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No. 4935. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE GOVERNMENT OF THE
UNITED KINGDOM OF GREAT BRITAIN AND NORTH-
ERN IRELAND AND THE GOVERNMENT OF THE FED-
ERAL REPUBLIC OF GERMANY ON THE REPAYMENT
OF THE DEBT BY THE UNITED KINGDOM GOVERN-
MENT TO THE GOVERNMENT OF THE FEDERAL
REPUBLIC OF GERMANY ON THE LIQUIDATION OF
THE EUROPEANPAYMENTS UNION. PARIS, 10 APRIL
1959

I

The Head of the United Kingdom Delegation to the Organisation for European
EconomicCo-operation to the Head of the Federal GermanDelegation

Your Excellency, Paris,April 10, 1959

1. I havethe honour to refer to the Decision of the Council of the Organisa-
tion for EuropeanEconomicCo-operationdatedthe 30thof December,1958, con-
finning the termination of the Agreementof the 19th of September,1950,2for the
Establishmentof a EuropeanPaymentsUnion at the closeof businesson the27thof
December,1958; to the Agreementof the 10th of July, 1954,~ betweenthe Gov-
ernmentof the United Kingdom of Great Britain and Northern Ireland and the
Governmentof the FederalRepublic of Germany(hereinafterreferred to as “the
Federal Government”) concerningthe repaymentof part of the credits granted
by theEuropeanPaymentsUnion to the United Kingdomandby the FederalGov-
ernmentto the Union ; andto the Exchangesof Lettersof the 10th of July, l954~
and the 26thof July, 1957,~betweenthe Headsof the United Kingdom andGer-
man Delegationsto the Organisationfor European EconomicCo-operationrela-
ting to the Agreementof the 10th of July, 1954.

2. The Council of the Organisationfor European Economic Co-operation
hasestablishedby its Decision of the 30thof January,1959, that, on the liquida-
tion of theEuropeanPaymentsUnion in accordancewith the provisionsof Annex B

Cameinto force on 10 April 1959 by theexchangeof thesaid notes.
United Kingdom: “MiscellaneousNo. 14 (1950),” Cmd. 8064.
UnitedNations, TreatySeries,Vol. 199, P. 135.
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to the Agreementof the 19thof September,1950, thereis a debt of Two hundred
and sixty-sevenmillion nine hundredand thirteen thousandthree hundredand
seventy-fiveunits of account due from the United Kingdom Governmentto the
FederalGovernment.

3. The United Kingdom Governmentproposethat
(a) in accordancewith Article V of the Agreementof the 10th of July, 1954, and

paragraph2 of the Exchangeof Lettersof that date, the debt of Two hundred
and sixty-sevenmillion nine hundredand thirteen thousandthree hundred
and seventy-five units of account referred to in paragraph2 aboveshall be
convertedinto deutschemarksat the rate of exchangecommunicatedby the
FederalGovernmentfor the purposesof the final operationsof the European
PaymentsUnion, namely, one unit of account equals4~20deutschemarks;

(b) the debt of One thousandone hundredand twenty-five million two hundred
and thirty-six thousandone hundredand seventy-fivedeutschemarksestab-
lishedby virtue of sub-paragraph(a) aboveshall berepaidby the United King-
domGovernmentto the FederalGovernmentin accordancewith the provisions
of the Agreementof the 10th of July, 1954, as amendedby the Exchangesof
Lettersof the 10th of July, 1954, and the 26th of July, 1957.

4. If the foregoing proposalsare acceptableto the Federal Government,
I havethe honour to suggestthat this Note togetherwith Your Excellency’sreply
in that senseshouldbe regardedas constitutingan Agreementbetweenthe two
Governmentsin this matter which shall enterinto effect on this day’s date.

I have, &c.
Hugh ELLIS-REES

II

The Headof the Federal German Delegationto the Organisation for European
EconomicCo-operationto the Head of the United KingdomDelegation

Your Excellency, Paris,April 10, 1959

I havethehonourto acknowledgethe receiptof your Note of the 10thof April,
1959, readingas follows

[SeenoteI]

In reply, I havethe honour to inform Your Excellency that the Government
of the FederalRepublic of Germanyagreewith the proposalsmade in your Note
and will regardthat Note and this reply as constituting an Agreementbetween
the two Governmentsenteringinto force with effect from the dateof Your Excel-
lency’s Note.

I have, &c.
K. WERKMEISTER
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