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No. 4665. GUARANTEE AGREEMENT’ (CAMERON HIGH-
LANDS PROJECT) BETWEEN THE FEDERATION OF
MALAYA AND THE INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT. SIGNED
AT WASHINGTON, ON 22 SEPTEMBER1958

AGREEMENT, dated September22, 1958, between FEDERATION OF
MALAYA (hereinafter called the Guarantor) and INTERNATIONAL BANK FOR

RECONSTRUCTIONAND DEVELOPMENT (hereinaftercalled the Bank).
WHEREAS by an agreementof evendate herewithbetweenthe Bank and

Central Electricity Board of the Federationof Malaya (hereinaftercalled the
Borrower), which agreementandtheschedulesthereinreferredto arehereinafter
calledthe LoanAgreement,2theBankhasagreedto maketo the Borrower a loan
in various currencies equivalentto thirty-five million six hundred thousand
dollars ($35,600,000),on thetermsandconditionsset forth in the LoanAgree-
ment,butonly on conditionthat theGuarantoragreeto guaranteetheobligations
of the Borrower in respectof suchloan ashereinafterprovided; and

WHEREAS the Guarantor, in considerationof the Bank’s entering into the
Loan Agreementwith theBorrower, hasagreedso to guaranteesuchobligations
of theBorrower;

Now THEREFOREthe partiesheretoherebyagreeas follows:

Article I

Section1.01. The parties to this GuaranteeAgreement accept all the
provisionsof Loan RegulationsNo. 4 of the Bank datedJune15, 1956,2subject,
however, to the modifications thereof set forth in Schedule33 to the Loan
Agreement(saidLoan RegulationsNo. 4 as somodified beinghereinaftercalled
the Loan Regulations),with the sameforce andeffect as if they were fully set
forth herein.

Section 1.02. Whereverusedin this Agreement,unlessthe context shall
otherwiserequire, the severalterms defined in the Loan Agreementand in the
Loan Regulations(asso defined) shallhavetherespectivemeaningsthereinset
forth.

1 Cameinto force on 11 ID ecember1958,upon notification by the Bankto the Government
of the Federationof Malaya.

2 Seep. 80 of thisvolume.
‘Seep. 96 of this volume.
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Article II

Section2.01. Without limitation or restriction upon any of the other
covenantson its part in this Agreementcontained,the Guarantorherebyun-
conditionallyguarantees,asprimary obligor andnot as suretymerely, the due
andpunctualpaymentof theprincipal of, andtheinterestand otherchargeson,
the Loan, the principal of and intereston the Bonds andthe premium, if any,
on the prepaymentof the Loanor the redemptionof the Bonds,all assetforth
jn the Loan Agreementand in the Bonds.

Section2.02. Without limitation or restriction upon any of the other
covenantson its part in this Agreementcontained,upon representationby the
Bank to the Guarantorthat thereis reasonablecauseto believethat the Bor-
rowerislikely to fail to dischargeor beunableto dischargeanyof itsobligationsor
covenantsundertheLoanAgreement,the Guarantorshalltakesuchappropriate
action as may be required to ensurethat satisfactoryarrangementsare made
by the Borrowerto enableit to dischargeits obligationsor covenantsunderthe
Loan Agreement.

Section2.03. The Guarantorspecifically undertakes,wheneverthere is
reasonablecauseto believethat the funds available to the Borrower will be
inadequateto meet the estimatedexpendituresrequired for carrying out the
Project, to makearrangements,satisfactoryto the Bank, promptly to provide
the Borrower or causethe Borrower to be provided with such funds as are
neededto meetsuchexpenditures.

