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[TRANSLATION — TRADUCTION]

No. 4979. AGREEMENT’ ON ECONOMICAND TECHNICAL
CO-OPERATION BETWEEN THE UNION OF SOVIET
SOCIALIST REPUBLICS AND THE REPUBLIC OF IRAQ.
SIGNED AT MOSCOW, ON 16 MARCH 1959

The Governmentof the Union of Soviet Socialist Republics and the
Governmentof the Republicof Iraq,

Consideringthe friendly relationsexisting betweenthe Soviet Union and
the Republicof Iraq, and

Desiring to expand and strengthentheir economic and technical co-
operation, based on the principles of equality, non-interferencein domestic
affairs and full respectfor the national dignity and sovereigntyof the two
countries,

Have agreedon the following provisions:

Article 1
The Governmentof the Union of Soviet SocialistRepublics,with a view to

promotingthe economicdevelopmentof the Republicof Iraq andin order to
meetthe wishesof the Governmentof the Republicof Iraq, expressesits consent
to co-operatewith theGovernmentof the Republicof Iraqin the implementation
of plans for the developmentof Iraq’s economyin the spheresof the metal-
lurgical, chemical,mechanicalengineering,electricalengineering,textile, food
and pharmaceuticalindustries, means of transportationand communication,
agriculturalproduction,irrigation andlandreclamation,andalsoin the sphereof
geologicalexploration for minerals.

The projectsandoperationswith respectto which the Sovietorganizations
will furnishtechnicalassistanceto the Iraqi Stateorganizationsareenumerated
in annex12 to this Agreement.

Article 2
For the purposeof furnishing the co-operationprovidedfor in article 1 of

this Agreement,the Governmentof the USSR shall, through the appropriate
Soviet organizations,ensure

The carrying out, in co-operationwith the Iraqi State organizations,of
geologicalsurveysandplanning,exploratoryandresearchwork, andthesupply
of machineryandequipmentwith the regularcomplementof spareparts,andof

1 Caine into force on 16 April 1959, the date of the exchangeof the instrumeI~t~of ratification
at Baghdad, in accordancewith article 12.

2 Seep. 154 of this volume,
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certainmaterialsunobtainablein Iraq, for theconstructionof the projectsandthe
completionof the operationsspecifiedin annex1 to this Agreement;

The provisionby Soviet expertsof technicalassistancein the selectionof
constructionsitesandthe collectionof initial planningdata,in the construction
of the projectsthroughconsultationsanddirectsupervisionby the originatorsof
the plans, in the assemblyand adjustmentof equipment,and in the initial
operationof projectsbeing constructedwith theassistanceof the SovietUnion;
andthe provisionof assistance,for aperiodagreedon by theParties,in organizing
theoperationof thoseprojectsandbringingthem up to their plannedcapacities;

The provision of assistancein the training of Iraqi nationalpersonnelfor
work at the projects which are to be constructedwith the assistanceof the
USSR, throughthe dispatchto Iraq of Soviet expert-instructors,and also the
admissionto theUSSR, if theIraqi Partyso desires,ofIraqi citizensfor industrial
andtechnical training at similar projects.

Article 3

TheGovernmentof theUnion of SovietSocialistRepublicsshallensurethe
delivery to the Governmentof the Republicof Iraq by the Sovietorganizations
of drawingsanddescriptionsof technologicalprocessesnecessaryfor organizing
the output of the appropriateproductsat the projects constructedwith the
assistanceof the USSR under this Agreement.

The deliveryof thesedocumentsshallbe effectedwithout chargesavefor
the repaymentof actualexpendituresin connexionwith their preparationand
delivery.

It is understoodthat the documentsaforesaid shall be used within the
Republicof Iraq andshallnot be deliveredto foreignpersons,eithernaturalor
juridical.

Deviationsfrom this principle maybepermittedonly with theconsentof the
appropriateSoviet organizationsin each individual case.

Article 4

The Governmentof the Republic of Iraq shall, through the appropriate
Iraqi organizations,carry outthe constructionof the projectsandthe completion
of the operationsenumeratedin annex1 to this Agreement,andshallarrangefor
their financing. It is understoodin this connexionthat the organizationof the
constructionandassemblywork, the supplyof labourfor theconstructionwork
and of such of the requisitematerialsas are obtainablein Iraq, as well as the
construction of subsidiary establishmentsand the provision of communal
servicesshall be the responsibility of the Iraqi Party.

