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No. 4937. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE GOVERNMENT OF THE
UNITED KINGDOM OF GREAT BRITAIN AND NORTH-
ERN IRELAND AND THE GOVERNMENT OF THE
NETHERLANDS RESPECTING THE REPAYMENT OF
THE DEBT BY THE UNITED KINGDOM GOVERNMENT
TO THE NETHERLANDS GOVERNMENT ON THE LI-
QUIDATION OF THE EUROPEAN PAYMENTS UNION.
PARIS, 30 APRIL 1959

I

The Head of the United Kingdom Delegation to the Organisation for European
EconomicCo-operationto the Headof theNetherlandsDelegation

Sir, Paris,April 30, 1959

1. I havethe honour to refer to the termination of the Agreementof the
19thof September,1950,2 for theEstablishmentof a EuropeanPaymentsUnion at
the close of businesson the 27th of December,1958; to the Agreementof the
9thof July, 1954, betweenthe Governmentof the UnitedKingdom of GreatBri-
tain and Northern Irelandand the NetherlandsGovernment,for the repaymentof
creditsgrantedto the United Kingdom by the EuropeanPaymentsUnion and
by the NetherlandsGovernmentto the Union; to the Exchangesof Lettersof the
9th of July, 1954,~and the 29thof June,1956,~betweenthe Headsof the United
Kingdom andNetherlandsDelegationsto the Organisationfor EuropeanEconom-
ic Co-operationrelating to the Agreementof the 9th of July, 1954;and to the Ex-
changeof Lettersof the 11thof March, 1948,~and the Exchangeof Notesof the
14thof January,1954,~betweenthe Governmentof the United Kingdom of Great
Britain and Northern Ireland and the NetherlandsGovernmentconcerningthe
settelmentof the Netherlands’war-time debts to the United Kingdom.

2. The Council of the Organisationfor European Economic Co-operation
hasestablishedby its Decisionof the 30th of January,1959, that, on the liquida-
tion of the EuropeanPaymentsUnion in accordancewith theprovisionsof Annex B

Cameinto force on 30 April 1959 by theexchangeof thesaid notes.
UnitedKingdom: MiscellaneousNo. 14 (1950),”Cmd. 8064.

‘ UnitedNations, Treaty Series,Vol. 199, p. 157.
UnitedNations, TreatySeries,Vol. 252, p. 356.
UnitedNations, TreatySeries,Vol. 77, p. 69.
UnitedNations, TreatySeries,Vol. 191, p. 370.
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to the Agreement of the 19th of September,1950, there is a debt of fifty-eight
million five hundredand fifty-two thousandsix hundredand thirty-sevenunits
of account due from the United Kingdom Governmentto the NetherlandsGov-
ernment.

3. In accordancewith the provisionsof Articles V and VI of the Agreement
of the 9th of July, 1954, the United Kingdom Governmentproposethat

(a) The United Kingdom debt of fifty-eight million five hundredand fifty-two
thousandsix hundredand thirty-sevenunits of account referredto in para-
graph2 aboveshall be convertedinto NetherlandsGuilders at the following
rateof exchange,namely,oneunit of accountequals380 NetherlandsGuilders.

(b) An amount of one hundredand seventy-onemillion two hundredand thirty-
eight thousandfour hundredand forty-one NetherlandsGuilders and sixty-
four cents,being the equivalentat the rateof exchangeof 1064 Netherlands
Guildersequalsone poundsterling, of the value at the 15thof January,1959,
of the Netherlands’ war-time debt to the United Kingdom, having become
payableby the NetherlandsGovernmenton the liquidation of the Union and
having been offset against an equivalent amount of the United Kingdom’s
debtof two hundredandtwenty-twomillion five hundredthousandandtwenty
NetherlandsGuildersandsixty centsas establishedin sub-paragraph(a) above,
the balanceof fifty-one million two hundredandsixty-one thousandfive hun-
dred and seventy-eightNetherlandsGuilders and ninety-six cents due from
the United Kingdom to the Netherlandsshall be repaidto the Nederlandsche
Bank at Amsterdamin six instalmentsconsistingof a first instalmentof eight
million five hundredand forty-three thousandfive hundredand ninety-six
NetherlandsGuilders and forty-six cents and five equal semi-annualinstal-
ments of eight million five hundredand forty-three thousand five hundred
and ninety-six NetherlandsGuildersand fifty cents, the first instalmentbeing
payable on the 15thof May, 1959, and the other instalmentsbeing payable
on the 15thof Octoberand the 15th of April commencingon the 15th of Octo-
ber, 1959.

(c) Any balanceof the debt establishedby paragraph3 of this Note from time to
time outstandingshall bear interest at the rate of two and threequartersper
cent per annum commencingon the 16th of January, 1959, and payable in
NetherlandsGuildersat the sametime as the instalmentsdueby virtue of sub-
paragraph(b) above.

4. If the foregoing proposalsare acceptableto the NetherlandsGovernment
I havethe honour to suggestthat this Note togetherwith your reply in that sense
should be regardedas constitutingan Agreementbetweenthe two Governments
in this matter, which shall enterinto effect on this day’s date. It is understood
that as far as the Kingdom of the Netherlandsis concernedthis Agreementshall
apply to the realm in Europeonly.

I have, &c. Hugh ELLIS-REES

No. 4937
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II

The Headof the NetherlandsDelegationto the Organisation for EuropeanEconomic
Co-operationto the Headof the UnitedKingdomDelegation

Your Excellency, Paris,April 30, 1959

I havethe honourto acknowledgethe receiptof your Noteof the30thof April,
1959, reading as follows

[SeenoteI]

In reply, I havethe honour to inform your Excellency that the Netherlands
Governmentagreewith the proposalsmadein your Note, and will regardthat
Note and this reply as constituting an Agreementbetweenthe two Governments
to enterinto effect from the dateof your Excellency’sNote.

I have, &c.
J. STRENGERS
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