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No. 4837. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE GOVERNMENT OF THE UNITED
STATES OF AMERICA AND THE GOVERNMENT OF
THE UNITED ARAB REPUBLIC UNDER TITLE I OF THE
AGRICULTURAL TRADE DEVELOPMENT AND AS-
SISTANCE ACT, AS AMENDED. SIGNED AT CAIRO, ON
24 DECEMBER 1958

The Governmentof the UnitedStatesof Americaandthe Governmentof
the UnitedArab Republic,

Recognizingthe desirabilityof expandingtradein agriculturalcommodities
betweentheir two countriesandwith otherfriendly nationsin a mannerwhich
would not displaceusualmarketingsof the UnitedStatesin thesecommodities,
or unduly disrupt world prices of agriculturalcommoditiesor normal patterns
of commercialtradewith friendly countries;

Consideringthat the purchasefor Egyptianpoundsof surplusagricultural
commoditiesproducedin the UnitedStatesof America will assistin achieving
suchan expansionof trade;

Consideringthat the Egyptianpoundsaccruingfrom suchpurchasewill be
utilized in a mannerbeneficial to both countries;

Desiring to set forth the understandingswhich will govern the sales, as
specifiedbelow,of surplusagriculturalcommoditiesto theUnitedArab Republic
pursuantto Title I of the Agricultural TradeDevelopmentandAssistanceAct,
as amended,(hereinafterreferredto as theAct) andthe measureswhich the two
Governmentswill take individually andcollectively in furtheringthe expansion
of tradein suchcommodities;

Have agreedas follows:

Article I

SALES FOR EGYPTIAN POUNDS

Subjectto the issuanceby the Governmentof the UnitedStatesof America
and acceptanceby the Governmentof the United Arab Republic of purchase
authorizations,the Governmentof the United Statesof America undertakes

1 Cameinto force on 24 December1958 upon signature in accordancewith articleVI.
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to financethe saleto purchasersauthorizedby the Governmentof the United
Arab Republic, for Egyptian pounds,of the following agriculturalcommodities
determinedto be surpluspursuantto the Act, in theamountsindicated:

ExportMarket
Value

Commodity (Million)

Wheatgrain $12.2
Wheatflour 9.1
Oceantransportation 3.6

TOTAL $24.9

Purchaseauthorizationswill be issuednot later than90 calendardays after
the effectivedateof this Agreement. Theywill include provisionsrelating to
the sale and delivery of commodities,the time and circumstancesof deposit
of the Egyptian poundsaccruingfrom such sale, and other relevant matters.

Article II

USESOF EGYPTIAN POUNDS

1. The two Governmentsagreethat the Egyptianpoundsaccruingto the
Governmentof the United Statesof America as a consequenceof salesmade
pursuantto this Agreementwill be used by the Governmentof the United
Statesof America, in suchmannerandorder of priority as the Governmentof
theUnited Statesof Americashalldetermine,for the following purposes,in the
amountsshown:

(A) For United Statesexpendituresunder sub-sections(a), (b), (f), (h),
(i), (j), (k), (1), (m), (n), and (o) of Section 104 of the Act, or underany of such
sub-sections,the Egyptian pound equivalent of $18.675 million, including
theEgyptian poundequivalentof not morethan $500,000to provideassistance
of the types provided for underSection 104 (j). Usesunder sub-sections(k),
(1), (m), (n), and(o) aresubjectto legislativeactionby the Congressof theUnited
States.

(B) For loansto bemadeby the Export-ImportBank of Washingtonunder
Section 104 (e) of the Act andfor administrativeexpensesof theExport-Import
Bankof Washingtonin the United Arab Republicincident thereto,the Egyptian
poundequivalentof $6.225million, butnotmorethan25 percentof thecurrencies
receivedunderthe Agreement. It is understoodthat
(a) Suchloans underSection 104 (e) of the Act will be madeto United States

businessfirms and branches,subsidiaries,or affiliates of suchfirms in the
United Arab Republicfor businessdevelopmentandtradeexpansionin the
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UnitedArab Republicandto United Statesfirms andUnited Arab Republic
firms for the establishmentof facilities for aiding in the utilization, distribu-
tion, or otherwise increasingthe consumptionof and marketsfor United
Statesagriculturalproducts.

