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No. 4867. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE GOVERNMENT OF THE UNITED
STATES OF AMERICA AND THE GOVERNMENT OF
THE REPUBLIC OF TURKEY UNDER TITLE I OF THE
AGRICULTURAL TRADE DEVELOPMENT AND AS-
SISTANCE ACT, AS AMENDED. SIGNED AT ANKARA,
ON 13 FEBRUARY 1959

The Governmentof the UnitedStatesof Americaandthe Governmentof
the Republicof Turkey:

Recognizingthe desirability of expandingtradein agriculturalcommodities
betweentheir two countriesandwith otherfriendly nationsin amannerwhich
would not displaceusualmarketingsof the UnitedStatesin thesecommodities,
or unduly disrupt world prices of agriculturalcommoditiesor normal patterns
of commercialtradewith friendly countries;

Consideringthat the purchasefor Turkish lira of surplus agricultural
commoditiesproducedin the United Statesof Americawill assistin achieving
such an expansionof trade;

Consideringthat the Turkish lira accruing from such purchasewill be
utilized in a mannerbeneficial to bothcountries;

Desiring to set forth the understandingswhich will govern the sales, as
specified below, of surplus agricultural commoditiesto Turkey pursuantto
Title I of the AgriculturalTradeDevelopmentandAssistanceAct, as amended,
(hereinafterreferredto astheAct), andthemeasureswhichthetwo Governments
will take individually and collectively in furthering the expansionof trade in
such commodities;

Haveagreedas follows:

Article I
SALES FOR Turu~IsRLIRA

Subjectto the issuanceby theGovernmentof the UnitedStatesof America
and acceptanceby the Governmentof the Republic of Turkey, of purchase
authorizations,the Governmentof the United Statesof America undertakes
to financethe sale to purchasersauthorizedby the Governmentof Turkey, for
Turkish lira, of thefollowing agriculturalcommoditiesdeterminedto be surplus
pursuantto the Act, in the amountsindicated

‘Came into force on 13 February1959, upon signature,in accordancewith articleVI.
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Export
market value

Commodity (million)

Rice $ .7
Soybeanand/orcottonseedoil 30.2
Beans .5
Nonfat dry milk andanhydrousmilk fat .4

Oceantransportation(estimated) 2.9

$34.7

Purchaseauthorizationswill be issuednot later than90 calendardaysafter
the effective date of this Agreement. They will include provisionsrelating to
the sale anddelivery of commodities,the time and circumstancesof deposit
of the Turkish lira accruingfrom such sale,andother relevantmatters.

Article II

USESOF Tui~isnLIRA

1. The two Governmentsagreethat the Turkish lira accruingto the Gov-
ernmentof theUnited Statesof Americaasa consequenceof salesmadepursuant
to this Agreementwill be usedby the Governmentof the United Statesof
America,in suchmannerand orderof priority asthe Governmentof theUnited
Statesof Americashall determine,for the following purposes,in the amounts
shown:

(A) For United States expendituresunder sub-sections(a), (b), (c), (1)’
(h), (i), (i), (k), (1), (m), (n), and (o) of Section 104 of the Act, or under anyof
such sub-sections,the Turkish lira equivalentof $12.5 million, including the
equivalentof notmorethan$300,000to provideassistanceof the typesprovided
for underSection104 (j). Usesundersub-sections(k), (1), (m), (n), and(o) are
subjectto legislativeaction by the Congressof the United States.

(B) For loansto be madeby the Export-Import Bankof Washingtonunder
Section104 (e) of the Act andfor administrativeexpensesof the Export-Import
Bank of Washingtonin Turkey incident thereto,the Turkish lira equivalent
of $5.2 million, but not more than 25% of the currenciesreceivedunder the
Agreement. It is understoodthat:
(a) Such loansunderSection 104 (e) of the Act will be madeto United States

businessfirms andbranches,subsidiaries,or affiliatesof suchfirms in Turkey
for businessdevelopmentand trade expansion in Turkey and to United
Statesfirms and Turkish firms for the establishmentof facilities for aiding
in the utilization, distribution, or otherwise increasingthe consumption
of and marketsfor United Statesagriculturalproducts.
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(b) Loanswill be mutually agreeableto the Export-Import Bankof Washington
andthe Governmentof the Republicof Turkey, actingthroughthe Inter-
national EconomicCooperationOrganizationof the Turkish Ministry of
Foreign Affairs (hereinafterreferredto as theIECO). The Directorof the
IECO, or his designate,will act for the Governmentof the Republic of
Turkey, andthe Presidentof the Export-ImportBank of Washington,or his
designate,will act for the Export-Import Bank of Washington.

