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No. 4839. AGRICULTURAL COMMODITIES AGREEMENT1

BETWEEN THE UNITED STATES OF AMERICA AND
THE FEDERAL PEOPLE’S REPUBLIC OF YUGOSLAVIA
UNDER TITLE I OF THE AGRICULTURAL TRADE
DEVELOPMENT AND ASSISTANCEACT, AS AMENDED.
SIGNED AT BELGRADE, ON 22 DECEMBER 1958

The Governmentof the United Statesof America and the Government
of the FederalPeople’sRepublicof Yugoslavia

Recognizingthe desirabilityof expandingtradein agriculturalcommodities
betweentheir two countriesandwith other friendly nationsin a mannerwhich
would not displaceusualmarketingsof the UnitedStatesin thesecommodities
orundulydisruptworld pricesof agriculturalcommodities;

Consideringthatthepurchasefor dinarsof agriculturalcommoditiesproduc-
ed in the United Stateswill assistin achievingsuchan expansionof trade;

Consideringthat the dinarsaccruingfrom such purchaseswill be utilized
in a mannerbeneficial to bothcountries;

Desiring to set forth the understandingswhich will govern the sales of
agriculturalcommoditiesto Yugoslaviapursuantto Title I of the Agricultural
TradeDevelopmentandAssistanceAct, as amended,and the measureswhich
the two Governmentswill take individually and collectively in furtheringthe
expansionof tradein such commodities;

Have agreedas follows:

Article I

SALES FOR DINARS

1. Subjectto the issuanceby the Governmentof the United States of
Americaandacceptanceby the Governmentof the FederalPeople’sRepublic
of Yugoslaviaof purchaseauthorizations,the Governmentof the UnitedStates
of America undertakesto financethe sale for dinars to purchasersauthorized
by the Governmentof the FederalPeople’sRepublicof Yugoslaviaof the follow-
ing agriculturalcommoditiesdeterminedto be surpluspursuantto Title I of the
Agricultural TradeDevelopmentand AssistanceAct, as amended,(hereinafter
referredto as “ the Act “) in the amountsindicated

Cameinto force on 22 December1958, upon signature,in accordancewith articleVI.
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Value
Commodity (million)

Wheat $55.8
Cotton 18.2
Soybean/cottonseedoil 9.9
Beans 1.8
OceanTransportation 9.1

TOTAL $94.8

Purchaseauthorizationswill be issuednot later than90 calenderdaysafter
the effective date of this agreement. They will include provisionsrelating to
the sale and delivery of commodities,the time andcircumstancesof deposit
of the dinarsaccruingfrom such sale,and other relevantmatters.

Article II

USES OF DINARS

I. Thetwo Governmentsagreethatthe dinarsaccruingto the Government
of the United Statesof Americaas a consequenceof the salesmadepursuantto
thisAgreementwill beusedby the Governmentof theUnitedStatesof America,
in such mannerand order of priority as the Governmentof the United States
of Americashall determine,for the following purposesin the amountsshown

(a) To helpdevelopnewmarketsfor UnitedStatesagriculturalcommodities
andfor otherexpendituresby the Governmentof theUnited Statesof America
underSub-sections(a), (b), (f), (h), (i), (k), (1), (m), (n), and (o) of Section104
of the Act, the dinarequivalentof $11.4million. The United StatesGovern-
ment in consideringpossibleexpendituresof thesefunds will give due regard
to the balanceof paymentssituationof Yugoslavia.

(b) For grantsto the Governmentof the FPRY for financingsuchprojects
to promotebalancedeconomicdevelopmentof Yugoslaviaunder Section 104
(e) of the Act, as maybe mutually agreed,thedinar equivalentof $14.2million.

(c) For a loan to the Governmentof the FederalPeople’sRepublicof
Yugoslavia for financing such projects to promotethe economicdevelopment
of YugoslaviaunderSection104 (g) of the Act, as maybe mutually agreed,the
dinar equivalentof $69.2 million, the terms andconditionsof which will be
includedin the supplementalagreementbetweenthe two Governments. It is
understoodthe loanwill be denominatedin UnitedStatesdollarswith payment
of principal andinterestto be madein dinarsat the applicableexchangerate,
as definedin the loan agreement,or, at the option of the Governmentof the
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FederalPeople’sRepublicof Yugoslavia, in United Statesdollars. It is further
understoodthat loanfundsshallbedisbursedonly afterprior agreementas to the
usesof such loan funds.

