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No. 4958. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE GOVERNMENT OF THE
STATE OF BRUNEI AND THE GOVERNMENT OF THE
FEDERATION OF MALAYA REGARDING A LOAN BY
THE GOVERNMENT OF THE STATE OF BRUNEI TO
THE GOVERNMENT OF THE FEDERATION OF MA-
LAYA. KUALA LUMPUR, 26 MARCH, 7 AND 15 APRIL
AND 1 MAY 1959

I

OFFICE OF THE MINISTER OF FINANCE
THE TREASURY

KUALA LUMPUR
Our Reference:Try.Y.325/86

26th March, 1959
The Hon’ble the British Resident
Brunei

Sir,

Sterling loans equivalentto M$100 million
by the State of Brunei to the Federation

I havethe honour to refer to the discussionswhich took placein Brunei on
the 16thof November,1958 regardingthe proposalthat the Governmentof the
Stateof Brunei shouldsubscribein Sterlinga sumequivalentto M$100million
to loansto be issuedby the Governmentof the Federationof Malaya, andshould
be grateful if you would confirmthat the Governmentof the Stateof Brunei will
subscribea sumin Sterlingequivalentto M$100million to loansto be issuedby
the Federationon the following termsand conditions

(i) The loans shallbe paid andredeemedin Sterling;
(ii) The loans shall be issued by the Federationand subscribedfor by the

Stateof Brunei as follows:
(a) On the 2nd of April, 195a9’ M$40 million expressedin Sterlingat 2s4d

to M$1;
(b) On the 2nd of April, 1960,M$40million expressedin Sterlingat 2s 4d

to M$1;
(c) On the2nd of April, 1961, M$20million expressedin Sterlingat 2s4d

to M$1;
Cameinto force on 1 May 1959 by theexchangeof thesaidnotes,
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(iii) Eachloan shallbe for a periodof 30 years;the first loan of M $40 million
(expressedin Sterling) will be repayableon the 2nd of April, 1989, the
secondloan of M $40 million (expressedin Sterling) on the 2nd of April,
1990,andthe third loanof M$20million (expressedin Sterling)on the2nd
of April, 1991;

(iv) Intereston eachloan will run from the dateof paymentandwill be at the
rateof 31/2% perannumfor the first 15 yearsand41/2% perannumfor the
remaining15 years;

(v) The loans will be raised by the Federation Governmentunder the
authority of the Loan (Stateof Brunei) Ordinance,1959;

(vi) Theloanswill be issuedin London andall expensesof issuewill bemet by
the Federation;

(vii) The FederationGovernmentwill takeall stepsnecessaryto obtain trustee
statusin the United Kingdom for the loans;

(viii) The FederationGovernmentwill makecontributionsto thesinking funds
which will be establishedfor each loan at the rate of 1 1/2% per annum,
commencingnot later than 12 monthsafter the dateof the issue of the
loan in respectof which suchfund is to be established.

I havethe honour to be, Sir,
Your obedientservant,

H. S. LEE
Minister of Finance

II
OFFICE OF THE MINISTER OF FINANCE

THE TREASURY

KUALA LUMPUR
Our Reference:Try.Y.325/91

7th April, 1959
The Hon’ble the British Resident
Brunei, N. Borneo

Sir,

Sterling loans equivalent to M$100 million
by the State of Brunei to the Federation

I havethehonourto refer to your telegramNo. BR.l29 andto confirm my
agreementto the amendmentof section(iv) of my letter of 26thMarch, 1959,by
the addition of the following words:

“Interest will be payablehalf-yearlyin sterling.

I havethe honourto be,Sir,
Your obedientservant,

H. S. LEE
Minister of Finance

No, 49~8
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III

BRITISH RESIDENT’S OFFICE

Ref: BRO/C7506/55

Brunei, 15th April 1959
The Hon’ble the Minister of Finance
Federationof Malaya
KualaLumpur

Sir,

Sterling loans equivalent to M$100 million
l~ythe State of Brunei to the Federation

I havethe honour to refer to your letter Try.Y.325/86 dated26th March,
1959 andto confirm that the Governmentof the Stateof Brunei will subscribea
sum in Sterling equivalent to M$100 million to loans to be issued by the
Governmentof theFederationof Malayaon thefollowing termsandconditions:

[See note I]

(iv) Interest on each loan will run from the date of payment and will be
payablein Sterlinghalf-yearlyon the 2nd of April andthe 2nd of October
at the rateof 31/2% for the first 15 yearsin eachcaseandthereafterat the
rate of 4¼%;

[See note 1]

I havethe honourto be,Sir,
Your obedientservant,

D. C. WHITE
British Resident,Brunei

No, 4953
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IV

OFFICE OF THE MINISTER OF FINANCE
THE TREASURY

KUALA LUMPUR

Our Reference:Try.Y.325/97

1st May, 1959
The Hon’ble the British Resident
Brunei

Sir,

Sterling loans equivalent to M$100 million

by the State of Brunei to the Federation

I havethe honourto refer to your letter dated15th April, 1959, reference
BRO/C 7506/55setting out the terms and conditionsupon which the Govern-
ment of the Stateof Brunei is preparedto subscribea sumin Sterlingequivalent
to M$100million to loansto be issuedby theGovernmentof the Federationof
Malaya, and to confirm that these terms and conditions are acceptableto the
Governmentof the Federationof Malaya.

I havethe honourto be, Sir,
Your obedientservant,

H. S. LEE
Minister of Finance

No. 4958


