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No. 4953. G~5ARANTEE AGREEMENT1 (GUADALUPE
PROJECT) BETWEEN THE REPUBLIC OF COLOMBIA
AND THE INTERNATIONAL BANK FOR RECONSTRUC-
TION AND DEVELOPMENT. SIGNEDAT WASHINGTON,
ON 20 MAY 1959

AGREEMENT, datedMay 20, 1959, betweenREPUBLIC OF COLOMBIA (here-
inafter called the Guarantor) and INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT (hereinaftercalled the Bank).

WHEREAS by an agreementof evendateherewithbetweenthe Bank and Em-
presasPiThlicas de MedellIn (hereinaftercalled the Borrower), which agreement
and the schedulestherein referredto are hereinaftercalledthe Loan Agreement,~
the Bank hasagreedto maketo the Borrowera loan in various currenciesequiv-
alent to twelve million dollars ($12,000,000)on the terms and conditions set forth
in the Loan Agreement,but only on condition that the Guarantor agree to
guaranteethe obligationsof the Borrower in respectof such loan as hereinafter
provided; and

WHEREAS the Guarantor,in considerationof theBank’senteringinto the Loan
Agreementwith the Borrower, has agreedso to guaranteesuch obligationsof the
Borrower;

Now THEREFORE the partiesheretoherebyagree as follows

Article I

Section1.01. The parties to this GuaranteeAgreementacceptall the prov-
isions of Loan RegulationsNo. 4 of the Bank datedJune15, 1956,2subject,how-
ever,to the modifications thereof set forth in Schedule33 to the Loan Agreement
(said Loan RegulationsNo. 4 as so modified being hereinaftercalled the Loan
Regulations),with the sameforce andeffect as if they were fully set forth herein.

Section 1.02. Wherever used in this GuaranteeAgreement,unless the con-
text shall otherwiserequire, the severaltermsdefinedin the Loan Agreementshall
havethe respectivemeaningstherein set forth.

1 Cameinto force on 14 July 1959, upon notification by the Bank to the Governmentof
Colombia.

~ Seep. 260 of this volume.
~ Seep. 276 of this volume.
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Article II

Section 2.01. Without limitation or restriction upon any of the other cove-
nantson its part in this Agreementcontained,the Guarantorherebyunconditionally
guarantees,as primary obligor and not as surety merely, the due and punctual
paymentof the principal of, andthe interestand otherchargeson, the Loan, the
principal of and intereston the Bonds, the premium, if any, on the prepayment
of the Loan or the redemptionof the Bonds, and the punctualperformanceof all
the covenantsandagreementsof the Borrower,all as set forth in the Loan Agree-
ment and in the Bonds.

Section2.02. Without limitation or restriction upon the provisions of Sec-
tion 2.01 of this Agreement,the Guarantorspecifically undertakes,wheneverthere
is reasonablecause to believe that the funds available to the Borrower will be
inadequateto meet the estimatedexpenditures required for carrying out the
Project, to makearrangements,satisfactoryto the Bank, promptly to provide the
Borrower or causethe Borrower to be provided with such funds as are neededto
meet such expenditures.

Article III

Section 3.01. It is the mutual intentionof the Guarantorand theBank that
no otherexternaldebt shall enjoy anypriority over the Loan by way of a lien on
governmentalassets. To that end, the Guarantorundertakesthat, except as the
Bank shall otherwiseagree,if any lien shall be createdon any assetsof the Guar-
antoras securityfor any externaldebt,suchlien will ipso facto equallyandratably
securethe paymentof the principal of, andinterestand otherchargeson, the Loan
andthe Bonds, andthat in the creationof any such lien expressprovision will be
madeto that effect; provided, however,that the foregoingprovisionsof this Sec-
tion shallnot apply to : (i) anylien createdon property,at the time of purchase
thereof,solelyas security for the paymentof the purchasepriceof suchproperty;
(ii) any lien on commercialgoodsto secureadebtmaturingnot morethanoneyear
after the dateon which it is originally incurredandto be paid out of the proceeds
of sale of such commercialgoods;or (iii) any lien arising in the ordinarycourse
of bankingtransactionsandsecuringa debt maturingnot morethanoneyearafter
its date.

