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No. 4869. AGRICULTURAL COMMODITIES AGREEMENT1

BETWEEN THE GOVERNMENT OF THE UNITED
STATES OF AMERICA AND THE GOVERNMENT OF
FINLAND UNDER TITLE I OF THE AGRICULTURAL
TRADE DEVELOPMENT AND ASSISTANCE ACT, AS
AMENDED. SIGNED AT HELSINKI, ON 30 DECEMBER
1958

The Governmentof the UnitedStatesof Americaandthe Governmentof
Finland:

Recognizingthe desirabilityof expandingtradein agriculturalcommodities
betweentheir two countriesandwith otherfriendly nationsin a mannerwhich
would not displaceusualmarketingsof the UnitedStatesin thesecommodities,
unduly disrupt world prices of agricultural commodities,or normal patterns
of commercialtradewith friendly countries;

Consideringthat the purchasefor Finnmarksof surplusagriculturalcom-
moditiesproducedin theUnitedStateswill assistin achievingsuchan expansion
of trade;

Consideringthat the Finnmarks accruing from such purchaseswill be
utilized in a mannerbeneficial to both countries;

Desiring to set forth the understandingswhich will govern the sales of
agricultural commoditiesto Finland pursuantto Title I of the Agricultural
TradeDevelopmentandAssistanceAct, as amended,and the measureswhich
the two Governmentswill take individually and collectively in furthering the
expansionof tradein suchcommodities;

Have agreedas follows

Article I

SALES FOR FINNMARKS

Subjectto the issuanceby the Governmentof the UnitedStatesof America
and acceptanceby the Governmentof Finlandof purchaseauthorizations,the
Governmentof the United Statesof America undertakesto financethe saleto
purchasersauthorizedby the Governmentof Finland for Finnmarks, of the
following agriculturalcommoditiesdeterminedto be surpluspursuantto Title I
of the Agricultural Trade Developmentand Assistance Act, as amended,in
the amountsindicated

‘Came into force on 30 December1958,upon signature,in accordancewith articleVI.
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Commodity Market t~alue

Cotton . $1,050,000
Tobacco 2,850,000
Lemons 60,000
Oceantransportation 70,000

TOTAL $4,030,000

Purchaseauthorizationswill be issuednot later than 90 calendardays after the
effective dateof this agreement. They will includeprovisions relatingto the
sale anddelivery of commodities,the time andcircumstancesof depositof the
Finnmarksaccruingfrom suchsaleandother relevantmatters.

Article II

UsES OF FINNMARKS

1. The two Governmentsagreethat the Finnmarksaccruingto the Gov-
ernmentof the United Statesof Americaas a consequenceof the salesmade
pursuantto this Agreementwill be usedby the Governmentof the United
Statesof America, in suchmannerand order of priority as the Governmentof
the UnitedStatesof Americashalldetermine,for thepaymentof UnitedStates
obligations,andfor otherexpendituresby the Governmentof the United States
of AmericaunderSub-sections(a), (d), (e) (f), (h), (i), and,subjectto legislative
action by the Congressof the UnitedStates,Sub-sections(k), (1), (m), (n), and
(o) of Section 104 of the Act, the equivalentof $4,030,000,including, at the
optionof the Governmentof theUnitedStatesof America,theFinnmarkequiv-
alentof $1,000,000,but not more than 25 percent of the Finnmarksaccruing
underthisagreement,for loansto be madeby the Export-ImportBank of Wash-
ington under Section 104 (e) of the Act and for administrativeexpensesof the
Export-Import Bank of Washingtonin Finland incident thereto.

2. It isunderstoodthatanysuchloansunderSection104(e) will bemutually
agreeableto the Export-Import Bank of Washingtonand the Governmentof
Finland.

If the Governmentof the UnitedStatesusesFinnmarksfor loansby the
Export-ImportBank of WashingtonunderSection 104 (e), it is understoodthat
upon receipt of an applicationwhich the Export-Import Bank is preparedto
consider, the Export-Import Bank will notify the Governmentof Finland,
representedby the Bank of Finland, of the identity of the applicant,the nature
of the proposedbusiness,theamountof the proposedloan,the generalpurposes
for which the loan proceedswould be expended,and the probablerangeof (1)
the interestrate and(2) the repaymentperiod.

Within sixty daysafter the receiptof suchnotice, theBank of Finlandwill
indicate to the Export-Import Bank whether or not the Bank of Finland is
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receptiveto the proposedloan. Unlesswithin the sixty-dayperiod the Export-
Import Bank hasreceivedsuch a communicationfrom the Bank of Finland it
shallbe understoodthat the Bank of Finlandhasno objectionto the proposed
loan.

When the Export-Import Bank approvesor declines the proposedloan,
it will notify the Bank of Finland.

