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No. 4653. AGREEMENT’ BETWEEN THE GOVERNMENT
OF THE UNITED STATES OF AMERICA AND THE GOV-
ERNMENT OF THE REPUBLIC OF THE PHILIPPINES
ON THE USEOFTHE VETERANS MEMORIAL HOSPITAL
AND THE PROVISIONOF MEDICAL CARE AND TREAT-
MENT OF VETERANS BY THE GOVERNMENT OF~THE
PHILIPPINES, AND THE FURNISHING OF GRANTS-
IN-AID THEREOF BY THE GOVERNMENT OF THE
UNITED STATES OF AMERICA. SIGNED AT MANILA,
ON 30 jUNE1958

Whereas,the Congressof the United Statesby Public Law 85-461 approved
June 18, 1958,hasprovided for further assistanceby grants-in-aidto the Republic
of the Philippinesin providingmedical careandtreatmentfor certainveterans,as
definedbelow; and,

Whereas,theGovernmentof theRepublicof thePhilippinesis desirousof taking
advantageof the provisions thereof for the purposeof improving the programof
medical care and hospitalizationof thosedisabledveteranswho come within the
purviewof Public Law 85-461:

TheGovernmentof theUnitedStatesandtheGovernmentof theRepublicof the
Philippineshavedecidedto terminatetheAgreemententeredinto on June7, 1949,2
underthe provisionsof PublicLaw 865, 80thCongressas amendedby exchangeof
notesbetweenthe two GovernmentsdatedOctober6, 1954,~pursuantto Public
Law 421, 83rd Congress,andto concludean agreementfor the abovepurposes,the
regulationsrelatingto which the Governmentof the UnitedStateswill promulgate
in theFederalRegister,anddo herebyagreeas follows:

TITLE I

PURPOSESOF CONTRACT

Article 1

Subject to mutual agreement,the necessaryappropriationacts of the United
StatesCongress,andsuchrulesandregulationsas, from time to time, may be pre-
scribedby the Administrator of VeteransAffairs, to whom the Presidentof the
UnitedStateshasdelegatedthe authorityconferreduponhim by the aforesaidAct,

1 Cameinto lorceon 1 July 1958, in accordancewith article 16.
~ UnitedNations,Treaty Series,Vol. 45, p. 63, and Vol. 82, p. 342.
~ UnitedNations, TreatySeries,Vol. 235, p. 360.
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the Administratorof VeteransAffairs will enterinto acontractwith the Directorof
the VeteransMemorial Hospitalsubjectto theapprovalof the Secretaryof National
Defenseof the Republicof the Philippines,as follows:

(a) To providereimbursementto theGovernmentof the Republicof the Philip-
pinesby the Governmentof the UnitedStatesfor hospitalcarein theRepublicof the
Philippines of CommonwealthArmy veteransdeterminedby the Administratorof
VeteransAffairs to bein needof suchhospitalcarefor service-connecteddisabilities,
at aperdiem rate to be jointly determinedfor eachfiscal yearby the two Govern-
mentsto be fair andreasonable;

(b) To provide reimbursementfor veterans’travel expensesincident to such
hospitalizationwhich are authorizedin advanceby the Administratorof Veterans
Affairs;

(c) To providethat theperiodof the contractmaybe for a periodof notmore
than five consecutivefiscalyearsbeginningJuly 1, 1958;and

(d) To providethat the total of paymentsfor suchhospitalcareplus anypay-
ments for authorizedtravel expensesincident to the hospitalizationof Common-
wealthArmy veteransshallnot exceedthe amountsprovidedby the appropriation
acts of the Congressof the United Statesfor each fiscal yearandin no eventshall
exceed$2,000,000for any one fiscalyear.

TITLE II

DELEGATION OF AUTHORITY

Article 2

The Secretaryof National Defenseof the Philippine Government,under the
generaldirectionof the Presidentof the Republicof the Philippines,shallhavefull
authority to administerfor the Governmentof the Republicof the Philippines all
mattersrelatingto the provisionof medical careandtreatmentfor veterans,within
thepurview of Public Law 85-461.

TITLE III

DEFINITIoNs

Article 3

The terms “Commonwealth Army veterans”is agreedto mean personswho
servedbeforeJuly 1, 1946, in theorganizedmilitary forcesof theGovernmentof the
Philippines,while suchforceswere in theserviceof the ArmedForcesof the United
Statespursuantto the military order of the Presidentof the United Statesdated
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July 26, 1941, including amongsuchmilitary forcesorganizedguerrifia forcesunder
commandersappointed,designatedor subsequentlyrecognizedby the Commander
in Chief, SouthwestPacific Area,or othercompetentauthorityin the Army of the
UnitedStates,andwhoweredischargedor releasedfromsuchserviceunderconditions
other than dishonorable. Determinationsby the Departmentof Defenseof the
United Statesas to military serviceshallbe acceptedby, theVeteransAdministra-
tion. In thosecasesin which the VeteransAdministrationshall haveinformation
which it deemsreliable andin conflict with the information upon which a deter-
minationwasmade,suchcasestogetherwith theinformationin thepossessionof the
VeteransAdministration shall be referredto the Departmentof Defenseof the
United Statesfor reconsiderationand redetermination. Such determinationsand
redeterminations,respectively,as to military serviceshall be conclusive for the
purposesof this Agreement.