Article III

Section 3.01. It is the mutual intention of the Guarantorand the Bank
that no other externaldebtshall enjoy any priority over the Loan by way of a
lien on governmentalassets. To that end, the Guarantor undertakesthat,
except as the Bank shall otherwiseagree, if any lien shall be createdon any
assetsof the Guarantorassecurityfor anyexternaldebt,suchlien will ipsofacto
equally and ratably securethe paymentof the principal of, and interest and
otherchargeson, the Loan andtheBonds, and that in the creationof any such
lien expressprovision will be madeto that effect; provided, however,that the
foregoingprovisions of this Section shallnot apply to: (i) any lien createdon
property,at thetimeof purchasethereof,solelyassecurityfor the paymentof the
purchasepriceof suchproperty; (ii) any lien on commercialgoodsto securea
debt maturing not more than one year after the dateon which it is originally
incurredandto paid out of the proceedsof saleof suchcommercialgoods;(iii)
any lien arising in the ordinary course of bankingtransactionsand securinga
debt maturingnot more than one year after its date.
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The term “assetsof theGuarantor”asusedin this Sectionincludesassets
of the Guarantoror of any statutoryauthority establishedby the Guarantoror
of any agencyof the foregoingor of any centralbank for the Guarantorwhich
may be establishedor any right, interestor sharethe Guarantorhas or may
have in the Currency Fund establishedunder the Malayan British Borneo
CurrencyAgreement,1950.

Section 3.02. (a) The Guarantorand the Bank shall cooperatefully to
assurethat the purposesof the Loan will be accomplished. To that end,each
of them shall furnish to the other all such information as it shall reasonably
requestwith regard to the generalstatusof the Loan. On the part of the
Guarantor,suchinformation shall include information with respectto financial
andeconomicconditionsin theterritoriesof the Guarantorandthe international
balanceof paymentspositionof the Guarantor.

(b) The Guarantorand the Bank shall from time to time exchangeviews
throughtheir representativeswith regardto mattersrelatingto the purposesof
the Loan and the maintenanceof the servicethereof. The Guarantorshall
promptly inform the Bank of any condition which interfereswith, or threatens
to interferewith, the accomplishmentof the purposesof the Loan or themain-
tenanceof the servicethereof.

(c) The Guarantorshall afford all reasonableopportunity for accredited
representativesof the Bank to visit any part of the territoriesof the Guarantor
for purposesrelatedto the Loan.

Section 3.03. The principal of, and interest and other chargeson, the
Loan and the Bonds shall be paid without deductionfor, andfree from, any
taxesor fees imposedunder the laws of the Guarantoror laws in effect in its
territories;provided,however,thattheprovisionsof this Sectionshallnot apply
to taxationof, or feesupon, paymentsunderany Bond to a holderthereofother
than the Bank when such Bond is beneficially owned by an individual or
corporateresidentof the Guarantor.

Section 3.04. This Agreement,the Loan Agreementandthe Bonds shall
be free from any taxes or fees that shall be imposedunder the laws of the
Guarantoror laws in effectin its territorieson or in connectionwith the execu-
tion, issue,deliveryor registrationthereof.

Section3.05. The principal of, and interest and other chargeson, the
Loan andthe Bondsshall be paid free from all restrictionsimposedunder the
laws of the Guarantoror laws in effect in its territories.

Article IV

Section 4.01. The Guarantor shall endorse, in accordancewith the
provisionsof the Loan Regulations,its guaranteeon the Bondsto be executed
anddeliveredby the Borrower. The Minister of Financeof theGuarantorand
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such personor personsas he shall designatein writing are designatedas the
authorizedrepresentativesof the Guarantorfor thepurposesof Section6.12 (b)
of the Loan Regulations.

Article V

Section5.01. The following addressesare specified for the purposesof
Section 8.01 of the Loan Regulations:

For the Guarantor:

Minister of Finance
The Treasury
Kuala Lumpur
Federationof Malaya

Alternative addressfor cablegramsandradiograms:

Treasury -

Kuala Lumpur

For the Bank:
InternationalBank for ReconstructionandDevelopment
1818 H Street,N.W.
Washington25, D. C.
United Statesof America

Alternativeaddressfor cablegramsand radiograms:

Intbafrad
Washington,D. C.