The Iraqi organizationsshall provide the Soviet organizationswith all
preliminarydatanecessaryfor theplanningof theprojectsenumeratedin annex1
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to this Agreement,agreementbeing reachedbeforehandbetweenthe Partieson
the planningspecifications.

Article 5

For the purposeof the repaymentof the expendituresincurred in the
provision by the SovietUnion of technicalassistancein the constructionof the
projects and the completion of the operationsenumeratedin annex 1 to this
Agreement,the Governmentof the Union of Soviet Socialist Republicsshall
grant the Governmentof the Republic of Iraq a loan of 550 million roubles
(1 roubleis equivalentto 0.222168grammeof fine gold) at 2.5 percent interest
perannumwhich maybe drawnupon overa periodof sevenyearsfrom the date
of the entryinto force of this Agreement.

The loan grantedin accordancewith this articleshall be usedto pay for
(a) The geologicalsurveysandplanning,exploratoryandresearchwork to

be carriedout by the Sovietorganizations;
(b) The machineryandequipmentfor the constructionof projectsandthe

completion of operations,and certain materialsnecessaryfor constructionand
unobtainablein Iraq, to be deliveredfrom the USSRto Iraq c.i.f. Iraqi ports;

(c) The travel to and from Iraq of Sovietexpertssentto furnish technical
assistance;

(d) The cost of the industrialandtechnicaltraining of Iraqi citizens in the
USSR;and

(e) The actual cost of preparing and delivering the technical documents
mentionedin article 3 of this Agreement.

If the gold value of the rouble should change,the portionsof the loan
expressedin roublesshall be recalculatedin accordancewith such changein
order to preservethe gold equivalentof the amount of the loan granted.

If the cost of the geologicalsurveys,the planning,exploratoryandresearch
work, the suppliesof equipment,machineryandmaterialsandthe other services
carried out or furnishedby the SovietParty, for the projects and operations
specifiedin annex 1 to this Agreement,provesto be less than the amountof the
loan aforesaid,the Partiesshall agreeat a later dateon a list of supplementary
projectsfor which technicalassistanceshallbegiven undertheloan. If the cost
of the servicesof the SovietParty exceedstheamount of the loan aforesaid,the
sum in excessshall be paid by the Iraqi Party by meansof deliveries to the
USSRof Iraqi goodsin accordancewith the TradeAgreementin forcebetween
the USSR and the Republic of Iraq and/or in a convertible currencyto be
determinedby agreementbetweenthe StateBank of the USSRand the Central
Bank of the Republic of Iraq.

Article 6

The Governmentof the Republic o~Iraq shall repaythoseportionsof the
loan grantedto it in accordanc with article 5 of this Agreementwhich areused
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for each project in equal annual instalmentsover a period of twelve years,
beginning one year after the delivery from the USSR of the completeset of
equipmentprovided for in the contractsrelatingto that projecthasbeencom-
pleted.

Where the provision of technical assistancewith respectto a particular
project is not linked with the delivery from the USSR of a complete set of
equipment,the amountof the loanusedshallbe repaidby the Iraqi Party, over
aperiodof twelveyearsbeginningfromthedateon whichthe accountis rendered
for the operationscompletedby the Soviet organizations.

Intereston the loan shallaccruefrom the dateon which the relevantportion
of the loan is takendown, andshallbe paid during the first quarterof the year
following the year for which it is payable. The dateof the bill of lading shall
be deemedto bethe dateon which theloan wastakendownfor the purchaseof
equipment,machineryandmaterials,andthedateof therenderingof theaccount
shall be deemedto be that on which the loan was takendown to pay for the
planning,geological-surveyandother operations,andalso for the travel to and
from Iraq of the Soviet experts,the industrial and technical training of Iraqi
citizens in the USSRandother costs.

Article 7

Therepaymentof theloan andthe paymentof accruedinterestthereonshall
be madeby the Governmentof the Republic of Iraq by the depositof the sums
due in Iraqi dinars (1 dinar = 2.48828 grammesof fine gold) in a separate
accountto beopenedin the CentralBankof Iraq in thenameof theStateBankof
the USSR.