As usedin this Section,(a) the term “assetsof the Guarantor”includesassets
of the Guarantoror of any of its political subdivisionsor of anyAgency including
the Banco dela Repiiblica, and (b) the term “Agency” meansany agencyor instru-
mentality of the Guarantoror of any political subdivision of the Guarantorand
shall include any institution or organizationwhich is ownedor controlleddirectly
or indirectly by the Guarantoror by any political subdivision of the Guarantor
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or the operationsof which are conductedprimarily in the interestof or for account
of the Guarantoror any political subdivision of the Guarantor.

Section3.02. (a) The Guarantorand the Bank shall cooperatefully to as-
surethat thepurposesof the Loanwill be accomplished. To that end,eachof them
shall furnish to the otherall such information as it shall reasonablyrequestwith
regardto the generalstatusof the Loan. On the part of the Guarantor,such in-
formation shall include information with respect to financial and economiccon-
ditions in the territories of the Guarantorand the international balanceof pay-
mentsposition of the Guarantor.

(b) TheGuarantorandtheBankshall from time to time exchangeviewsthrough
their representativeswith regardto mattersrelating to the purposesof the Loan
and the maintenanceof the service thereof. The Guarantorshall promptly in-
form the Bank of any condition which interfereswith, or threatensto interfere
with, the accomplishmentof the purposesof the Loan or the maintenanceof the
service thereof.

(c) The Guarantor shall afford all reasonableopportunity for accredited
representativesof the Bank to visit any part of the territoriesof the Guarantor
for purposesrelated to the Loan.

Section3.03. The principal of, and interest and other chargeson, the Loan
and the Bonds shall be paid without deduction for, and free from, any taxes or
fees imposedunder the laws of the Guarantoror laws in effect in its territories
provided, however, that the provisions of this Section shall not apply to taxation
of, or feesupon, paymentsunderanyBond to aholder thereofother thanthe Bank
when such Bond is beneficially owned by an individual or corporate residentof
the Guarantor.

Section 3.04. This Agreement,the Loan Agreementand the Bonds shall be
free from any taxesor fees that shallbe imposedunderthe laws of the Guarantor
or laws in effect in its territorieson or in connectionwith the execution,issue,de-
livery or registration thereof.

Section 3.05. The principal of, and interest and other chargeson, the Loan
and the Bonds shall be paid free from all restrictionsimposedunder the laws of
the Guarantoror laws in effect in its territories.

Section 3.06. The Guarantorcovenantsthat it will not take or permit any
of its political subdivisionsor anyof its agenciesor any agencyof any political sub-
division to take any action whichwould preventor interferewith the performance
by the Borrowerof any of the covenants,agreementsand obligationsof the Bor-
rowerin theLoan Agreementcontained,andwill takeor causeto betakenall reason-
able action which shall be necessaryin order to enable the Borrower to perform
such covenants,agreementsand obligations.
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Section3.07. The Guarantorcovenantsthat it will from time to time grant
or causeto be grantedto theBorrowerrateswhich will providerevenuessufficient:
(a) to cover operatingexpenses,including taxes, if any, adequatemaintenance
and depreciation,andinterest; (b) to meetrepaymentson long-termindebtedness
but only to the extentthat suchrepaymentsshallexceedprovisionfor depreciation;
and (c) to leave a reasonablesurplusto finance new investment.

Article IV

Section 4.01. The Guarantorshall endorse,in accordancewith the provisions
of the Loan Regulations,its guaranteeon the Bondsto be executedanddelivered
by the Borrower. The Minister of Financeand Public Credit of the Guarantor
and such personor personsas he shall designatein writing are designatedas the
authorizedrepresentativesof the Guarantorfor the purposesof Section 6.12 (b)
of the Loan Regulations.

Article V

Section5.01. The following addressesare specified for the purposesof Sec-
tion 8.01 of the Loan Regulations

For the Guarantor

Republicof Colombia
Ministerio de Hacienday Crédito Pabhico
Palaciode los Ministerios, PlazaSan Agustin
Bogota, Colombia

Alternativeaddressfor cablegramsandracliograms:

Minhacienda

Bogota, Colombia

For the Bank

InternationalBank for Reconstructionand Development
1818 H Street, N.W.
Washington25, D. C.
United Statesof America

Alternative addressfor cablegramsand radiograms

Intbafrad
Washington,D. C.