Section 5.02. The Minister of Financeof the Guarantoris designated
for the purposesof Section8.03 of the Loan Regulations.

IN WITNESSWHEREOF, the partieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis GuaranteeAgreementto be signed
in their respectivenamesand delivered in the District of Columbia, United
Statesof America, asof the day andyear first abovewritten.

Federationof Malaya:

By Ismail RAHMAN

Authorized Representative

International Bank for Reconstructionand Development:

By DavidsonSOMMERS

Vice President

No. 4665
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONSNo. 4, DATED 15 JUNE 1956

REGULATIONS APPLICABLE TO Lo~sM~E BY THE BANK ‘50 BomtowERs OTHER THAN

MEMBER GOVERNMENTS

[Not publishedherein. SeeUnitedNations, Treaty Series,Vol. 260,p. 376.]

LOAN AGREEMENT (CAMERONHIGHLANDSPROJECT)

AGREEMENT, dated September22, 1958, betweenINTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT (hereinaftercalled the Bank) and CENTRAL ELEc-.

TRICITY Bo~mOF THE FEDERATION OF MALAYA (hereinaftercalled the Borrower), a
statutoryauthorityincorporatedunderThe Electricity Ordinance,1949, of the Federa-
tion of Malaya.

WHEREAS (A) the Borrower was establishedwith the generalfunctions and duties
setout in said Ordinanceand is authorizedto undertaketheProject;

(B) the Borrower hasentered,or is aboutto enter, into arrangementsto refinance
debenturesin the amountof J,7,077,950presentlyheld by the Colonial Development
Corporation,a corporationestablishedunderthe OverseasResourcesDevelopmentAct,
1948,of the United Kingdomof GreatBritain andNorthernIreland (hereinafterCalled
the United Kingdom) and to borrow from the CommonwealthDevelopmentFinance
CompanyLimited, a companyincorporatedunderthe CompaniesActs of the United
Kingdom, the sumof J500,000;andto raisea sumof M$38,000,000to be providedor
procuredby the Guarantor;

(C) the Bank has beenrequestedto granta loan to the Bo)rower;

(D) thesaidloan istobeguaranteedby theGuarantoruponthetermsof aGuarantee
Agreementof evendate;1

(E)the Bankhas,onthebasisof theforegoing,agreedto makea loan totheBorrower
upon thetermsandconditionshereinaftersetforth;

Now THEREFOREit is herebyagreedas follows:

Article I

LoAN REGULATIONS; SPECIAL DEFINITIONS

Section 1.01. The partiesto this Loan Agreementaccept all the provisionsof
Loan RegulationsNo. 4 of the Bank datedJune 15, 1956,2subject,however, to the
modificationsthereofsetforth in Schedule33 to this Agreement(said Loan Regulations

Seep. 72 of this volume.
‘Seeabove.
~Seep. 96 of this volume.
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No. 4 as somodified beinghereinaftercalledthe Loan Regulations),with the sameforce
andeffect asif theywerefully setforthherein.

Section1.02. Unlessthe contextotherwiserequires,thefollowing termsshall have
he following meanings:

Theterm” poundssterling“andthesign“ j, “meanpoundssterlingin thecurrency
of the United Kingdom.

The term “Malayan dollars” and the sign “M$” meandollars in the currency
of the Guarantor.

Article II

THE LOAN

Section2.01. TheBank agreestolendtotheBorrower,onthetermsandconditions
in this Agreementset forth or referredto, an amount in various currenciesequivalent
to thirty-five million six hundredthousanddollars($35,600,000).

Section2.02. TheBankshallopena Loan Accounton its booksin the nameof the
Borrower andshall creditto suchAccountthe amountof theLoan. Theamountof the
Loan maybewithdrawnfrom theLoanAccountasprovidedin, andsubjectto therights
of cancellationandsuspensionset forth in, theLoan Regulations.

