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No. 4938. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE GOVERNMENT OF THE
UNITED KINGDOM OF GREAT BRITAIN AND NORTH-
ERN IRELAND AND THE SWISS GOVERNMENT RES-
PECTING THE REPAYMENT OF THE DEBT BY THE
UNITED KINGDOM GOVERNMENT TO THE SWISSGOV-
ERNMENT ON THE LIQUIDATION OF THE EUROPEAN
PAYMENTS UNION. PARIS AND BERNE, 6 MAY 1959

I

The Head of the United Delegation to the Organisation for EuropeanEconomic
Co-operation.to the Director 0/ the SwissFederal Finance Administration

Sir, Paris,May 6, 1959

I havethe honour to refer to the Decisionof the Council of the Organisation
for EuropeanEconomic Co-operationof the 30th of December,1958, confirming
the terminationof the Agreementof the 19thof September,1950,2 for the Estab-
lishment of a EuropeanPaymentsUnion at the close of businesson the 27th of
December,1958;to the Agreementof the 16th of July, 1954,~betweenthe Govern-
ment of the United Kingdom of GreatBritain andNorthern Ireland andthe Swiss
Government,concerningthe repaymentof part of the creditsgrantedby the Euro-
pean PaymentsUnion to the United Kingdom and by Switzerlandto the Union;
to the Exchangeof Lettersof the 16th of July, 1954,~ betweenthe Head of the
United Kingdom Delegationto theOrganisationfor EuropeanEconomicCo-opera-
tion and the Swiss Delegatefor CommercialAgreements;and to the Exchanges
of Lettersof the 29th of June,1956,~and the 31st of March, 1958,~ betweenthe
Head of the United Kingdom Delegation to the Organisationfor EuropeanEco-
nomic Co-operationand the Director of the Swiss FederalDivision of Commerce
at Berne.

2. The Council of the Organisationfor European Economic Co-operation
hasestablishedby its Decision of the 30th of January,1959, that, on the liquida-

Cameinto force on 6 May 1959 by the exchangeof the said notes.
United Kingdom: MiscellaneousNo. 14 (1950),” Cmd. 8064.
United Nations,Treaty Series,Vol. 199, p. 197.
United Nations,Treaty Series,Vol. 252, p. 362.
United Nations,Treaty Series,Vol. 313, p. 358.
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tion of the EuropeanPaymentsUnion in accordancewith the provisionsof AnnexB
to the Agreementof the 19th of September,1950, thereis a debt of Nineteen
million sevenhundredandfifty-six thousandandfifty-six units of accountdue from
the United Kingdom Governmentto the Governmentof Switzerland.

3. Representativesof the United Kingdom and Swiss Governmentshave
discussedthe terms on which the United Kingdom should repay to Switzerland
the debt referredto in paragraph2 above. As a result of thesediscussionsthe
United Kingdom Governmentproposethat

(a) the debt of Nineteen million sevenhundredand fifty-six thousandand fifty-
six units of accountshall be convertedinto Swiss Francsat the following rate
of exchange,namely,one unit of account equals4.37282Swiss Francs;

(b) the debt of Eighty-sixmillion threehundredandeighty-ninethousandsix hun-
dred and seventy-sixSwiss Francsand eighty centimesso established(herein-
after referredto as “the total debt”) shall be deemedto comprise—

(i) an amount of Fifty million sixteen thousandthree hundredand fifteen
SwissFrancsand sixteencentimeswhich is equivalentto the amount out-
standingunderthe Agreementof the 16th of July, 1954, andthe Exchange
of Lettersof the 29th of June,1956, excludingthe sumof the instalments,
the paymentof which was suspendedunder the Exchangeof Lettersof
the 31st of March, 1958;

(ii) an amount of Twenty-sevenmillion seven hundredand eight-four thou-
sandeight hundredand ninety-eightSwiss Francsand twenty-eight cen-
timeswhich is equivalentto the sum of the instalmentssuspendedunder
the Exchangeof Letters of the 31st of March, 1958; and

(iii) a balance of Eight million five hundredand eighty-eight thousandfour
hundred and sixty-three Swiss Francs and thirty-six centimes.

4. The United Kingdom Governmentfurther proposethat

(a) notwithstandingthe provisions of Article V of the Agreementof the 16th of
July, 1954, andof sub-paragraph(d) of paragraph3 of the Exchangeof Letters
of the 31st of March, 1958, the total debt shall be repaidby the United King-
dom Governmentto the Swiss Governmentin two instalmentsof Twenty-
eight million sevenhundredand ninety-six thousandfive hundredand fifty-
eight Swiss Francsand ninety-threecentimeson the 15th of July, 1959, and
the 15th of January,1960,anda final instalmentof Twenty-eightmillion seven
hundred and ninety-six thousandfive hundredand fifty-eight Swiss Francs
and ninety-four centimeson the 30th of June, 1960;

(b) eachof the aforementionedinstalmentsshall be deemedto repaya proportion-
ate amountof eachof the componentpartsof the total debt referredto in sub-
paragraph(b) of paragraph3 of this Note.
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5. Any balanceof the total debt from time to time outstandingshall bear
interestcommencingfrom the 16thof January,1959, andpayablein Swiss Francs
on the datesspecifiedin paragraph4 of this Note in accordancewith the following
provisions

(a) in respectof thosepartsof the total debt referredto in sub-paragraph(b) (i)
and (ii) of paragraph3 of this Note at the rate of threeper centper annum;

(b) in respectof that part of the total debt referredto in sub-paragraph(b) (iii) of
paragraph3 of this Note at the rate of two and a half per cent perannum.

6. If the foregoingproposalsare acceptableto the SwissGovernmentI have
the honour to suggestthat this Note togetherwith your reply in that senseshould
be regardedas constitutingan Agreementbetweenthe two Governmentsin this
matter which shall enterinto force on this day’s date.

I have, &c.
Hugh ELLIS-REES

II

The Director of the SwissFederalFinanceAdministration to the Headof the United
Kingdom Delegation to the Organisation for European EconomicCo-operation

Sir, Berne, May 6, 1959

I havethe honourto acknowledgethe receipt of your Note of 6th May, 1959,
readingas follows

[SeenoteI]

In reply, I havethe honour to inform you that the Swiss Governmentagrees
with the contentsof your Note andwill regardthat Note and this reply asconsti-
tuting an Agreementbetweenthe two Governmentsin this matter.

I avail, &c.
V. UMBRICI-IT

No. 4938