Section 5.02. The Minister of Financeand Public Credit of the Guarantor
is designatedfor the purposesof Section 8.03 of the Loan Regulations.
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IN WITNESS WHEREOF, the partieshereto,acting through their representatives
thereuntoduly authorized, havecausedthis GuaranteeAgreementto be signed
in their respectivenamesanddelivered in the District of Columbia,UnitedStates
of America, as of the day and year first above written.

Republicof Colombia

By IgnacioMESA

AuthorizedRepresentative

InternationalBank for ReconstructionandDevelopment:

By J. Burke KNAPP

Vice-President

INTERNATIONAL BANK FOR REcONsTRUCTIoN AND DEVELOPMENT

LOAN REGULATIONS No, 4, DATED 15 JUNE 1956

REGULATIONS APPLICABLE TO LOANs MADE BY THE BANE TO BORROWERS OTHER THAN
MEMBER GOVERNMENTS

[Not publishedherein. SeeUnitedNations,Treaty Series,Vol. 260,p. 376.]

LOAN AGREEMENT (GUADALUPE PROJECT)

AGREEMENT, dated May 20, 1959, between INTERNATIONAL BANK FOR REc0N-

5TRUCTION AND DEVELOPMENT (hereinafter called the Bank) and EMPRESAS PIhBLIcAS

IDE MEDELLIN (hereinafter called the Borrower).

Article I

LOAN REGULATIONS

Section 1.01. The partiesto this LoanAgreementacceptall theprovisionsof Loan
Regulations No. 4 of theBank datedJune15, 1956,1 subject,however, to themodifica-
tions thereofsetforth in Schedule32 to this Agreement(said Loan RegulationsNo. 4
as so modified beinghereinaftercalledthe Loan Regulations),with thesameforce and
effect as if they were fully set forth herein,

Section 1,02. Unless thecontext shall otherwiserequire, the following termsshall
have the following meanings

(a) the term “Department” me,tnsone of the departments(Einpresas)of theBor-
rower;

1 Seeabove.

See p. 276 of this volume.
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(b) the term “Power Department” meanstheelectricity department(La Empresa
de Energla Eléctrica) of the Borrower.

Article II

THE LOAN

Section2.01. The Bank agreesto lend to the Borrower, on the terms andcondi-
tions in thisAgreementset forth or referredto, an amountin variouscurrenciesequiv-
alent to twelve million dollars ($12,000,000).

Section 2.02. The Bank shall open a Loan Account on its books in the nameof
theBorrower and shall credit to suchAccount the amount of the Loan. The amount
of the Loan may be withdrawn from the Loan Account asprovided in, andsubject to
the rights of cancellationand suspensionset forth in, the Loan Regulations.

Section2.03. The Borrower shall pay to the Bank a commitmentchargeat the
rate of three-fourthsof one per cent (3% of 1 %) perannumon theprincipal amountof
the Loan not so withdrawnfrom time to time. Such commitment’chargeshall accrue
from a datesixty daysafter the dateof this Agreementto therespectivedateson which

amounts shall be withdrawn by the Borrower from the Loan Account asprovided in
Article IV of the Loan Regulationsor shall be cancelledpursuantto Article V of the
Loan Regulations.

Section2.04. TheBorrower shall pay interestat the rateof six percent (6 %) per
annum on the principal amountof the Loan so withdrawn and outstandingfrom time
to time.

Section2.05. Except as the Bank and the Borrower shall otherwiseagree, the
charge payable for specialcommitmentsenteredinto by theBank at Jthe requestof the
Borrower pursuantto Section4.02 of theLoan Regulationsshall be at the rateof one
half of one per cent (% of 1%) per annumon theprincipal amountof any suchspecial
commitmentsoutstandingfrom time to time.

Section2.06. Interestand other chargesshall be payablesemi-annuallyon Feb-
ruary 15 and August 15 in eachyear.

Section2.07. The Borrower shall repay the principal of the Loan in accordance
with the amortizationscheduleset forth in Schedule1 1 to this Agreement.

Article III

USE OF PROCEEDSOF THE LOAN

Section3.01. The Borrower shall apply the proceedsof the Loan exclusively to
financingthe cost of goods requiredto carry out the Project describedin Schedule2~
to this Agreement. The specific goodsto be financedout of the proceedsof the Loan
and the methodsand proceduresfor procurementof suchgoodsshall be determinedby

1 Seep. 272 of thisvolume.

2 Seep. 274 of this volume.
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agreementbetweenthe Bank and the Borrower, subject to modification by further
agreementbetweenthem.