Section2.03. The Borrower shall pay to the Bank a commitmentcharge at the
rateof three-fourthsof onepercent(3/4 of 1%)perannumon theprincipalamountof the
Loan not so withdrawn from time to time. Suchcommitmentchargeshall accruefrom
a datesixtydaysafterthedateof this Agreementtotherespectivedateson which amounts
shall be withdrawnby the Borrower from the Loan Accountas provided in Article IV
of theLoanRegulationsorshallbecancelledpursuanttoArticleV of theLoanRegulations.

Section2.04. The Borrowershallpayinterestat therateof five and three-quarters
percent(53/4%) perannumon theprincipal amountof the Loan sowithdrawnandout-
standingfrom time to time.

Section2.05. Exceptas the Bank and the Borrower shall otherwiseagree, the
chargepayablefor specialcommitmentsenteredinto by the Bank at the requestof the
Borrower pursuantto Section4.02 of the Loan Regulationsshall be at the rateof one-
half of onepercent (‘/~of 1%) perannumon the principal amountof anysuchspecial
commitmentsoutstandingfrom time to time.

Section2.06. Interestandotherchargesshallbepayablesemi-annuallyon January
15 and July 15 in eachyear.

Section2.07. The Borrower shall repaythe principal of the Loan in accordance
with the amortizationscheduleset forth in Schedule1’ to this Agreement.

Article III
USE OFPROCEEDSOFTHELoAN

Section3.01. The Borrower shall apply the proceedsof the Loan exclusivelyto
financingthe cost of goodsrequiredto carry out the Projectdescribedin Schedule22
to this Agreement. The specific goodsto be financedoutof the proceedsof the Loan

‘Seep. 94 of thisvolume.
‘Seep. 96 of thisvolume.
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andthe methodsandproceduresfor procurementof suchgoodsshall be determinedby
agreementbetweentheBankandtheBorrower,subjectto modificationby furtheragree-
ment betweenthem.

Section3.02. The Borrower shallcauseall goodsfinancedout of the proceedsof
the Loanto beimportedinto theterritoriesof the Guarantorand thereto beusedexclu-
sively in thecarryingoutof theProject.

Article IV

BONDS

Section4.01. The Borrower shall executeand deliver Bonds representingthe

principal amountof the Loan as providedin the Loan Regulations.

Section4.02. The Chairmanof the Borrower andsuch personor personsas he
shall appoint in writing aredesignatedas authorizedrepresentativesof the Borrower for
thepurposesof Section6.12 (a) of the Loan Regulations.

Article V

PARTICULAR COVENANTS -

Section5.01. (a) The Borrower shall carry out theProjectwith duediligenceand
efficiency and in conformity with soundengineeringand financial practicesand shall
employ consultingengineersacceptableto the Bank upon termsand conditionssatis-
factory to theBank.

(b) The Borrower shall furnish to the Bank, promptly upon their preparation,the
plans and specificationsfor the Project and any material modificationssubsequently
madetherein,in suchdetail as theBankshall from time to time request.

(c) The Borrower shall maintain recordsadequateto identify the goodsfinanced
out of theproceedsof theLoan, to disclosetheusethereofin theProject,to recordthe
progressof the Project (including the cost thereof) and to reflect in accordancewith
consistentlymaintainedsoundaccountingpracticestheoperationsandfinancialcondition
of theBorrower; shallenabletheBank’srepresentativesto inspecttheProject,thegoods
andanyrelevantrecordsanddocuments;andshall furnish to theBankall suchinforma-
tion as the Bank shall reasonablyrequestconcerningthe expenditureof the proceeds
of the Loan, theProject, the goods,and theoperationsandfinancial condition of the
Borrower.