(b) Loanswill be mutually agreeableto the Export-ImportBank of Washington
and the Governmentof the United Arab Republic, acting through the
National Bank of Egypt. The Governor of the National Bank of Egypt,
or his designatewill act for the Governmentof the United Arab Republic,
andthePresidentof the Export-ImportBankof Washington,or hisdesignate,
will act for the Export-ImportBank of Washington.

(c) Upon receiptof an applicationwhich the Export-Import Bank is prepared
to consider,the Export-ImportBank will inform the NationalBankof Egypt
of the identity of the applicant, the natureof the proposedbusiness,the
amount of the proposedloan, and the generalpurposesfor which the loan
proceedswould be expended.

(d) Whenthe Export-ImportBank is preparedto act favorablyupon anapplica-
tion it will sonotify the NationalBank of Egyptandwill indicatethe interest
rate and the repaymentperiod which would be usedunder the proposed
loan. The interest rate will be similar to those prevailing in the United
Arab Republic on comparableloans, and the maturities will be consistent
with the purposesof the financing.

(e) Within sixty daysafterthe receiptof the noticethat theExport-ImportBank
is preparedto act favorablyuponan application,the NationalBank of Egypt
will indicateto the Export-Import Bank whetheror not the National Bank
of Egypthasanyobjectionto theproposedloan. Unlesswithin thesixty-day
period the Export-Import Bank has receivedsuch a communicationfrom
the National Bank of Egypt, it shallbe understoodthat the National Bank
of Egypthasno objectionto the proposedloan. Whenthe Export-Import
Bank approvesor declinesthe proposedloan, it will notify the National
Bank of Egypt.

(f) In the event the Egyptian poundsset asidefor loans underSection 104 (e)
of the Act arenot advancedwithin threeyearsfrom the dateof this Agree-
ment becausethe Export-Import Bank hasnot approvedloans or because
proposedloanshavenot beenmutually agreeableto the Export-ImportBank
and the National Bank of Egypt, the Governmentof the United Statesof
Americamayusethe Egyptianpoundsfor any purposeauthorizedby Section
104 of the Act.

Article III

DEPOSIT OF EGYPTIAN POUNDS

Egyptian poundsshallbe depositedto the accountof the Governmentof
the United Statesof America in paymentfor the commoditiesand for ocean
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transportationcostsfinancedby the Governmentof the UnitedStatesof America
(exceptexcesscostsresultingfrom therequirementthatUnited Statesflag vessels
be used)at the rate of exchangefor United Statesdollars generally applicable
to import transactions(excluding importsgranteda preferentialrate) in effect
on the datesof dollar disbursementby United Statesbanks,or by the Govern-
mentof theUnitedStatesof America,asprovidedin thepurchaseauthorizations.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof the United Arab Republic agreesthat it will take
all possiblemeasuresto preventthe resaleor transshipmentto othercountries,
or the usefor otherthandomesticpurposes(exceptwheresuchresale,transship-
ment or useis specifically approvedby the Governmentof the United Statesof
America), of the surplusagricultural commoditiespurchasedpursuantto the
provisionsof this Agreement,andto assurethat the purchaseof suchcommodities
doesnot result in increasedavailability of theseor like commoditiesto nations
unfriendly to the UnitedStatesof America.

2. The two Governmentsagreethat they will takereasonableprecautions
to assurethat all salesor purchasesof agriculturalcommoditiespursuantto this
Agreementwill not unduly disrupt world prices of agricultural commodities,
displaceusualmarketingsof the United Statesof America in thesecommodities,
or disrupt normalpatternsof commercialtradewith friendly countries.

3. In carrying out this Agreement,the two Governmentswill seek to
assureconditionsof commercepermittingprivate tradersto function effectively
and will use their best endeavorsto develop and expandcontinuousmarket
demandfor agricultural commodities.

4. The Governmentof the UnitedArab Republicagreesto furnish, upon
requestof the Governmentof the United Statesof America, informationon the
progressof the program,particularly with respectto arrivals and conditionsof
commodities,andinformation relatingto exportsof the sameor like commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them, consult
regarding any matter relating to the applicationof this Agreementor to the
operationof arrangementscarriedout pursuantto this Agreement.
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Article VI

ENTRY INTO FORCE

This Agreementshall enterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor
the purpose,havesignedthe presentAgreement.

DONE at Cairo in duplicate this twenty-fourth day of December, 1958.

For the Governmentof the United Statesof America:
RaymondA. H~u~z

For the Government of the United Arab Republic:
KAIssoUNI
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