The conversionof roublesinto Iraqi dinarsshallbeeffectedon the basisof
the goldvalueof the roubleandthe Iraqi dinar on the dayof payment.

The sumsdepositedin this accountmaybeusedby theSovietUnion for the
purchaseof Iraqi goodsin accordancewith thetermsof the TradeAgreementin
force betweenthe USSRandthe Republicof Iraq and/ormay beconvertedinto
a convertiblecurrencyto be determinedby agreementbetweenthe StateBank
of the USSRandthe CentralBank of the Republicof Iraq.

The conversionof Iraqi dinars into the convertible currency shall be
effectedon the basis of the gold value of the two currencieson the day of
conversion.

If theexchangerateof the Iraqi dinar is changed,thebalanceexistingin the
accountof the StateBank of the USSRin the Central Bank of the Republic of
Iraq on the day of such changeshallbe adjustedproportionally to the change
which hastakenplace in the gold valueof the Iraqi dinar.

Article 8

Forthe purposeof recordingtransactionsrelatingto the useandrepayment
of theloanto be grantedin accordancewith this Agreement,andthe paymentof
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the interestaccruingthereon,the StateBank of the USSR andthe CentralBank
of the Republicof Iraq shallopenfor eachother specialloan accountsandshall
together determinethe technical procedurefor the managementof the said
accounts.

Article 9

The Governmentof the Republic of Iraq shall reimbursethe SovietParty
for the expendituresincurredby the Sovietorganizationsin connexionwith the
dispatchto Iraq of Sovietexpertsto furnish technicalassistancein the construc-
tion of the projectsspecifiedin annex1 to this Agreement,excludingthe cost of
their travel to andfrom Iraq, throughthepaymentof the sumsstipulatedin the
contractsin Iraqi dinarsinto aseparateaccountto be openedin the CentralBank
of the Republicof Iraq in the nameof the StateBank of the USSRin favour of
the Sovietorganizations.

The sumspaid into that accountmay beusedfor the currentexpenditures
of the Sovietorganizationsin Iraq but theunusedbalancemay beconvertedinto
a convertiblecurrencyto be determinedby agreementbetweenthe State Bank
of the USSRandthe Central Bank of the Republicof Iraq.

Article 10

The Governmentof the USSR expressesits readinessto meet requestsby
the Governmentof the Republic of Iraq for the purchasein the USSR of spare
parts (over and abovethe normal complementdelivered with the equipment)
andcertain types of raw materialsnecessaryto ensurethe regularoperationof
the projectsconstructedwith the assistanceof the USSR. The deliveryof the
spareparts andraw materialsshallbe madewithin the frameworkof the Trade
Agreementin force betweenthe USSRandthe Republic of Iraq.

Article 11

The carrying out of the geologicalsurveysandthe planning,exploratory
and researchwork, the delivery by the USSR of equipment,machineryand
materials, the dispatchto Iraq of Soviet experts,the industrial and technical
training of Iraqi citizensandtheprovisionby the SovietParty of other forms of
technicalassistancein accordancewith this Agreementshall be effectedon the
basis of the contractsto be concludedbetweenthe competentSovietandIraqi
organizations,empoweredfor thepurposeby the Governmentof the USSRand
the Governmentof the Republicof Iraq respectively.

The contractsshall specify quantities,delivery periods,prices,guarantees
of the quality of machineryandequipmentandof their conformity to capacity
specifications,theresponsibility of the Partiesin the eventofforce majeure,and
also other detailed conditions for the performanceby the Parties of their
obligationsunder this Agreement. The pricesof the equipment,machinery
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andmaterialsto bedeliveredto Iraq in accordancewith this Agreementandof the
Iraqi goodsto be deliveredto the USSRin repaymentof theloan andin payment
of the interestthereon,shallbe determinedon the basisof world marketprices.

Article 12

The Soviet Party, in addition to providing technical assistancein the
constructionof projectsunder the loan grantedin accordancewith this Agree-
ment, also expressesits agreementto provide, at therequestof the Iraqi Party,
technicalassistancein the constructionof the industrial, agricultural and other
projectsenumeratedin annex21 to this Agreement. The Sovietorganizations
shall be reimbursedby the Iraqi Party for expendituresincurred in connexion
with the provisionof technicalassistancein the constructionof theseprojectsby
meansof deliveriesof goodsto the USSR underthe Soviet-IraqiTradeAgree-
ment in force and/or in a convertiblecurrency.