Section5.02. (a) The Bank andtheBorrowershall cooperatefully to assurethat
thepurposesof theLoanwill beaccomplished. To thatend, eachof themshall furnish
to theotherall suchinformation as it shall reasonablyrequestwith regardto thegeneral
statusof theLoan. -

(b) The BankandtheBorrowershall from timeto time exchangeViewsthroughtheir
representativeswith regard to mattersrelating to the purposesof the Loan and the
maintenanceof theservicethereof. The Borrowershall promptlyinform theBankof any
conditionwhich interfereswith, or threatensto interferewith, the accomplishmentof
the purposesof the Loan or the maintenanceof the servicethereof.
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Section5.03. The Borrower undertakesthat, exceptas the Bank shall otherwise
agree,if anylien shall becreatedon anyassetsof theBorroweras securityfor any debt,
such lien will ipso facto equallyandratably securethepaymentof theprincipal of, and
interestand otherchargeson, the Loan and the Bonds,and that in the creationof any
such lien expressprovision will be madeto that effect; provided, however,that the
foregoingprovisionsof this Sectionshall not applyto: (i) any lien createdon property,
at thetime of purchasethereof,solely as securityfor the paymentof thepurchaseprice
of suchproperty;(ii) any lien on commercialgoodsto secureadebt maturingnotmore
thanoneyear afterthe dateon which it is originally incurredand to be paidout of the
proceedsof saleof suchcommercialgoods;or (iii) anylien arisingin theordinarycourse
of bankingtransactionsandsecuringa debtmaturingnotmore thanoneyear after its
date.

Section5.04. The Borrower shallpay or causeto bepaid all taxesor fees,if any,
imposedunderthe lawsof the Guarantoror laws in effect in theterritoriesof the Guar-
antoron or in connectionwith theexecution,issue,deliveryor registrationof thisAgree-
ment, the GuaranteeAgreementor the Bonds,or the paymentof the principal, interest
or other chargesthereunder;provided,however, that theprovisionsof this Sectionshall
not apply to taxation of, or feesupon, paymentsunderany Bond to a holder thereof
otherthantheBankwhensuchBondis beneficially ownedby anindividual or corporate
residentof the Guarantor.

Section5.05. The Borrower shall pay or causeto be paid all taxesand fees, if
any, imposedunderthe laws of the countryor countriesin whosecurrencythe Loan
andtheBondsare payableor laws in effectin the territoriesof suchcountryor countries
on or in connectionwiththeexecution,issue,deliveryandregistrationof this Agreement,
the GuaranteeAgreementor the Bonds.

Section 5.06. Exceptas shall be otherwiseagreedbetweenthe Bank and the
Borrower,the Borrower shallinsureor causeto beinsuredthe goodsfinancedoutof the
proceedsof the Loan againstrisks incident to their purchaseand importationinto the
territoriesof the Guarantor. Suchinsuranceshall be consistentwith soundcommercial
practiceandshallbe payablein dollars,poundssterling or in the currencyin which the
costof thegoodsinsuredthereundershallbepayable.

Section5.07. The Borrowershall operateandmaintainits plants,equipmentand
property,andfrom time to time makeall necessaryrenewalsandrepairsthereof, all in
accordancewithsoundengineeringstandards;andshall, exceptasthe Bankshall other-
wise agree,takeall practicalstepswhich maybe reasonablynecessaryto maintainand
renewall rights, powers,privilegesand franchiseswhich arenecessaryor useful in the
conductof its business;and shall at all times operateits plantsand equipmentand
maintain its financial position in accordancewith sound businessand public utility
practices.

Section5.08. TheBorrower agreesthatit shall notprior to thecompletionof the
Project,enterinto anyfinancial commitmentsin respectof capitalexpenditurein excess
of thefinancialresourceswhich areavailableor which mayreasonablybeexpectedto be
availableto the Borrower to meetsuchcommitments.