(c) Upon receipt of an applicationwhich the Export-Import Bank is prepared
to consider,the Export-Import Bank will inform the IECO of the identity
of the applicant, the natureof the proposedbusiness,the amount of the
proposedloan,andthe generalpurposesfor which the loanproceedswould
be expended.

(d) Whenthe Export-ImportBank is preparedto actfavorably upon anapplica-
tion, it will so notify the IECO andwill indicate the interest rate and the
repaymentperiod which would be used under the proposedloan. The
interest rate will be similar to thoseprevailing in Turkey on comparable
loans,andthematuritieswill be consistentwith thepurposesof thefinancing.

(e) Within sixty days after the receipt of the notice that the Export-Import
Bankis preparedto act favorablyupon anapplication,theIECO will indicate
to theExport-ImportBankwhetheror not theTECO hasany objectionto the
proposed loan. Unless within the sixty-day period the Export-Import
Bankhasreceivedsucha communicationfromtheIECO,it shallbeunderstood
that the IECO has no objection to the proposedloan. When the Export-
Import Bankapprovesor declinesthe proposedloan, it will notify the IECO.

(J) In the eventthe Turkish lira setasidefor loansunderSection 104 (e) of the
Act are not advancedwithin threeyears from the dateof this Agreement
becausethe Export-ImportBankhasnot approvedloansor becauseproposed
loanshavenot beenmutually agreeableto the Export-ImportBank andthe
IECO,theGovernmentof theUnitedStatesof AmericamayusetheTurkish
lira for anypurposeauthorizedby Section104 of the Act.

(C) For a loanto the Governmentof theRepublicof Turkey underSection
104 (g) of the Act, the Turkish lira equivalentof not morethan $17.0million,
for financingsuchprojectsto promoteeconomicdevelopment,including projects
not heretoforeincludedin plansof the Governmentof theRepublic of Turkey,
asmay be mutually agreed. It is understoodthat the loan will be denominated
in United Statesdollars, with paymentof principal and interestto be madein
Turkish lira, at the applicableexchangerate as defined in the loan agreement,
or, at the option of the Governmentof the Republicof Turkey, in UnitedStates
dollars. The terms and conditionsof the loan and otherprovisionswill be set
forth in asupplementalloan agreementbetweenthe two Governments. In the
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event the Turkish lira set asidefor loansto the Governmentof the Republic
of Turkey arenot advancedwithin threeyearsfrom the dateof this Agreement
as a result of failure of the two Governmentsto reachagreementon the use of
the Turkish lira for loan purposes,the Governmentof the United Statesof
Americamay use the Turkish lira for any otherpurposeauthorizedby Section
104 of the Act.

2. In the event the total of Turkish lira accruing to the Government
of the UnitedStatesof Americaas a consequenceof salesmadepursuantto this
Agreementis less than the lira equivalentof $34.7million, the amountavailable
for a loan to the Governmentof the Republicof Turkey under 104 (g) will be
reducedby the amount of such difference; in the event the total Turkish lira
depositexceedsthe equivalentof $34.7 million, 49 per cent of the excesswill
be availablefor loansunderSection104 (g) and51 percentwill beavailablefor
any use or uses authorizedby Section 104 as the Governmentof the United
Statesof Americamay determine.