2. In theeventthe dinarsset asidefor grantsor loansto the Government
of the FederalPeople’sRepublic of Yugoslaviaare not advancedwithin three
yearsfrom thedateof thisAgreementasaresultof failure of thetwo Governments
to reach agreementon the use of such dinars,the Governmentof the United
Statesof Americamayusethe dinarsfor anyotherpurposeauthorizedby Section
104 of the Act.

3. To the extent that the total of dinars accruingto the Governmentof
the United Statesof America as a consequenceof salesmadepursuantto this
Agreementis lessthan the equivalentof $94.8million, the amountavailablefor
loansto the Governmentof the FPRY will be reducedby anequivalentamount;
to the extent that the total exceedsthe dinar equivalentof $94.8 million,
12 percent of the excesswill be availablefor theuse of theGovernmentof the
UnitedStatesof America, 15 percentfor grantsto theFPRYunderSection104 (e)
and 73 percent for loans to the Federal People’s Republic of Yugoslavia
underSection 104 (g).

Article III

DEPOSIT OF DINARS

The deposit of dinars to the account of the Governmentof the United
Statesof America in paymentfor the commoditiesandfor oceantransportation
costs financed by the Governmentof the United Statesof America (except
excesscostsresulting from the requirementthat United Statesflag vesselsbe
used)shallbe madeat a rateof exchangefor UnitedStatesdollars to be agreed
betweenthe two Governments.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof the FederalPeople’sRepublicof Yugoslaviaagrees
that it will takeall possiblemeasuresto preventthe resaleor transshipmentto
other countries, or use for other than domesticpurposes(except where such
resale,transshipmentor useis specifically approvedby the Governmentof the
UnitedStates),of agriculturalcommoditiespurchasedpursuantto the provisions
of this Agreement.

2. The two Governmentsagreethat they will takereasonableprecautions
to assurethat all salesor purchasesof agriculturalcommoditiespursuantto this
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Agreementwill not unduly disrupt world pricesof agricultural commodities,
or displaceusual marketingsof the United Statesin thesecommodities.

3. TheGovernmentof the FederalPeople’sRepublicof Yugoslaviaagrees
to furnish, upon requestof the Governmentof the United States,information
on theprogressof the program,particularly with respectto arrivalsandcondition
of commoditiesand the provisions for the maintenanceof usual marketings,
and information relating to exports of the sameor like commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them, consult
regarding any matter relating to the application of this Agreementor to the
operationof arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshall enterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor
the purpose,havesignedthe presentAgreement.

DONE in duplicateat Belgrade,this twenty-secondday of December1958.

For the Government Forthe Government
of the United States of America: of the FederalPeople’sRepublic

of Yugoslavia:

Karl RANKIN Bogd. CRNOBRNJA

Ambassadorof the United States Assistant Secretaryof State
of America for Foreign Affairs

[sRAL] [s~L]
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EXCHANGE OF NOTES

I

Belgrade,December22, 1958
Excellency

Pursuantto Article I of the Agreementsigned today’ by our two Govern-
mentsunderwhich the Governmentof the UnitedStatesundertakesto finance
the delivery to Yugoslaviaof $94.8million of agricultural commodities,I have
the honor to inform you of the following:

In expressingits agreementwith the Governmentof the United Statesof
America that the abovementioneddelivery of agricultural commoditiesshould
not unduly disrupt world prices of agricultural commodities, displaceusual
marketingsof the United Statesin thesecommodities,or impair traderelations
amongfriendly nations,my Governmentstatesit will not export any wheator
cotton or edible fats and oils, of either imported or indigenousorigin, in the
courseof this economicyear (July 1, 1958 to June 30, 1959). In this regard,
my Governmentagreesthat during the mentionedeconomicyear it will procure
and import with funds other than thoseprovided in this agreementfrom its
normalsuppliersof edible fats andoils 10,000metrictonsof thesecommodities,
of which at least 5,000 metric tons will be from the United Statesof America.

I shall appreciatereceiving Your Excellency’sconfirmation of the above
understanding.

Accept, Excellency, the renewedassurancesof my highestconsideration.
Sincerelyyours,

Bogd. CRNOBRNJA
AssistantSecretaryof Statefor ForeignAffairs

H. E. Karl Rankin
Ambassadorof the UnitedStatesof America
Belgrade

II

Belgrade,December22, 1958
Excellency,

I havethe honor to acknowledgethe receipt of your letter as of today,
readingas follows

[See note I]

1 Seep. 244 of this volume.
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I havethe honorto inform you thatmy Governmentconcursin theforegoing.