No. 4665



88 United Nations— Treaty Series 1959

Section5.09. The Borrower shall so exerciseand perform its functions as to
securethat its totalrevenueswill be sufficient, takingoneyearwith another:

(a) to coveroperatingexpensesincludingproperprovisionfor taxes,if any,maintenance,
depreciationand interest;

(b) to meetrepaymentof indebtednessto the extentthatsuch repaymentsexceedthe
aggregateof the Borrower’sprovisionsfor normal depreciationand contributions
to amortizationreserve;

(c) to makea reasonablecontributionto a reservefor the increasedcostof replacement
of fixed assets;

(d) tomakesuchcontributionto generalreserveaswill, togetherwith anyfundsavailable
from its provisionfor depreciation,and contributionsto reservesfor amortization,
the increasedcostof replacementof fixed assetsandanyotherappropriateprovisions
andreserves,besufficient, inter alia, to financeasubstantialproportionof anycapital
expendituresthatmaybe undertakenwithin the scopeof its responsibilities.

Section5.10. Except as the Bank and the Borrower shall otherwiseagree, the
Borrower shallnot, in any suchmanneraswould or might adverselyaffect the interests
of theBank or the financial position or prospectsof the Borrower,alteror abrogate,or
grantanywaiver in respectof, the termsandconditionsof any of the arrangementsset
forth in Recital(B) of this Agreement,for theacquisitionof themoneysreferredto in that
Recital;nor shall the Borrower repayprior to maturity all or any debt (otherthanthe
Loan and debt incurredin theordinary courseof businessand maturingby its terms
lessthan oneyearafter the dateon which it is incurred)if as a resultof so doing,the
financial position or prospectsof theBorrower would or might be impaired.

Section5.11. Except as the Bank and the Borrower shall otherwiseagree,the
Borrowershall not incur debt,unlessits net revenue,as definedin subsection(c) hereof,
duringaperiodof anytwelveconsecutivemonthsout of thefifteen monthslastpreceding
the dateon which the Borrower proposesto incur such debt, togetherwith 65% of
the reasonablyestimatedfuture additional netrevenuesof theBorrower including the
revenuefrom any projectsunderconstructionand projects to be constructedwith the
proceedsof theproposednewdebt,would benotlessthan1.5 timestheaggregateamount
requiredin anyfiscal year of the Borrower(including the fiscal year in which theBor-
rowerproposesto incur suchdebt) for thepaymentof principal(includingamortization
andsinking fund payments)of, andinterestand otherchargeson, all outstandingdebt
(includingsaidproposeddebt). For purposesof this Section:

(a) The term “debt” shall mean all indebtednessof the Borrower including loans,
creditsor overdraftscontractedfor but not yet drawn, but shall not include debt
incurredin theordinary courseof businessandmaturingby its termslessthanone
yearafterthedateon which it is incurred;

(b) The term “incur” with referenceto any debt shall include any assumptionor
guaranteeof anydebtor anymodificationof thetermsof paymentof anydebtwhich
wouldhavetheeffectof increasingtheannualservicecharges(includinganypayments
on accountof principal andinterestand other charges)anddebt shall be deemed
to be incurredon the dateof signing of the relevantcontractor agreement;
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(c) The term “net revenue” shall meanrevenuefrom all sourcesless all operating,
administrativeand overheadexpenses,including provision for income and profit
taxes,if any, but without deductionof any amountsfor depreciation,replacement,
retirement,obsolescence,interest,sinkingfund or amortizationof principalindebted-
ness;and

(d) Wheneverfor thepurposeof this Sectionit shall be necessaryto value in Malayan
dollars debtpayablein anothercurrency,suchvaluationshall be madeon thebasis
of the rateof exchangeat which suchother currency,at the time suchvaluationis
made,is obtainablefor thepurposesof servicingsuchdebt.