Article III

DEPOSIT OF TURKISH LIRA

Turkish lira shall be depositedto the account of the Governmentof the
United Statesof America in paymentfor the commoditiesandfor oceantrans-
portation costs financedby the Governmentof the United Statesof America
(exceptexcesscostsresultingfrom therequirementthat UnitedStatesflag vessels
be used)at the rate of exchangefor United Statesdollars generallyapplicable
to import transactions(excludingimports granteda preferentialrate) in effect
on the datesof dollar disbursementby United Statesbanks,or by the Govern-
ment of theUnited Statesof America,asprovidedin thepurchaseauthorization.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof the Republic of Turkey agreesthat it will take
all possiblemeasuresto preventthe resaleor transshipmentto othercountries,
or the usefor other thandomesticpurposes(exceptwhere suchresale,transship-
ment or use is specifically approvedby the Governmentof the United States
of America), of the surplus agricultural commoditiespurchasedpursuant to
the provisionsof this Agreement,andto assurethat thepurchaseof suchcom-
modities doesnot result in increasedavailability of theseor like commodities
to nationsunfriendly to the UnitedStatesof America.
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2. The two Governmentsagreethat they will takereasonableprecautions
to assurethat all salesor purchasesof agriculturalcommoditiespursuantto this
Agreementwill not unduly disrupt world pricesof agricultural commodities,
displaceusualmarketingsof the United Statesof America in thesecommodities,
or disrupt normal patternsof commercialtradewith friendly countries.

3. In carrying out this Agreement, the two Governmentswill seek to
assureconditionsof commercepermittingprivatetradersto function effectively
and will use their best endeavorsto develop and expandcontinuousmarket
demandfor agricultural commodities.

4. The Governmentof the Republic of Turkey agreesto furnish, upon
requestof the Governmentof the UnitedStatesof America,information on the
progressof the program,particularly with respectto arrivalsand conditions of
commodities,andinformationrelatingto exportsof the sameor like commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them, consult
regardingany matter relating to the application of this Agreementor to the
operationof arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshall enterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorized for
the purpose, havesigned the presentAgreement.

DONE in duplicateat Ankara, this 13th day of February,1959.

Forthe Government Forthe Government
of the United States of America: of the Republicof Turkey:

FletcherWARREN H. E. I~IK
[SEAL] [sRALJ
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EXCHANGE OF NOTES

I

The American Ambassadorto the Turkish Acting Minister of Foreign Affairs

AMERICAN EMBASSY
ANKARA, TURKEY

No. 1371
February13, 1959

Excellency:

I have the honor to refer to the Agricultural CommoditiesAgreement
betweenthe Governmentof the United Statesof Americaandthe Government
of the Republic of Turkey signed today.’

I wish to confirm my Government’sunderstandingof the Agreement
reachedin conversationswhich havetakenplacebetweenthis Embassyandthe
Governmentof the Republicof Turkey with respectto the useof lira accruing
under the subject Agreement for agricultural market developmentpurposes
by the Governmentof theUnited Statesof AmericaunderSection 104(a) of the
Agricultural TradeDevelopmentandAssistanceAct, asamended

It is understoodthat the Governmentof the Republic of Turkey agrees
that up to $100,000worth of lira may be usedfor:
(a) The procurementin Turkey of goodsand servicesneededin connection

with agricultural marketdevelopmentprojectsandactivitiesin othercoun-
tries; and

(b) The payment for international travel, including connecting travel, for
United StatesDepartment of Agriculture personnel engagedin market
developmentprojects or for other personsacting on behalf of the United
StatesDepartmentof Agriculture in connectionwith suchprojects;provided,
however,that of the $100,000worth of lira mentionedabovenot morethan
$25,000worth of lira may be usedfor such internationaltravel.

I shall appreciatereceiving your Excellency’sconfirmation of the above
understanding.

Accept, Excellency,the renewedassurancesof my highestconsideration.

Fletcher WARREN

His ExcellencyNamik Gedik
Acting Minister of ForeignAffairs

for the Republic of Turkey

‘Secp. 236 of this volume.
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II

The Turkish SecretaryGeneral of The Organizationfor International Economic

Cooperationto the AmericanAmbassador
TURKIYE CUMHURIYETI

HARIC!YE VEKALETI’

310.159/ME-2/12
Ankara,February 13, 1959

Excellency:

I havethe honor to acknowledgereceipt of your letter No. 1371 dated
February 13, 1959 which readsas follows:

[See note I]

I havethe honor to inform you that the Governmentof Turkey concurs
with the foregoingunderstanding.

Accept, Excellency,the renewedassurancesof my highestconsideration.

HasanEsat I~IK

SecretaryGeneral
The Organizationfor International

EconomicCooperation

His Excellency Mr. FletcherWarren
Ambassadorfor the United Statesof America
Ankara

‘Republic of Turkey.

Ministry of ForeignAffairs.
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