The extent and the forms of technicalassistanceto be furnished by the
Soviet organizationsin accordancewith this articleshall be definedin supple-
mentaryagreementsbetweenthePartiesandin contractsto be concludedon the
basis of thoseagreements.

This Agreementshall be ratified as soonas possibleand shall enterinto
force on the dateof the exchangeof the instrumentsof ratification, which shall
takeplace at Bagdad.

DONE in duplicate at Moscow, on 16 March 1959, in the Russianand
Arabic languages,both textsbeing equallyauthentic.

For the Government For the Government
of the Union of Soviet of the Republic of Iraq:

Socialist Republics:
I. I. KUZMIN Ibrahim KUBBA

I. V. Aiucrn~ov TalaatASH-SHAIBANI

1
Seep. 162 of this volume.
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ANNEX I

LIST OF PROJECTSAND STUDIES IN CONNEXION WITH WHICH THE
SOVIET ORGANIZATIONS WILL FURNISH TECHNICAL ASSISTANCE
TO THE IRAQI STATE ORGANIZATIONS

Designationandbrief descriptionof projects Period for
No. andstudiesandformsof technicalassistanceto begiven completion

A metal works with an annualcapacity of 60,000tonsof
medium—andsmall—sectionrolled steel, the rolling-
shopoperatingon a three-shift basis

The works to include: a cast-ironfoundry with an
annualcapacityof 5,000tons of cast-ironpipesand
5,000 tonsof shapedcastings

Planning operations 1960-1962
Delivery of equipment 1961-1963

2. A nitrogenousfertilizer factory with an annualammonia
capacity of up to 60,000 tons, to be processedat the
plant into ammoniumnitrate andammoniumsulphate

Exploratory studies 1959-1960
Planning operations 1960-1962
Delivery of equipment 1962-1964

3. A sulphurandsulphuricacidfactorywithanannualcapac-
ity of up to 110,000tons of sulphuricacid andup to
65,000 tonsof sulphur

Exploratory studies 1959-1960
Planning operations 1960-1962
Delivery of equipment 1962-1964

4. A factory for theproductionof antibioticsandpharmaceu-
tical preparationsin thefollowing amountsperannum:

Penicillin: 5.5 tons
Streptomycin:5.5 tons
Biomycin: 6.5 tons
Tinctures,extracts(liquid, dry andviscous): 800tons
Ointmentsand pastes:250 tons
Tablets: 100 tons,and
Ampoules: 40 million pieces

Planning operations 1959-1960
Delivery of equipment 1960-1961

5. A factory for the manufactureof agricultural machinery,
implementsand their spareparts, with the following
annualoutput:

Agricultural machinery: 12,000 tons (30,000pieces)
Spareparts: 2,000tons
Handtools andimplements: I ,000 tons, and
Castingsfor otherfactories: 2,000tons
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No.
Designationandbrief description ofprojects

andstudiesandformsof technicalassistanceto begiven
Periodfor
completion

1959-1960
1960-1961
1961-1962

Exploratory studies
Planning operations
Deliveryof equipment

6. An electricalengineeringplant with the following annual
output:

Powertransformerswith a capacityof up to 1,000kw
and an aggregatecapacityof 100,000kw

Electric motorsof up to 1 kw : 50,000pieces
Electric motors of up to 50 kw: 25,000pieces
Motor generatorsof up to 50 kw: 2,000pieces
Low-voltage apparatus,in quantitycorrespondingto

plant output
The plant is also to beequippedwith a workshopfor

the repair of transformersandelectricmotorswith
a volumeamountingto 20 percentof plantoutput

Exploratory studies 1959-1960
Planning operations 1960-1962
Delivery of equipment 1961-19622

7 An electric-bulbfactorywith thefollowingannualcapacity:
Up to 15 million bulbs, of which:

8 million of up to 100 watts and
7 million of up to 200 watts and

2 million fluorescentbulbs
Exploratory studies 1959-1960
Planningoperations 1960-1962
Delivery of equipment 1961-1962