Article VI
REMEDIES OF THE BANK

Section6.01. (i) If any eventspecifiedin paragraph(a), paragraph(b), paragraph
(e) or paragraph(f) or pursuantto paragraph(j) of Section5.02 of the Loan Regulations
shall occurandshall continuefor a period of thirty days,or (ii) if anyeventspecified
in paragraph(c) of Section5.02 of theLoan Regulationsshall occurandshall continue
for aperiod of sixty daysafter noticethereofshall havebeengiven by the Bank to the
Borrower,then at any subsequenttime during thecontinuancethereof,theBank, at its
option, maydeclaretheprincipalof theLoanandof all theBondsthenoutstandingto be
dueandpayableimmediately,anduponanysuchdeclarationsuchprincipalshall become
dueandpayableimmediately,anythingin this Agreementor in theBondsto thecontrary
notwithstanding.

Section 6.02. For the purposesof Section 5.02 (j) of the Loan Regulationsthe
-following additionaleventis specified,namely,demandshall havebeenmade,for repay-
ment in advanceof maturity,of anyof themoneysreferredto in Recital (B) of this Agree-
ment,by reasonof anydefaultas specifiedin therelativearrangements.

Article VII

EFFECTIVE DATE; TERMINATION

Section 7.01. The following eventis specified as an additional condition to the
effectivenessof this Agreementwithin themeaningof Section9.01 (a) (ii) of theLoan
Regulations,namely,thatarrangementssatisfactoryto theBankhavebeenmadefor the
refinancingor borrowing by theBorrower of all themoneysreferredto in Recital (B)
of this Agreement,from thesourcesthereinspecifiedor from suchother sourcesas may
beagreedbetweentheBank andtheBorrower.

Section7.02. Thefollowing is specifiedasanadditionalmatter,within themeaning
of Section9.02 (e) of theLoanRegulations,to be includedin theopinionor opinionsto
befurnishedto theBank, namely,thatthearrangementsfor therefinancingor borrowing
by the Borrower of all themoneysreferredto in Recital (B) of this Agreementhave,
in accordancewith thetermsof sucharrangementsandsubjectas statedtherein,become
validly effectiveand binding in all respectsupon thepartiesthereto.
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Section 7.03. A date90 days after the dateof this Agreementis herebyspecified
for thepurposesof Section9.04 of theLoan Regulations.

Article VIII

MISCELLANEOUS

Section8.01. The ClosingDateshallbeAugust31, 1965.

Section8.02. Thefollowing addressesarespecifiedfor thepurposesof Section8.01
of the Loan Regulations:

For the Borrower: -

CentralElectricity Boardof theFederationof Malaya
P. 0. Box No. 1003
Kuala Lumpur
Federationof Malaya

Alternative addressfor cablegramsand radiograms:

Trang -

KualaLumpur

For the Bank:
InternationalBank for ReconstructionandDevelopment
1818H Street,N.W.
Washington25, D. C.
United Statesof America

Alternative addressfor cablegramsandradiograms:

Intbafrad
Washington,D. C.

IN WITNESSWHEREOF,thepartieshereto,actingthroughtheirrepresentativesthereunto
duly authorized,have causedthis Loan Agreementto be signed in their respective
namesanddelivered in theDistrict of Columbia, United Statesof America, asof the
dayand year first abovewritten.

International Bank for Reconstructionand Development:
By Davidson SoIvn~ERs

Vice President

CentralElectricity Boardof theFederationof Malaya:
By 0. A. SPENCER

AuthorizedRepresentative
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SCHEDULE 1

AMORTIZATION SCHEDULE

Date

PaymentDue

January15, 1964
July 15, 1964 -.