In approvinga loan, the Export-Import Bank will (1) fix an interestrate
similar to that prevailing in Finland on comparableloans; and (2) establish
maturitiesconsistentwith the purposesof the financing.

Article III

DEPOSIT OF FINNMARKS

The depositof Finnmarksto the accountof the Governmentof the United
Statesof America in paymentfor the commoditiesand for oceantransportation
costsfinancedby the Governmentof the UnitedStatesof Americashallbemade
at the rate of exchangegenerallyapplicable to import transactions(excluding
importsgrantedapreferentialrate) in effect on the datesof dollar disbursements
by UnitedStatesbanks,or by the Governmentof the UnitedStatesof America
as providedin the purchaseauthorizations.

Article IV

GENERAL UNDERTAKINGS

1. TheGovernmentof Finlandagreesthat it will take all possiblemeasures
to preventthe resaleor transshipmentto other countries,or the usefor other
than domesticpurposes(except where such resale, transshipmentor use is
specifically approvedby the Governmentof the United Statesof America),
of the surplusagriculturalcommoditiespurchasedpursuantto the provisions
of this Agreement,andto assurethat the purchaseof such commoditiesdoes
not result in increasedavailability of theseor like commoditiesto nationsun-
friendly to the UnitedStatesof America.

2. The two Governmentsagreethat theywill takereasonableprecautions
to assurethat salesor purchasesof surplusagriculturalcommoditiespursuant
to thisAgreementwill notunduly disruptworld pricesof agriculturalcommodi-
ties,displaceusualmarketingsof the UnitedStatesof Americain thosecommod-
ities, or materiallyimpair traderelationsamongthe countriesof the free world.

3. In carryingout thisAgreementthe two Governmentswill seekto assure
conditionsof commercepermitting private tradersto function effectively and
will usetheirbestendeavorsto developandexpandcontinuousmarketdemand
for agriculturalcommodities.
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4. The Governmentof Finland agreesto furnish, upon requestof the
Governmentof the United Statesof America, information on the progressof
the program,particularlywith respectto arrivalsandconditionsof commodities
and the provisionsfor the maintenanceof usual marketingsand information
relating to exportsof the sameor like commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them, consult
regardingany matter relating to the applicationof this Agreementor to the
operationof arrangementscarried out pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshall enterinto force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorized for
the purpose,havesigned the presentAgreement.

DONE at Helsinki this 30th dayof December,1958.

For the Governmentof the United Statesof America
Mose L. HARvEY

For the Governmentof Finland:
Olli KAn~

[SRAL1

No. 4869



268 United Nations— Treaty Series 1959

EXCHANGE OFNOTES

I

The AmericanChargé d’Affaires ad interim to the Finnish Minister for Foreign
Affairs

Helsinki, December30, 1958
Excellency

I havethehonorto referto theAgriculturalCommoditiesAgreementbetween
the Governmentof the UnitedStatesof Americaandthe Governmentof Fin-
land signedtoday.1

I wishto confirmmy Government’sunderstandingof the agreementreached
in conversationswhich havetakenplacebetweenthisEmbassyandthe Ministry
for ForeignAffairs with respectto themaintenanceof usualmarketingsin Finland
of commoditiessold underthe agreementand to certaintransportationarrange-
ments.

1. The Governmentof Finlandwill providefacilitiesfor Finnish importers
to purchaseat least the following amountsof commoditiesof United States
origin during the calendaryear 1959, over and abovethe quantitiesprovided
for in the agreement:

Cotton $1,750,000

Tobacco 750,000

2. The Governmentof Finland will take stepsto assurethat at least 50
percent of the tonnageof each commodity purchasedunder the agreement
(exceptlemons)shallbe transportedon UnitedStatesflag vessels,to the extent
that such vesselsare available at fair and reasonablerates for United States
vessels. The Governmentof Finland, however,considersthat its acceptance
of the aboveshippingarrangementis not to constitutea precedent.

I shall appreciatereceiving Your Excellency’s confirmationof the above
understandings.

Accept, Excellency,the renewedassurancesof my highestconsideration.

MoseL. HARVEY
Chargéd’Affaires ad interim

His Excellency K.-A. Fagerhoim
Minister for ForeignAffairs
Helsinki

1 Seep. 260 of this volume.
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II

The Finnish Minister for Foreign Affairs to the American Chargé d’Affaires

ad interim

Helsinki, December30, 1958
Sir:

I havethe honourto acknowledgethe receiptof your noteof December30,
1958, which readsas follows:

[See note 1]

In reply, I have the honour to confirm the above understandings.

Accept,Sir, the assuranceof my high consideration.

For the Minister:

Olli KAILA
Director of the Commercial Department

Mr. Mose L. Harvey
Chargéd’Affaires a.i. of the United Statesof America
Helsinki
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