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No. 493O~ EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT1 BETWEEN THE GOVERNMENT OF THE
UNITED KINGDOM OF GREAT BRITAIN AND NORTH-
ERN IRELAND AND THE GOVERNMENT OF AUSTRIA
RESPECTING THE REPAYM1~NTOF DEBTS BY THE
UNITED KINGDOM TO THE AUSTRIAN GOVERNMENT
ON THE LIQUIDATION OF THE EUROPEANPAYMENTS
UNION. PARIS, 14 MARCH 1959

I

The Head of the United Kingdom Delegation to the Organisation for European
EconomicCo-operationto the Headof the AustriaDelegation

Paris,March 14, 1959
Your Excellency,

1. I havethe honourto refer to the Decision of the Council of the Organisa-
tion for EuropeanEconomicCo-operation,datedthe 30thof December,1958, con-
firming the terminationof the Agreementof the 19th of September,1950, for the
Establishmentof a EuropeanPaymentsUnion,8 at the close of businesson the
27th of December,1958; to the Agreementof the 9th of July, 1954,~betweenthe
Governmentof the United Kingdom of Great Britain and Northern Ireland and
the Austrian FederalGovernment,concerningthe repaymentof part of the credits
grantedby the EuropeanPaymentsUnion to the United Kingdom andby Austria
to the Union; and to the Exchangesof Lettersof the 9th of July, 1954,~and the
28thand 30thof July, 1954,~andto the Exchangesof Notesof the 19thof March,
1956,~the 9th of August, 1956,~andthe 9th of August, 1958,6 betweenthe Heads
of the United Kingdom andAustrianDelegationsto the Organisationfor European
Economic Co-operation,concerningthe implementationof certain Articles of the
Agreementof the 9th of July, 1954.

2. The Council of the Organisationfor EuropeanEconomic Co-operation
hasestablishedby its Decision of the 30th of January,1959, that, on the liquida-
tion of theEuropeanPaymentsUnion in accordancewith the provisionsof Annex13

1 Cameinto force on 14 March 1959 by the exchangeof the saidnotes.
2 United Kingdom: “MiscellaneousNo. 14 (1950),”Cmd. 8064.
$ UnitedNations,Treaty Series,Vol. 201. P. 277.
~ UnitedNations,Treaty Series,Vol. 247, p. 462.

UnitedNations,TreatySeries,Vol. 258, p. 426.
UnitedNations,Treaty Series,Vol. 326, Annex A, No. 2720.
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to the Agreementof the 19th of September,1950, thereis a debt of sevenmil-
lion five hundredand thirty-eight thousand five hundredand ninety-two units
of accountdue from the United Kingdom Governmentto Austria.

3. The United Kingdom Governmentproposethat

(a) In accordancewith Articles V and VII of the Agreementof the 9th of July,
1954, One million five hundredand four thousandfour hundredand eighty-
one units of accountof the United Kingdom’s debt to Austria referred to in
paragraph2 above shall be convertedinto Austrian Schillings at the follow-
ing rate of exchange,namely, one unit of accountequalstwenty-six Austrian
Schillings. The amount of Thirty-nine million onehundredand sixteen thou-
sandfive hundredandsix Austrian Schillings so calculatedshall be repaidby
the United Kingdom Governmentto Austria in two equal instalmentson the
15th of March and the 15th of September,1959. Any balanceof the debt es-
tablishedby this sub-paragraphfrom time to time outstandingshall bear in-
terestat the rateof threepercent, perannumcommencingon the 16thof Jan-
uary, 1959, and calculatedand payablein Austrian Schillings at six-monthly
intervals,the said interest being payableat the same time as the instalments
due by virtue of this sub-paragraph.

(b) In accordancewith the provisionsof paragraph18 of AnnexB of the Agree-
ment of the 19th of September,1950, the balanceof Six million and thirty-
four thousandone hundredand eleven units of accountof the United King-
dom’s debt to Austria referredto in paragraph2 aboveshall be convertedinto
Austrian Schillings at the following rate of exchange,namely,one unit of ac-
count equals twenty-six Austrian Schillings. The amount of One hundred
and fifty-six million eight hundredandeighty-six thousandeight hundredand
eighty-sevenAustrian Schillings so calculatedshall be repaidin three equal
semi-annual instalmentsof Fifty-two million two hundredand ninety-five
thousandsix hundred and twenty-nine Austrian Schillings, the instalments
failing dueon the 15th of July, 1959, the 15thof January,1960,andthe 15thof
July, 1960. Any balanceof thedebtestablishedby thissub-paragraphfrom time
to timeoutstandingshallbearinterestat the rateof two and threequartersper
cent, perannumcommencingon the 16thof January,1959, andcalculatedand
payablein Austrian Schillings at six-monthly intervals,the said interestbeing
payableat the sametime asthe instalmentsdueby virtue of this sub-paragraph.

(c) The paymentsto Austria referredto in sub-paragraphs(a) and (b) aboveshall
be made to the Austrian National Bank.

4. If the foregoingproposalsare acceptableto the Austrian FederalGov-
ernment, I havethe honour to suggestthat this Note togetherwith Your Excel-
lency’s reply in thatsenseshouldbe regardedas constitutingan Agreementbetween
the two Governmentsin this matter which shall enterinto effect from this day’s
date.

I have, &c. Hugh ELLIs-RnEs

No. 4930
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II

The Head of the Austrian Delegationto the Organisation for European Economic
Cooperationto theHeadof the UnitedKingdomDelegation

Paris,March 14, 1959
Your Excellency,

I havethehonourto acknowledgethe receiptof your Noteof the 14thof March,
1959, readingas follows

[Seenote1]

In reply, I havethe honour to inform Your Excellencythat theAustrian Fed-
eralGovernmentagreewith the proposalsmadein your Note andwill regardthat
Note and this reply as constitutingan Agreementbetweenthe two Governments
enteringinto force with effect from the dateof Your Excellency’sNote.

I have, &c.
Carl H. BOBLETER

No. 4930