Section3.02. TheBorrower shall causeall goods financedout of the proceedsof
theLoan to be importedinto theterritoriesof theGuarantorandthereto beusedexclu-
sively in the carrying out of the Project.

Article IV

BONDS

Section 4.01. The Borrower shall execute and deliver Bonds representingthe
principal amount of the Loan as provided in the Loan Regulations.

Section 4.02. The General Manager(Gerente General) of the Borrower and such
personor personsas heshall appoint in writing aredesignatedasauthorizedrepresenta-
tives of the Borrower for the purposesof Section6.12 (a) of theLoan Regulations.

Article V

PARTICULAR COVENANTS

Section ,5.01. (a) The Borrower shall carry out the Project with due diligence
and efficiency and in conformity with soundengineeringand financial practices. To
assist it in carrying out the Project, the Borrower shall employ competentand expe-
riencedengineeringconsultantsand contractorsand the terms and conditions of their

employmentshall be mutually satisfactory to the Bank and the Borrower.

(b) The Borrower shall furnish to theBank, promptly upon their preparation,the
plans and specificationsfor the Project and any materialmodifications subsequently
madetherein, in such detail as the Bank shall from time to time request.

(c) The Borrower shall maintain recordsadequateto identify the goods financed
out of the proceedsof theLoan, to disclosetheuse thereofin theProject, to recordthe
progressof the Project (including the cost thereof) and to reflect in accordancewith
consistentlymaintainedsound accoutingpracticesthe operationsand financial condi-
tion of the Borrower; shall enablethe Bank’s representativesto inspect the Project,
the goods, the Borrower’s propertiesand any relevant records and documents;and
shall furnish to theBank all suchinformation as theBank shall reasonablyrequestcon-
cerning the expenditureof the proceedsof the Loan, the Project, the goods, and the
operationsand financial condition of the Borrower.

Section5.02. (a) The Bank and the Borrower shall cooperatefully to assurethat
the purposesof the Loan will be accomplished. To that end, each of them shall fur-
nish to the other all suchinformation as it shall reasonablyrequestwith regardto the
general status of the Loan.
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(b) The Bank and theBorrower shall from time to time exchange views through
their representativeswith regard to matters relating to the purposesof the Loan and
themaintenanceof theservicethereof. The Borrower shall promptly inform the Bank
of any condition which interfereswith, or threatensto interfere with, the accomplish-
ment of the purposesof the Loan or the maintenanceof the servicethereof.

Section 5,03. The Borrower undertakesthat, exceptas theBank shall otherwise
agree,if any lien shall be createdon any assetsof the Borrower,or of any corporation
or companyall or a majority of the capitalstockof which shall be ownedby theBor-
rower, assecurity for any debt,suchlien will ipso facto equally and ratablysecurethe
paymentof the principal of, and interestand other chargeson, the Loan and theBonds,
and that in thecreationof any suchlien expressprovision will be madeto that effect;
provided, however,that the foregoingprovisionsof this Sectionshallnotapplyto: (i) any
lien createdon property, at the time of purchasethereof, solely as security for the
paymentof the purchaseprice of suchproperty;or (ii) any lien arising in the ordinary
courseof banking transactionsand securinga debtmaturingnot more than oneyear
after its date.

Section5.04. The Borrower shall payor causeto be paid all taxesor fees, if any,
imposedunderthe laws of the Guarantoror laws in effectin the territoriesof the Guar-
antor on or in connectionwith theexecution,issue,deliveryor registrationof this Agree-
ment, the GuaranteeAgreement’ or the Bonds, or the paymentof principal, interest
or otherchargesthereunder;provided, however,that the provisionsof thisSectionshall
not apply to taxationof, or fees upon, paymentsunderany Bond to a holderthereof
otherthan theBank whensuchBondis beneficially ownedby an individualor corporate
residentof the Guarantor.

Section 5.05. TheBorrower shall payor causeto bepaid all taxesand fees,if any,
imposedunderthe laws of the countryor countriesin whosecurrency theLoan and the
Bonds are payableor laws in effect in the territories of suchcountry or countrieson or
in connectionwith the execution,issue,delivery or registrationof this Agreement,the
GuaranteeAgreement or the Bonds.