8. A radio station comprising four 100-kilowatt short-wave
radio transmittersin the Baghdadregion

Exploratory studies, planning operations and
delivery of equipment 1959-1960

9. A glassworkswith a daily capacityof 83 tonsof glassmelt,
for theproductionof bottles,jars,glasswareandwindow
glass

Exploratory studies and planning operations 1959-1960
Delivery of equipment 1961-1962

10. A 60,000-spindlecotton mill, completewith weavingand
finishing equipment,with anannualoutputof 30 million
runningmetresof clothand 1,100 tonsof cottonyarn

Exploratory studies 1959
Planning operations 1960-1961
Delivery of equipment 1961-1962

11. A woollenmill with an annualoutputof 1.7 to 2 million
squaremetresof cloth, includingashedforwashingwool

Exploratory studiesand planning operations 1959-1960
Delivery of equipment 1961-1962
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No.
Designationand brief description ofprojects

andstudiesandformsof technicalassistanceto begiven
Periodfor
completion

12. A hosieryandknittedgoodsfactory with anannualoutput
of up to 6 millions pairs of stockingsandsocks,up to
3.8 million piecesof underwearand up to onemillion
piecesof knittedouterwear*

Exploratory studiesand planning operations 1959-1960
Delivery of equipment 1960-1961

13. A garmentfactory equippedwith 130 universalsewing
machines,to processup to 3 million metresof fabric a
year

Exploratory studies and planning operations 1959-1960
Delivery of equipment 1961

14. Geologicalwork: Period of provision
(a) Geologicalmappingof the whole territory of Iraq on of technicalassist-

thescaleof 1:200,000,andprospectingandexploratory ance to be deter-
work in the mostpromisingregions minedbyagreement

betweentheParties
(b) Magneticsurveyoveran areaof 500squarekilonietres

on ascaleof 1:25,000,anddetailedsurveyof promising
areas

(c) Ground seismic survey and subsequentexploratory
drilling, as indicated,in the Jaribakregionoveranarea
of up to 300 sq. km., and also in promisingareasof
territorial waters

(d) Prospectingfor phosphaterock andsulphur
15. A centrefor the repairof geologicalequipmentanda geo- Period of provision

logical-surveylaboratory of technical assist-
Deliveryof equipmentandotherservices ance to be deter-

minedbyagreement
betweentheParties

16. Two reinforced concretesilo-type elevatorseachof 12,000
tons capacity,with two bucketconveyors,eachhaving
an outputof 100 tons an hour

Exploratory studiesand planning operations 1959-1960
Delivery of equipment 1960-1961

17. A canningfactory for the processingof vegetables,fruit
andmeat,with a capacityof up to 3 million cansa year,
anda refrigeratingunitwith astoragecapacityof 50tons

Exploratorystudiesand planning operations 1959-1960
Delivery of equipment 1960-1961

18. Technicalassistancein organizingfour Statefarmsfor the
cultivationof sugarbeet(sownareaupto2,500hectares),
cotton(sownareaup to 3,000hectares),unirrigatedgrain
crops(sownareaup to 10,000 hectares)and rice (sown

* The precisefigure to be agreedupon by thePartiesat the planningstage.

No, 4979



160 United Nations— Treaty Series 1959

No.
Designationandbrief descriptionof projects

andstudiesandformsof technicalassistanceto begiven
Periodfor
completion

areaup to 3,000heetares),anda farmfor the cultivation
of medicinal plantsover an areaof up to 200 hectares

Exploratory studies, planning operations and
supply of basic equipment 1959-1960

19. Technicalassistancein the organizationof four tractor-
hire stationsat the State farms or independently,for
servicingpeasantfarms,with a combinedparkof up to
100 tractors

Exploratory studies, planning operations and
delivery of basic equipment 1959-1960

20. Drainage of 1.5 million hectaresof irrigable land in
southernIraq

Exploratory studiesand planningoperations 1959-1995
21. The preparationof a schemefor the useof the watersof

the Tigris river basin for irrigation, navigation and
electric power production

Exploratory studies and planning operations 1959-1963
22. The preparationof a schemefor theuseof thewatersof

the river Euphrates
Exploratory and planning work 1959-1963

23. Improvementof navigationon theRiver Tigris (over the
Baghdad-Basra-mouthof the Shaftal Arab section)and
the River Euphrates(over the Hit-Basrasection)