January15, 1965
July 15, 1965
January15, 1966
July 15, 1966
January15, 1967
July 15, 1967
January15, 1968
July 15, 1968
January15, 1969
July 15, 1969
January15, 1970
July 15, 1970
January15, 1971
JUlY 15, 1971
January15, 1972
July 15, 1972
January15, 1973
July 15, 1973

Paymentof
Principal
(expressed

tn dollars) *

$486,000
500,000
514,000
529,000
544,000
560,000
576,000
592,000
609,000
627,000
645,000
663,000
682,000
702,000
722,000
743,000
764,000
786,000
809,000
832,000

Date

PaymentDue

January15, 1974
July 15, 1974
January15, 1975
July 15, 1975
January15, 1976
July 15, 1976
January15, 1977
July 15, 1977
January15, 1978
July 15, 1978
January15, 1979
July 15, 1979
January15, 1980
July 15, 1980
January15, 1981
July 15, 1981
January15, 1982
July 15, 1982
January15, 1983
July 15, 1983

P~ymentof
Principal
(expressed

in dollars) *

$856,000
881,000
906,000
932,000
959,000
987,000

1,015,000
1,044,000
1,074,000
1,105,000
1,137,000
1,169,000
1,203,000
1,238,000
1,273,000
1,310,000
1,347,000
1,386,000
1,426,000
1,467,000

PREMIUMSON PREPAYMENT AND REDEMPTION

The following percentagesarespecifiedas thepremiumspayableon repaymentin
advanceof maturity of anypartof theprincipalamountof theLoan pursuantto Section
2.05 (b) of theLoan Regulationsor on theredemptionof anyBond prior to its maturity
pursuantto Section6.16 of theLoan Regulations:

Time of Prepaymentor Redemption
Not morethan3 yearsbeforematurity
More than 3 yearsbutnot morethan6 yearsbeforematurity
Morethan 6 yearsbutnot morethan 11 yearsbefoiematurity
More than11 yearsbut not morethan16 yearsbefotematurity
More than16 yearsbut notmore than21 yearsbeforematurity
More than21 yearsbut notmore than23 yearsbeforematurity
More than23 yearsbeforematurity

* To theextentthat any part of the Loan is repayablein a currencyotherthan dollars (see
LoanRegulations,Section3.02), thefigures in this columnrepresentdollarequivalentsdetermined
as for purposesof withdrawal.

Premium

‘/, of 1%
1%

“/4%

2~%
334%
4’/~%
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SCHEDULE 2

DESCRIPTION OF PROJECT

TheProjectconsistsof headworks,tunnels,dams,areservoir,asurgetank,apressure
tunnel with penstocks,two power stations, transformerstations, transmissionlines
and other auxiliary facilities to supply electricity to the Borrower’s Central Network.
Thesefacilities will utilize thewatersof theKial, Telom, HabuandBertamRivers and
dischargetheir outfall into the BatangPadangRiverwith a total usefulheadof about
1,860 feet. The principal worksare:

1. The Kial weirand tunnel, theTelom weir, theworksto divert the flow of theKodol
River into theTelom River, andthe Telom tunnel to dischargethesewaters into
theBertamRiver;

2. The Habu development,consistingof a concretegravity dam about30 feet high
and120feet long togetherwith apowerstation of approximately4,300KW capacity;

3. The Ringlet Falls Dam, about 120 feet high and 400 feet long, and the Ringlet
Falls Reservoir;

4. The Bertamtunnel andpressureshafts;

5. The Jor undergroundpower station, comprising three turbo-generatorsets each
with capacityof 20/25,000KW capacity,with outfall tunnel into theBatangPadang
River; and

6. Outdoor transformerstations and switchyards and approximately217 miles of
132KV transmissionlines, togetherwith synchronouscondensersandotherauxiliary
facilities.

SCHEDULE 3

MODIFICATIONS OF LOAN REGULATIONS No. 4

For the purposesof this Agreementtheprovisionsof Loan RegulationsNo. 4 of
theBank, datedJune15, 1956,shall be deemedto be modifiedas follows:

(a) By the deletionof Section2.02.

(b) By thedeletionof paragraph12 of Section 10.01 andthesubstitutiontherefor
of the following new paragraph,namely:

“ 12. The term ‘Project’ meansthe project for which the Loan is granted,
as describedin Schedule2 to the Loan Agreementand as such descriptionshall
beamendedfrom time to time by agreementbetweentheBankandtheBorrower.”
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