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No. 4985. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND THE FEDERATION OF MALAYA RELAT-
ING TO THE DETAIL OF TAX EXPERTS FOR TECHNI-
CAL ASSISTANCEAND ADVICE IN CONNECTION WITH
A PROJECT FOR TECHNICAL IMPROVEMENT OF THE
TAX SYSTEM IN THE FEDERATION OF MALAYA.
KUALA LUMPUR, 19 AND 22 MAY 1959

I

The American Embassyto the Malayan Ministry of External Affairs

No, 263

The Embassyof the United Statesof America has the honor to refer to
recentconversationsbetweenrepresentativesof the Governmentof the United
Statesof America andthe Governmentof the Federationof Malaya concerning
the desire of the Governmentof the Federationof Malaya to obtain certain
technicalassistanceandadvicein connectionwith aprojectfor technicalimprove-
ment of thetax systemin the Federationof Malaya. The Embassyis pleasedto
inform theMinistry of ExternalAffairs that, in accordancewith its request,the
Governmentof the United Statesof America is preparedto furnish the services
of not to exceedtwo tax expertsto the Governmentof the Federationof Malaya
in accordancewith the following understandings

1. The Governmentof the United Statesof America, through the International
CooperationAdministration(hereinaftercalledthe Administration),subjectto applicable
laws andregulationsof the United Statesof America,will furnishto the Governmentof
the Federationof Malayafor a periodof not to exceedoneyear the servicesof not to
exceedtwo Americantax expertsacceptableto the Governmentof the Federationof
Malaya. Theseexpertsshall (a) inquire into the presentsystemof taxationof profits
and income as applied in the Federationof Malaya Income Tax Ordinance, 1947;
(b) considerthebestwayof raisingby ataxonincometherevenuefrom this sourcerequir-
ed by theGovernmentof theFederationof Malaya,dueregardbeingpaid to the needfor
a tax which will not be opento widespreadevasion;(c) investigatethe extentof evasion
of incometaxandtoconsiderwhethertheexistingprovisionsoftheIncomeTax Ordinance
of theFederationof Malayaareadequatefor combattingsuchevasion;and (d) furnish,
upon conclusionof their assignment,areporton theresultsof theinquiry andinvestiga-
tion to the Governmentof theFederationof Malaya. It is understoodthatadditional
arrangementswith respectto this project, including arrangementsfor extensionof the

‘Came into force on 22 May 1959 by theexchangeof thesaidnotes.



266 United Nations — Treaty Series 1959

periodof servicesof theexperts,maybemadebetweenrepresentativesof theAdministra-
tion andrepresentativesof theMinistry or Agencyof the Federationof Malayadirectly
participating in the project.

2. The Governmentof the Federationof Malaya shall provide full cooperation
and furnish necessaryfacilities to the expertsin order to enablethem to carry out their
work, andshall ensurethatduring the periodof their assignmentin the Federationof
Malayathe expertsshallbe exemptfrom (a) all provisionsof the Federationof Malaya
IncomeTax Ordinance,1947, in respectof their official emoluments;(b) customsduty
on all personalandhouseholdeffects(not includingliquors, tobacco,or otherconsumable
goods), whether accompaniedor not on first arrival, which are imported for the use
of themselvesand their dependents,andon any equipmentbroughtwith them or sub-
sequentlyimported;and (c) advaloremregistrationfee in respectof a new motorvehicle.

3. For thepurposeof carryingoutthe project theAdministrationwill makeavail-
ablenot to exceedUS$30,000to financethe US dollarcostsof contractsfor theprocure-
ment and furnishing of the servicesof the experts. The Governmentof the Federation
of Malaya,as its shareof thecost of theproject, shallpayall costsof theaforementioned
contractspayable in the currencyof the Federationof Malaya and any other project
costspayablein suchcurrency.In addition,theGovernmentof theFederationof Malaya
shall (a) furnish the Governmentof the United Statesof America with full information
concerningthe project; (b) give the project appropriatepublicity in the Federationof
Malaya; (c) seekto the maximumextentpossiblefull coordinationandintegrationof any
technicalcooperationprogramsbeingcarriedonin theFederationof Malaya;(d)endeavor
to makeeffectiveuseof the resultsof the project;and (e) cooperatewith othernations
participatingin suchtechnicalcooperationprogramsin the mutualexchangeof technical
knowledgeandskills.

4. Upon substantialcompletion of the project and upon the requestof either
Government,a completionmemorandumwill bedrawnup andsignedby theAmbassador
of theUnitedStatesof Americaandby the duly designatedrepresentativeof theMinistry
or Agency of the Federationof Malayadirectly participatingin the project, or by other
representativesdesignatedby the two Governments. Suchmemorandumwill provide
a recordof the work doneon the project, the objectivessoughtto be achieved,the ex-
pendituresmade,the problemsencounteredandsolved, and relatedbasic data.

5. The two Governmentswill, upon requestof eitherof them,consult regarding
any matter relating to this Agreement.

The Embassyof theUnited Statesof Americaproposesthat, if theseunder-
standingsare acceptableto the Governmentof the Federationof Malaya, this
noteandthenoteof the Ministry of ExternalAffairs of theFederationof Malaya
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in reply concurring thereinshall be consideredas constitutingan Agreement
betweenthe two Governmentswhich shall enterinto force on the dateof the
Ministry’s note,andshall continuein force until thirty daysafterthe receiptby
either Governmentof the written notification of the intention of the other
Governmentto terminatetheAgreement.

H. M. B., Jr.
Embassyof the United Statesof America
KualaLumpur, May 19, 1959

II

The Malayan Ministry of External Affairs to the American Embassy

SR(480)251/22/3

TheMinistry of ExternalAffairs, Federationof Malaya,presentsits compli-
mentsto the Embassyof the United Statesof Americaand hasthe honour to
acknowledgetheEmbassy’sNote No. 263 dated19thMay, 1959, on the subject
of requestfor technicalassistanceandadvicein the projectof technicalimprove-
ment of the tax systemin the Federationof Malaya.

This Ministry confirmsthe understandingsin accordancewith which the
Governmentof the United Statesof America is preparedto furnish the services
of not to exceedtwo tax expertsto the Governmentof the Federationof Malaya
as follows

[See note I]

It is agreedthat theEmbassy’sNoteabovereferredto andthis replyshallbe
consideredas constituting an Agreement between the Governmentsof the
Federationof Malayaandof theUnitedStatesof Americawhich shallenterinto
force on thedateof this Note andshallcontinuein force until 30 daysafter the
receiptby eitherGovernmentandthewritten notification of the intentionof the
other Governmentto terminatethe Agreement.

The Ministry of ExternalAffairs avails itself of this opportunityto renewto
the Embassyof theUnited Statesof America the assurancesof its highestcon-
sideration.

(Initialled) [illegible]
[SEAL]

Ministry of ExternalAffairs
KualaLumpur, 22nd May, 1959
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