Accept, Excellency,the renewedassurancesof my highest consideration.
Sincerelyyours,

Karl RANKIN

Ambassadorof the United Statesof America

H. E. Bogdan Crnobrnja
AssistantSecretaryof Statefor ForeignAffairs
Belgrade

III

Belgrade,December22, 1958
Excellency

I have the honor to refer to the Agricultural CommoditiesAgreement
betweenthe Governmentof the UnitedStatesof Americaandthe Government
of the FederalPeople’sRepublic of Yugoslavia signed today and in particular
to Article III concerningthe applicablerateof exchangefor the depositof dinars
equivalentto the dollar salesvalueof commoditiesto be purchasedunder that
agreement.

I wishto confirmmy Government’sunderstandingof theagreementreached
in conversationswhich havetakenplacebetweenthe representativesof our two
Governmentswith referenceto the applicablerateof exchangefor the deposits
of dinarsequivalentto thedollar salesvalueof commoditiestobepurchasedunder
the Agricultural CommoditiesAgreement. Depositswill be made at the rate
of 525 dinarsperUnitedStatesdollar. Upon requestof eitherparty, a different
dinar rate may at any time be determinedby mutualagreementfor dollar dis-
bursementssubsequentto such agreement. Any such determinationwould
take into considerationthe exchangerate relationshipsexisting at that time.
Until such agreementis reached,depositsshallbe madeat the rate which was
applicableat the time agreementupon anotherdepositratewas requested,and
anynecessaryadjustmentin suchdepositswill be effectedwhensuchagreement
is reached.

I shall appreciatereceiving Your Excellency’sconfirmation of the above
understanding.

Accept, Excellency, the renewedassurancesof my highest consideration.
Sincerelyyours,

Bogd. CRNOBRNJA

AssistantSecretaryof Statefor ForeignAffairs

H. E. Karl Rankin
Ambassadorof the United Statesof America
Belgrade
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Iv

Belgrade,December22, 1958
Excellency:

I havethehonor to acknowledgethereceiptof your letter asof today,reading
as follows:

[See noteIII]

I havethehonorto inform you thatmy Governmentconcursin theforegoing.

Accept, Excellency, the renewedassurancesof my highestconsideration.
Sincerelyyours,

Karl RANKIN

Ambassadorof the UnitedStatesof America

H. E. BogdanCrnobrnja
AssistantSecretaryof Statefor ForeignAffairs
Belgrade

V

Belgrade, December22, 1958
Excellency:

I have the honor to refer to the Agricultural CommoditiesAgreement
betweenthe Governmentof the United Statesof Americaand the Government
of the FederalPeople’sRepublic of Yugoslaviasigned today.

I wishto confirmmy Government’sunderstandingof the agreementreached
in conversationswhich havetakenplacebetweenthe representativesof our two
Governmentswith respectto the conversionof dinarsinto othercurrenciesand
to certain othermattersrelatingto the useof dinarsaccruingunder thesubject
agreementfor agricultural market developmentpurposesby the Government
of the United Statesof AmericaunderSection 104 (a) of theAgricultural Trade
DevelopmentandAssistanceAct, as amended.

1. The Governmentof the FederalPeople’sRepublic of Yugoslaviawill
providefacilities for the conversionof up to $200,000worth of dinarsinto other
currencies. This facility is neededfor the purposeof securingfunds to finance
agricultural market developmentactivities of the Governmentof the United
Statesin othercountries.

2. It is also understoodthat the Governmentof the United Statesof
Americamayutilize up to $50,000worth of dinarsto procurein Yugoslaviagoods
andservicesneededin connectionwith agriculturalmarketdevelopmentprojects
and activities in other countries.
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3. It is also understoodthat the Governmentof the United Statesof
Americamayutilize dinarsinYugoslaviato payfor internationaltraveloriginating
eitherin Yugoslaviaor in the UnitedStates,including connectingtravel.

With referenceto point 3 above,it is understoodthat it is intendedto cover
only travel by United StatesDepartmentof Agriculture personnelengagedin
agricultural market developmentprojects or other personsacting on behalf
of theUnitedStatesDepartmentof Agriculture in connectionwith suchprojects.
It is further understoodthat this travel includesonly roundtrips originatingin
Yugoslaviaor originatingoutsideYugoslaviawhenthe destinationis Yugoslavia
or air andrail travel within the United Statesor otherareasoutsideYugoslavia
whenit is part of a trip in which the travellerbegins or terminateshis journey
within Yugoslavia.

