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No. 4934. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT1 BETWEEN THE GOVERNMENT OF THE
UNITED KINGDOM OF GREAT BRITAIN AND NORTH-
ERN IRELAND AND THE GOVERNMENT OF ITALY
RESPECTINGTHE REPAYMENT OF THE DEBT BY THE
UNITED KINGDOM GOVERNMENT TO THE ITALIAN
GOVERNMENT ON THE LIQUIDATION OF THE EURO-
PEAN PAYMENTS UNION. PARIS, 14 APRIL 1959

I

The Head of the United Kingdom Delegation to the Organisation for European
EconomicCo-operationto theHeadof the Italian Delegation

Your Excellency, Paris,April 14, 1959

1. I havethe honourto refer to the Decision of the Council of the Organisa-
tion for European Economic Co-operationof the 30th of December,1958, con-
firming the terminationof the Agreementof the 19thof September,1950, for the
Establishmentof a EuropeanPaymentsUnion2 at the close of businesson the
27th of December,1958, and to the Decision of the Council of the Organisation
for EuropeanEconomicCo-operationof the 30th of January, 1959, by which it
was establishedthat, on the liquidation of the EuropeanPaymentsUnion in ac-
cordancewith the provisionsof Annex B to the Agreementof the 19th of Septem-
ber, 1950, thereis a debt of Twenty million two hundredand fourteen thousand
one hundredand seventy-eightunits of account due from the United Kingdom
Governmentto the Italian Government.

2. The United Kingdom Governmentproposethat
(a) the debt of Twenty million two hundredand fourteen thousandone hundred

and seventy-eightunits of accountreferred to in paragraph1 aboveshall be
convertedinto Italian Lire at the following rate of exchange,namely,oneunit
of account equals62491 Italian Lire;

(b) the debt of Twelve thousand six hundred and thirty-two million forty-one
thousandnine hundredand seventy-fourItalian Lire establishedby virtue
of sub-paragraph(a) above shall be repaidby the United Kingdom Govern-
ment to the Italian Governmentin six semi-annualinstalments, namely, a

1 Cameinto force on 14 April 1959 by theexchangeof thesaid notes.
2 United Kingdom “MiscellaneousNo. 14 (1950),” Cmd. 8064.
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first instalmentof Two thousandone hundredand thirty-two million forty-
one thousandnine hundredand seventy-fourItalian Lire and five subsequent
equal instalmentsof Two thousandone hundredmillion Italian Lire, the said
instalmentsbeing payableon the 15th of April and the 15th of Octobercom-
mencingon the 15thof April, 1959;

(c) any balanceof the debtestablishedby virtue of paragraph2 of this Note from
time to time outstandingshall bearinterestat the rate of two and three-quar-
terspercent. perannum,commencingon the 16thof January,1959, andpay-
ablein Italian Lire at the sametime as the instalmentsdue by virtue of sub-
paragraph(b) above;

(ci) the paymentsdueby virtue of sub-paragraphs(b) and (c) aboveshall be made
to the Ufficio Italiano dei Cambi,actingon behalf of the Italian Government.

3. II the foregoing proposalsare acceptableto the Italian Government,I
have the honour to suggestthat this Note togetherwith Your Excellency’sreply
in that senseshouldbe regardedas constituting an Agreementbetweenthe two
Governmentsin this matter, which shall enterinto effect on this day’s date.

I have, &c.
Hugh ELLIS-REES

II

The Head of the Italian Delegation to the Organisation for European Economic
Co-o~crationto the Headof the United KingdomDelegation

Your Excellency, Paris,April 14, 1959

I havethe honourto acknowledgethereceiptof your Noteof the 14thof April,
1959, readingas follows

[Seenote I]

In reply, I havethe honourto inform Your Excellencythat the Italian Govern-
ment agreeswith the proposalsmadein your Note, andwill regardthat Note and
this reply as constituting an Agreementbetweenthe two Governmentsentering
into force with effect from the dateof Your Excellency’sNote.

I have, &c.

G. COSMELLI
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