eventhoughthecostsfar exceedednormally
anticipateddomesticrevenues. The Governmentof Israel took into account
extraordinaryrevenuesfrom foreign sourcesfor theseprojects. In the event
that total income proved insufficient, the lowest priority projects would be
postponed. The United Statesrepresentativepointed out that the wording of
the first sentenceof Article II, paragraph3 wasnot proposedto modify existing
procedures,but rather was intended to assurethat new, important projects
heretoforenot included in the developmentbudget could be included in a
supplementarybudget and financed by local currenciesgeneratedfrom the
present Agricultural Commodities Agreement,provided these are mutually
recognizedasbeing essential. On the basisof the foregoingexplanationof the
first sentenceof Article II, paragraph3, the Israeli representativeexpressedhis
satisfactionwith thatprovision.

DONE m duplicateat Washingtonthis sixth day of November,1958.

Y.H. W.R.
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