I shall appreciatereceiving Your Excellency’s confirmation of the above
understanding.

Accept, Excellency, the renewedassurancesof my highestconsideration.
Sincerelyyours,

Karl RANKIN

Ambassadorof theUnited Statesof America

H. E. BogdanCrnobrnja
AssistantSecretaryof Statefor ForeignAffairs
Belgrade

VI

Belgrade,December22, 1958
Excellency:

I havethe honor to acknowledgethe receipt of your letter as of today,
readingas follows:

[See note V]

I havethehonorto inform you thatmy Governmentconcursin theforegoing.

Accept, Excellency,the renewedassurancesof my highest consideration.
Sincerely yours,

Bogd. CRNOBRNJA

AssistantSecretaryof Statefor ForeignAffairs

H. E. Karl Rankin
Ambassadorof the United Statesof America
Belgrade
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VII

Belgrade,December22, 1958

Excellency:

I havethehonorto refer to theAgriculturalCommoditiesAgreementsigned
today betweentheGovernmentof the UnitedStatesof Americaandthe Govern-
ment of the FederalPeople’sRepublicof Yugoslaviaandto say that with regard
to the dinarsaccruingto usesindicatedunderArticle II of theAgreement,the
understandingof theGovernmentof theUnited Statesof America is asfollows:

1. UsesofFL 480 Section104(e) dinars: TheGovernmentof Yugoslavia
will usetheamountof local currencygrantedto it by the United Statespursuant
to paragraph1 (b) of Article II of the Agricultural CommoditiesAgreementfor
financing such projectsto promoteeconomic development,with emphasison
non-self-liquidatingprojectsparticularly in healthand educationas may from
time to time be agreedupon by the United StatesOperationsMission (herein-
after referred to as the Mission) and the appropriate representativesof the
Governmentof Yugoslavia,in the following sectors:

(a) Public Health.
(b) Education.
(c) Agriculture.
(d) Other Economic DevelopmentProjects consistentwith the purpose

of Section104 (e) of PL 480.

2. UsesofPL480 Section104(g) dinars: The Governmentof Yugoslavia
will usethe amountof local currencyloanedto it by theUnited Statespursuant
to a Loan Agreementunderparagraph1 (c) of Article II of the Agricultural
CommoditiesAgreement for financing such projects to promote economic
developmentasmay from time to timebe agreedupon betweenthe Missionand
theappropriaterepresentativesof theGovernmentof Yugoslavia,in thefollowing
sectors:

(a) Industry, Mining and Transportation.
(b) Agriculture.
(c) Local Currencycostsof U.S. financedProjects: (e. g. wherethe U.S.

is providing in whole or in part directly or indirectly through the
DevelopmentLoan Fund, Export-Import Bank, or other agencies,
foreignexchangecosts relatedthereto).

(d) Other EconomicDevelopmentProjectsconsistentwith the purposeof
Section 104 (g) of PL 480.

3. It is agreedthat projects initiated by the Yugoslav Governmentafter
the dateof this agreementwithin categories(a), (b) and (c) underparagraphsI
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and 2 abovewhich may later be approvedby the Governmentof the United
Stateswill be eligible for financingfrom currencygrantedor loanedto theYugos-
lay Governmentunderparagraphs1 (b) and1 (c) of Article II of theAgricultural
CommoditiesAgreement.

Referenceto theMissionin this noteshallbedeemedto includeanysuccessor
agencyof the Governmentof the United States.

I shallappreciateyour confirming to me that thecontentsof this notealso
representthe understandingof the Governmentof Yugoslavia.

Accept, Excellency, the renewedassurancesof my highestconsideration.
Sincerelyyours,

Karl RANKIN

Ambassadorof theUnitedStatesof America

H. E. BogdanCrnobrnja
AssistantSecretaryof Statefor ForeignAffairs
Belgrade

VIII

Belgrade,December22, 1958

Excellency:

I have the honor to acknowledgethe receipt of your letter as of today,
readingas follows:

[Seenote VIfl

I havethehonorto informyou thatmy Governmentconcursin theforegoing.

Accept, Excellency, the renewedassurancesof my highestconsideration.
Sincerelyyours,

Bogd. CRNOBRNJA

AssistantSecretaryof Statefor ForeignAffairs

H. E. Karl Rankin
Ambassadorof the United Statesof America
Belgrade
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