Exploratory studies, preparation of plans for
primary projects, delivery of equipment for
exploratory studies 1959-1960

24. Baghdad-BasraRailway (improvementof existing narrow-
gaugetrack andconstructionof wide-gaugetrack)

Exploratory studies, and planning operations 1959-1962
Delivery of equipment for exploratorystudies 1959-1960

25. Kirkuk-Sulaimaniyarailway
Exploratory studies and planning operations 1960-1962
Delivery of equipmentfor exploratorystudies 1960

Novz

1. The scaleof technical assistanceto be furnishedon eachof the projectsand
studiesenumeratedabovemay be changedby agreementbetweenthePartieswithin the
limits of the loan grantedunderthis Agreement.

2. In carryingouttheplanningoperationstheSovietorganizationsshalltakeaccount
of the wishesof the Iraqi Party concerningthe delivery to it of the technicaldocuments,
in order to expeditethe start of constructionwork on the individual projects.

I. K. Ibrahim KUBBA
I. A. TalaatAsH-Sn~xBANI

No. 4979



162 United Nations— Treaty Series 1959

ANNEX 2

LIST OF PROJECTSAND STUDIES IN CONNEXION WITH WHICH THE
SOVIET ORGANIZATIONS WILL FURNISH TECHNICAL ASSISTANCE
TO THE IRAQI STATE ORGANIZATIONS

No. Designation and brief descriptionof projectsand studies

1. A factory for the productionof causticsodaby the electrolyticmethod,with an
annualoutputof 22,400tonsof causticsodaand20,000tonsof chlorine,andfor
the processingof chlorine into bleachingpowder, ferric chloride, potassium
chlorate,hydrochloric acid, and liquid chlorine

2. A plasticsfactorywith anannualcapacityof up to 20,000tonsof polyvinyl chloride
andup to 20,000tonsof polyethylene

3. A factoryfor theconstructionandrepairof rivercraftwith an annualoutputof 10
self-propelledcraft with an enginerating of up to 400 h.p., and 10 non-self-
propelledcraft

4. A wagon-assemblyshop at the central railway workshopsat Baghdad,with an
annualoutputof up to 300 wagons(assemblyonly)

5. Technical assistancein the constructionof, and the supply of equipmentfor,
installationsto regulatethe flow of waterin the upperEuphrates

6. Technicalassistancein the constructionof and the supply of equipmentfor a
number of installations on the River Tigris for the purposeof developing
irrigation, navigationand the useof hydroelectricpower

7. Technicalassistancein theconstructionof, and the supplyof equipmentfor, the
necessaryinstallationsfor thereclamationof approximately1.5 million hectares
of irrigable land in southernIraq

8. Technicalassistancein and the supplyof equipmentfor the drilling of 300 water
wells to a depth of 100-200metres

9. Technicalassistancein the constructionof the Baghdad-Basrarailway line (im-
provementof the existingnarrow-gaugetrackandconstructionof a wide-gauge
track)

10. Technicalassistancein the constructionof a Kirkuk-Sulaimaniyarailway line

11. Repairof existingwharfs in the port of Basra, and constructionof new wharfs

12. Technicalassistancein the constructionof installationsfor the improvementof
navigationon the River Tigris (over the Baghdad-Basra— mouthof the Shatt
al Arab section)and the River Euphrates(over the Hit-Basrasection)

13. Three 10,000-lineautomatictelephoneexchangesin Baghdad
14. Technicalassistancein the preparationof a long-rangeplan for the development

of broadcastingand televisionfacilities andthesupplyof equipmentfor projects
to be completedin accordancewith this plan

15. Reconstructionof theaerial arraysof the existingmedium- andshort-waveradio
station in Baghdad

No, 4979



164 United Nations— Treaty Series 1959

No. Designationand brief description ofprojects and studies

16. Reconstructionof existingbroadcastingstudiosin Baghdad
17. Technicalassistancein the studyof motor-roads
18. Researchonmethodsof usingdatesfor industrialpurposesandfor the production

of foodstuffs

I. K. Ibrahim KUBBA
I. A. Talaat ASH-SHAIBANI
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