Section5.06. Exceptas shall be otherwiseagreedbetweenthe Bank and the Bor-
rower, the Borrowershall take outor causeto be takenout and maintain or causeto
be maintainedsuchinsurance,againstsuchrisks and in suchamounts,as shall be con-
sistentwith soundbusinesspractices. Insurancecoveringmarineand transit hazardson
the goods financedout of the proceedsof any part of the Loan shall be payablein dol-
lars or in thecurrencyin which thecostof thegoodsinsuredthereundershall be payable.

Section 5.07. (a) The Borrower shall at all timesmaintain its existenceand right
to carry on operationsandshall, except as theBankshall otherwiseagree,takeall steps

1 Seep. 252 of this volume.
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necessaryto maintainandrenewall rights, powers, privileges andfranchiseswhich are
necessaryor useful in the conduct of its business.

(b) The Borrower shall operateand maintain its plants, equipment and property,
and from time to time makeall necessaryrenewalsandrepairsthereof,all in accordance
with soundengineeringstandards;andshall at all times operateits plantsand equip-
ment and maintain its financial position in accordancewith soundbusinessand public
utility practices.

(c) The Borrower shall operateeachof its Departmentsseparatelyand shall main-
tain separaterecords for the assets,revenuesand expendituresof each of its Depart-
ments.

Section5.08. The Borrower shall not, without the consent of the Bank, sell or
otherwisedisposeof all or substantiallyall of its propertyandassetsor all or substan-
tially all theproperty includedin the Project or any plant includedtherein, unlessthe
Borrower shall first redeemand pay, or make adequateprovision satisfactory to the
Bank for redemptionor paymentof, all of the Loan which shall then be outstanding
and unpaid.

Section 5.09. Except as theBank shall otherwise agree : (A) the PowerDepart-
ment shall not incur any long-term indebtednessif therebythe proportion of its long-
term indebtednessto equity would exceeda ratio of 60 to 40; and(B) no otherDepart-
ment shall incur long-term indebtednessunlessits revenueswill be sufficient to cover
as theycome due : (i) suchother Department’soperatingexpenses,including taxes,if
any, and (ii) all debt servicepayments(interest,amortization, sinking fund and other
chargeson debt) on its existing debt and on the debt to be incurred by it.

(a) The term “long-term indebtedness”shall mean debt maturing by its terms
more than one yearafter the dateon which it is incurred. Wheneverfor the purpose
of this Section it shall be necessaryto value in Colombian currencydebt payablein
anothercurrency,suchvaluationshall be madeon the basisof the rateof exchangeat
which such other currency, at the time such valuation is made,is obtainablefor the
purposesof servicingsuchdebt,or if suchother currencyis not so obtainable,at therate
of exchangereasonablydeterminedby the Bank.

(b) The term “equity” shall include capital and surplusdeterminedin accordance
with soundaccountingpractices.

Section5.10. The Departmentsof the Borrower, other than the PowerDepart-
ment, shall not incur debtmaturingby its termsmore thanoneyearafter the dateon
which it is incurredunlesstheholderof suchdebt explicitly agreesto forego any rights
he may haveto obtain satisfactionof his debt from theassetsor revenuesof the Power
Department.

Section5,11. Whenevernecessaryandin any casenot lessfrequentlythan every
two yearsthe Borrowershall takeall stepsnecessaryor desirableto obtainsuch adjust-
mentsin the ratesfor eachoperatingDepartmentas will provide revenuessufficient
(a) to cover operating expenses,including taxes, if any, adequatemaintenanceand de-
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preciation,and interest; (b) to meet repaymentson long-termindebtednessbut only
to the extentthat such repaymentsshall exceedprovision for depreciation;and (c) to
leave a reasonablesurplus to finance new investment,

Article VI

REMEDIES OF THE BANK

Section6.01, (i) If anyeventspecifiedin paragraph(a),paragraph(b), paragraph(e)
or paragraph(f) of Section5,02 of the Loan Regulationsshall occurandshall continue
for a periodof thirty days,or (ii) if theeventspecified in Section6.02of this Agreement
for thepurposesof Section 5.02 (j) of the Loan Regulationsshall occurand shall con-
tinue for a periodof thirty days, or (iii) if any event specifiedin paragraph(c) of Sec-
tion 5.02 of the Loan Regulationsshall occur and shall continuefor a periodof sixty
days after notice thereof shall havebeengiven by the Bank to the Borrower, then
at any subsequenttime during the continuancethereof, theBank, at its option, may
declarethe principal of theLoanand of all theBonds thenoutstandingto be dueand
payableimmediately, and upon any such declarationsuchprincipal shall becomedue
andpayableimmediately, anythingin this Agreementor in theBonds to the contrary
notwithstanding.