Article 4

The term “service-connecteddisabilities” is agreedto mean disabilities de-
terminedby the Administratorof VeteransAffairs underlaws administeredby the
VeteransAdministration to havebeen incurred in or aggravatedby the service
describedin Article 8 in line of duty.

TITLE Iv

USE OF FACILITIES OF THE VETERANS MEMORIAL HOSPITAL

Article 5

As previously agreedbetween the two Governments,the ownership of the
VeteransMemorial Hospital and the equipmentthereof has been vested in the
Governmentof the Philippines and the use to which said hospital or any part or
equipmentthereofshall be devotedis for determinationby mutualconsentof the
two Governments.

Article 6

Useby the Republicof the Philippinesof thefacilitiesof theVeteransMemorial
Hospitalshall be discretionarywith the Republicof the Philippinesexceptthat (a)
first priority of admissionandretentionin suchhospitalshallbe accordedCommon-
wealthArmy veteransneedinghospitalcarefor service-connecteddisabilities,and,
(b) shallnot precludethe use of available facilities in such hospital on a contract
basis for hospital care or medical servicesfor personseligible therefor from the
VeteransAdministration.
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TITLE V

OTHER PROVISIONS

Article 7

It is agreedbetweenthe two Governmentsthat the determinationsof legal
eligibility andmedicalneedfor hospitalizationof CommonwealthArmy veteransfor
treatment of service-connecteddisabilities rests exclusively with the Veterans
Administration. The questionof whetherto hospitalizesuchveteransprior to an
official determinationof their legal eligibility andmedical needhavingbeenmade
by the VeteransAdministration,or whether to require such determinationsto be
madeprior to hospitalizingthem will bewholly within thediscretionof theSecretary
of National Defenseof the Philippine Government,dependingupon such contin-
genciesandexigenciesastheSecretaryof NationalDefenseof thePhilippineGovern-
ment may deemit appropriateto consider. No liability for reimbursementshall
accrueto the VeteransAdministrationfor any hospitalizationof a Commonwealth
Army veteranuntil legal eligibility andmedicalneedfor hospitalizationhasbeen
determinedby theVeteransAdministration,butwhensuchdeterminationsshallhave
beenmade, the liability for reimbursementshall, subjectto suchlimitationsas the
rules andregulationsof the VeteransAdministrationmay provide, relateback to
thedateof admissionto thehospital. Hospitalizationin thePhilippinesof Common-
wealthArmy veteransfoundby the VeteransAdministrationto be in needof hospi-
talization for service-connecteddisabilitiesshall not be limited to hospitalizationin
the VeteransMemorial Hospital, but that hospital will be usedto the maximum
extentfeasiblein thehospitalizationof suchveterans.

Article 8

The contractenteredinto pursuantto this Agreementshall providefor hospi-
talization on a per diem basis for thoseUnited Statesveteransin the Philippines
who may be found eligible by theVeteransAdministrationfor suchhospitalization.
Hospitalizationof United Statesveteranswho are in needof treatmentfor non-
service-connecteddisabilitiesshall be limited to treatmentin the VeteransMemorial
Hospitalandshall befurther limited to useof facilities in thathospitalthat are in
excessof theneedsof the Republicof the Philippines. Billings for servicesrendered
theseUnitedStatesveteranswill be madeseparately,andreimbursements,including
travel expensesincident to such hospitalization,shall be payablefrom Veterans
Administrationappropriationsandshallnotbe chargeableto the $2,000,000ceiling
for the hospitalizationandtravelexpensesof CommonwealthArmy veteransreferred
to in Article 1.
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Article 9

The Administratorof VeteransAffairs will for a periodcoterminouswith the
periodcoveredby the contractreferredto in Article 1, providemedical outpatient
treatmentin the Republic of the Philippines for CommonwealthArmy veterans
determinedby the Administratorof VeteransAffairs to bein needof suchmedical
outpatient treatmentfor service-connecteddisabilities. Expensesincident to such
treatmentshallbe borneby the Administratorof VeteransAffairs andshallnot be
chargeableto the $2,000,000 ceiling for hospitalizationand travel expensesof
CommonwealthArmy veteransreferredto in Article 1.

Article 10

The Secretaryof NationalDefenseof the Republicof the Philippines wifi, with
the concurrenceof the Administratorof VeteransAffairs, causesuchprintedforms
of Applicationsfor hospitalization,forms of physicalexaminationreports, formsfor
billing for servicesrenderedandsuchother formsand noticesas may be necessary
and incident to the efficient executionof this programto be prepared,and such
approvedformswill be usedwhereverapplicablein the generaloperationof such
program.

Article 11

The Secretaryof NationalDefenseof the Philippine Governmentshallfurnish
to the Administrator of VeteransAffairs, upon his request,or the requestof any
officer duly designatedby him for suchpurpose,full andcompletecost accounting
information, copiesof medical examinationand treatmentreports andany other
information deemedby him to be necessaryandincident to the properapplication
of thetermsof this Agreement.