Section6.02. For the purposesof Section 5.02 (j) of the Loan Regulationsthe
following additional eventis specified,namely, theBorrower shall haveused the reve-
nuesor assetsof thePowerDepartmentto meetan obligation of any other Department.

Article VII

TERMINATION; MISCELLANEOUS

Section 7.01. The Closing Dateshall be December31, 1962.

Section7.02. A date90 days after the date of this Agreementis herebyspecified
for the purposesof Section9.04 of the Loan Regulations.

Section 7.03. The following addressesarespecifiedfor the purposesof Section8,01
of the Loan Regulations

For theBorrower

EmpresasPfiblicas de Medellin
Medellin, Colombia

Alternative addressfor cablegramsand radiograms

Enapresas
MedellIn, Colombia

For the Bank
InternationalBank for Reconstructionand Development
1818 H Street, N.W.
Washington 25, D. C.
United Statesof America
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Alternative addressfor cablegramsand radiograms

Intbafrad
Washington,D. C.

IN WITNESS WHEREOF, the parties hereto, acting through their representatives
thereuntoduly authorized, have causedthis Loan Agreement to be signed in their
respectivenamesanddelivered in theDistrict of Columbia, United Statesof America,
as of the day and year first abovewritten.

InternationalBank for ReconstructionandDevelopment:

By J. Burke KNAPP

Vice-President

EmpresasPdblicasde Medellin:

By OscarBAQUERO P.
AuthorizedRepresentative

SCHEDULE I

AMORTIZATION SCHEDULE

Dare PaymentDue

February 15, 1963
August 15, 1963
February 15, 1964
August 15, 1964
February 15, 1965
August 15, 1965
February15, 1966
August15, 1966
February15, 1967
August 15, 1967
February 15, 1968
August 15, 1968
February 15, 1969
August 15, 1969
February 15, 1970
August 15, 1970
February15, 1971
August 15, 1971
February 15, 1972
August 15, 1972
February 15, 1973
August 15, 1973

Payment
of Principal

(expressed
sndollars) *

$135,000
139,000
143,000
147,000
152,000
156,000
161,000
166,000
171,000
176,000
181,000
187,000
192,000
198,000
204,000
210,000
216,000
223,000
229,000
236,000
243,000
251,000

DatePaymentDue

February15, 1974
August 15, 1974
February15, 1975
August 15, 1975
February 15, 1976
August 15, 1976
February 15, 1977
August 15, 1977
February 15, 1978
August 15, 1978
February15, 1979
August 15, 1979
February15, 1980
August 15, 1980
February 15, 1981
August 15, 1981
February 15, 1982
August 15, 1982
February 15, 1983
August 15, 1983
February 15, 1984
August 15, 1984

Payment
of Principal

(expressed
in dollars) *

$258,000
266,000
274,000
282,000
291,000
299,000
308,000
318,000
327,000
337,000
347,000
357,000
368,000
379,000
391,000
402,000
414,000
427,000
440,000
453,000
466,000
480,000

* To theextentthatanypart of the Loanis repayablein acurrencyotherthandollars (see
Loan Regulations, Section 3.02), the figures in this column representdollar equivalentsdeter-
mined as for purposesof withdrawal.
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PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specified as the premiums payable on repayment
in advanceof maturity of any part of the principal amount of the Loan pursuantto
Section 2.05 (b) of the Loan Regulationsor on the redemptionof any Bondprior to its
maturity pursuant to Section 6.16 of the Loan Regulations

Timeof Prepaymentor Redemption Premium
Not more than3 yearsbefore maturity ~ %
More than 3 yearsbut not morethan 6 yearsbefore maturity 1 %
More than 6 yearsbut not morethan11 yearsbefore maturity 2 %
More than 11 yearsbut not morethan 16 yearsbeforematurity 3 %
More than 16 yearsbut not morethan 21 yearsbeforematurity 4 %
More than 21 yearsbut not morethan 23 yearsbeforematurity 5 %
More than23 yearsbefore maturity 6 %

SCHEDULE 2

DESCRIPTION OF THE PROJECT

The Projectconsistsof the following

I. Constructionof small diversiondamson theTencheandConcepciónrivers and
of conduitstotalling about2,500 meterslong to divert the flows of theTencheandCon-
cepciónrivers into theGuadaluperiver.