Article 12

The Governmentof the United Statesthrough such qualified personsas the
Administratorof VeteransAffairs maydesignateshallhavetheright to inspectany
hospitalin whichveteransarebeinghospitalizedunderthetermsof thisAgreement;
to inspectandaudit its booksandall accountsas are incident to the proper deter-
minationof cost of andreimbursement,on a per diembasis,for suchhospitalization;
andto determinewhetherthe hospitalfacilities, procedures,techniques,andstand-
ards, aswell asthe qualityof subsistencefurnished,are adequateandproportionate
to the chargesbeingmadetherefor.

Article 13

Appropriationsfor medicalcareandtreatmentfor veteransunderPublic Law
85-461 wifi if unobligatedberevertedto theUnitedStatesTreasuryat the endof the
fiscalyear.
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Article 14

It is agreedbetweenthetwo Governmentsthat if theconditionsandtermsof the
Agreementare notbeing met, the Secretaryof NationalDefenseof the Philippine
Governmentand the Administrator of VeteransAffairs or his designeeshall enter
into immediateconsultationwith a view to compliancewith said termsandcondi-
tions. The initiation of suchconsultationsby eitherGovernmentshallnot limit or
qualify the dutyandobligationof theAdministratorof VeteransAffairs to withhold
or suspendpaymentswhenin his judgmentsuchpaymentswould not bein accord-
ancewith the termsof thisAgreement.

Article 15

It is agreedbetweenthe two Governmentsthat the programunderthis Agree-
ment,includingthecontractfor reimbursementonaperdiembasisfor hospitalization
of CommonwealthArmy veteransfound by the VeteransAdministration to be in
needof hospitalizationfor service-connecteddisabilities, shall be effective from
July 1, 1958.

Article 16

The Agreemententeredinto betweenthe two Governmentson June7, 1949 as
amendedby exchangeof notesbetweenthetwo GovernmentsdatedOctober6, 1954
shall terminateandthe presentagreementshall comeinto force on July 1, 1958,
andremainin force until amendedor terminatedby subsequentagreement. Such
amendmentor revocationmay be accomplishedby an exchangeof notesbetween
thetwo Governments.

Article .17

TheGovernmentof theRepublicof thePhilippinesshallsaveharmlessall officers
and employeesof the VeteransAdministration from damagesuits or other civil
actionsarisingout of the performanceof their dutiesunderthis Agreement.

Article 18

Officers, employees,andagentsof theGovernmentof theUnitedStateswho are
citizensof theUnitedStatesandwho are on dutyor who maybe assignedto duty in
the Republic of the Philippinesundertheprovisionsof the presentAgreement,and
their families,shall bepermittedto move freely into andout of the Republicof the
Philippines,subject to existingvisa andpassportregulations. Gratis transit shall
beextendedto all suchofficers, employeesor agentsof the VeteransAdministration
over all bridges,ferries, roads,and other facilities of the highwayswheretolls are
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collected for passageof vehiclesor occupantsin the performanceof their official
duties.

Article 19

No import, excise, consumption,or other tax, duty, impost fee, chargeor
exactionshallbeimposedor collectedby the Republicof thePhilippineson fundsor
propertyin theRepublicof thePhilippineswhicharefor usefor purposesunderthis
Agreement,or on anyfundsor propertyimportedinto the Republicof thePhilippines
for usein connectionwith suchpurposes. No tax, duty, impostfee,chargeor exac-
tion shall be imposedor collectedby the Republic of the Philippines on personal
funds or movableproperty,not intendedfor resale,ownedby VeteransAdministra-
tion personnelundertheprogramcoveredby thisAgreement,who are citizensof the
UnitedStates,nor shall any tax, duty, impost fee,chargeor exactionbeimposedor
collectedby the Republicof the Philippineson the official emolumentspaid to the
VeteransAdministrationpersonnel,underthe programcoveredby this Agreement,
who arecitizensof the UnitedStates,nor shall anytax, duty, impost fee,chargeor
exactionbeimposedor collectedby theRepublicof thePhilippinesonpersonalfunds
or property,not intendedfor resale,imported into the Republicof the Philippines
for the use of, or consumptionby, VeteransAdministration personnelunder the
programcoveredby this Agreement,who are United Statescitizens, nor shall any
exportor othertax, fee,chargeor exactionbeimposedor collectedby the Republic
of the Philippineson anyof theforegoingfundsor propertymentionedin thisArticle
in the eventof their removalfrom the Republicof the Philippines.

IN WITNESS WHEREOF, the undersigned,duly authorizedthereto,havesigned
thisAgreementin duplicate,in theCity of Manila,this30thdayof June,1958.

For the Governmentof the UnitedStatesof America:

GeorgeM. ABBOTT

Chargéd’Affaires ad interim

For the Governmentof the Republicof thePhilippines:

FelixbertoM. SERRANO

Secretaryof ForeignAffairs
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