2. Construction across the Guadalupe river at the Troneras site of an earth-fill
dam with a lengthof about365 metersanda maximumheight of about37 metersabove
the streambed;a concretespillway with a capacityof 690 cubic metersper secondin
the right bank about 200 metersabovethe dana; and an intake tower and an outlet
tunnel, approximately460 meterslong, in the left bank.

3. Construction of a powerhouselocated at the downstream end of the outlet
tunnel of the dam adequatefor the ultimate installation of two 16,000 kw turbo
generators. One 16,000kw generatingunit equippedwith a Francistypeturbine with
auxiliary equipmentwould be installed upon completionof the dam.

4. Constructionbelow the GuadalupeFalls of apowerhouse,known asGuadalupe
III, with appurtenant works including an intake and a penstock and the installation
of two 40,000 kw generating units equipped with turbines of the Pelton type with
vertical shaft and four water jets and the related auxiliary equipment.

5. Constructionof a control building and a new switchyard, and installation of
the related equipmentand modernizationof the control and switch-gearequipment
in the existing Guadalupe I and II plants.

6. Construction of tie lines connectingthe new switchyardto GuadalupeIII and
Troneras powerhouse and to the existing GuadalupeI and II plants.

7. Construction of a double circuit 120 kv transmissionline about 70 km long

between the new Guadalupeswitchyard and MedellIn.
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8. Constructionof accessroadsto GuadalupeFalls andtheTronerassite andpur-
chaseof constructionequipmentand shop equipmentfor maintenance.

9. Enlargementof the 120 kv substationsin Medellin, addition of transformer
capacityand extensionof primary and secondarydistribution circuits in Medellin and
its suburbs.

10. Additional studies of the Nare Schemeincluding hydrologicandgeologicsur-
veys andthepreparationof plansand specificationsrequiredfor bidding.

SCHEDULE3

MODIFICATIONS OF LOAN REGULATIONS No. 4

For the purposesof this Agreementthe provisions of Loan RegulationsNo. 4 of
theBank, datedJune 15, 1956, shall be deemedto be modified as follows

(a) By the deletion of Section 2.02.

(b) By the deletion of Section 9.03 and the substitution thereforof the following
Section

“E~5’ectiveDate. Except as shall be otherwiseagreedby the Bank and the
Borrower, the Loan Agreementand GuaranteeAgreementshall come into force
and effect on the dateupon which theBank shall sendto theBorrower andto the
Guarantornoticeof its acceptanceof the evidencerequiredby Section9.01.”

(c) Paragraph14 of Section 10.01 is changedto read as follows
“14. The term ‘external debt’ meansany debt payablein any mediumother

than currencyof theGuarantor,whethersuchdebt is or maybecomepayableabso-
lutely or at the option of the creditor in such other medium.”

(d) Paragraph18 of Section 10.01 is changedto readas follows

“18. The term ‘assets’shall include property of any kind of any Department
and revenuesof the Power Department.”
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LETTER RELATING TO THE LOAN AGREEMENT

EMPRESAS PdBLICAS DE MEDELLIN

MEDELLI N, COLOMBIA

May 20, 1959

International Bank for Reconstruction
and Development

1818 H Street, N.W.
Washington25, D. C.

Re : LoanNo. 225 CO (GuadalupeProject)
RateCovenant

Gentlemen

We refer to Section 5.11 of the Loan Agreementof evendatebetweenus which
providesthat, whenevernecessaryand in any casenot lessfrequentlythan everytwo
years,we will takeall stepsnecessaryor desirableto obtain rate adjustmentssufficient,
inter alia, “to leavea reasonablesurplus to financenewinvestment.” We understand
thequotedclauseto meanthat electric powerratesshould be setat a level which would
permit at least30 % of new investmentin powerfacilities to be financedfrom retained
earnings. Pleaseconfirm that you also so construethe quoted phraseby signing and
returning to us the enclosedcopy of this letter.

Very truly yours,

EmpresasPdblicasde Medellin

By OscarBAQUERO P.
Authorized Representative

Confirmed:
International Bank for Reconstruction

and Development:
By J. Burke KNAPP
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