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No. 4989. SURPLUS AGRICULTURAL COMMODITIES
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND THE POLISH PEOPLE’S REPUBLIC.
SIGNED AT WASHINGTON, ON 10 JUNE 1959

The Governmentof the United Statesof America andthe Governmentof the
Polish People’sRepublic,

Recognizingthe desirability of expandingtrade in agricultural commodities
betweentheir two countriesin amannerwhich would not displaceusualmarketings
of the United Statesof thesecommoditiesor unduly disrupt world pricesof agri-
cultural commodities;

Consideringthat the salefor zlotysof agriculturalcommoditiesproducedin the
UnitedStateswill assistin achievingsuchan expansionof trade;

Desiringtosetforth theunderstandingswhichwill governthesalesof agricultural
commoditiesby the Governmentof the UnitedStatesof Americapursuantto Title I
of theAgriculturalTrade DevelopmentandAssistanceAct of 1954, asamended,and
the measureswhich the two Governmentswill takeindividually and collectively in
furtheringthe expansionof tradein suchcommodities;

Have agreedas follows:

Article I

SALES FOR LOCAL CURRENCY

Subject to the issuanceby the Governmentof the United Statesof America
and acceptanceby the Governmentof the Polish People’sRepublic of purchase
authorizations,the Governmentof the United Statesof America undertakesto
financethe saleto purchasersauthorizedby the Governmentof the Polish People’s
Republicof the following agriculturalcommoditiespursuantto Title I of the Agri-
culturalTradeDevelopmentandAssistanceAct of 1954, as amended,

1 Cameinto force on 10 June1959, upon signature,in accordancewith article VI,
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Value

Commodity (million dollars)

Wheat $14.1
Barley 11.0
Corn and/orgrain sorghums .6
Cotton 8.8
Soybeanoil and/orcottonseedoil 4.7
Nonfatdry milk .8
Oceantransportation 4.0

Tomi. $44.0

Purchaseauthorizationswill be issuednot later than 90 calendardays after
the efiective dateof this Agreement. They will include provisionsrelated to the
procurementanddeliveryof commodities,the time andcircumstancesof the deposit
of thezlotysaccruingfrom suchsale, andotherrelevantmatters.

Article II

USES OF ZLOTYS

1. The two Governmentsagreethat the zlotys accruing to the Government
of the UnitedStatesof Americaas a consequenceof thesalesmadepursuantto this
Agreementwill be usedby the Governmentof the United Statesof America, in
accordancewith Section104 of the AgriculturalTrade DevelopmentandAssistance
Act of 1954,asamended,to helpdevelopnewmarketsfor UnitedStatesagricultural
commoditiesundersubsection(a) thereof ; to financethepurchaseof goodsor services
for othercountriesundersubsection(d) thereof; to pay United Statesobligations
undersubsection(I) thereof; to finance educationalexchangeactivities undersub-
section (h) thereof; to financethe translation,publicationanddistribution of books
and periodicalsunder subsection (1) thereof; and for other expendituresby the
Governmentof the United Statesof Americaundersubsections(k), (1), (m), and(n)
thereof. Usesundersubsections(k), (1), (m) and (n) shall be subjectto legislative
actionby the Congressof the United Statesof America.

2. The zlotysaccruingunderthis Agreementshall be expendedby the Govern-
ment of theUnited Statesof America,for the purposesstatedin paragraph1 of this
Article, in suchmannerand order of priority as the Governmentof the United
Statesof Americashall determine. It is understoodthat, with respectto the pur-
chaseof goodsor servicesfor othercountries,the types,quantitiesandpriceswill be
subjectto negotiationbetweenthe two Governments.

No. 4989
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Article III

DEPOSIT OF ZLOTYS

1. The amountof zlotys to be depositedto the accountof the Governmentof
the United Statesof America shall be the dollar salesvalue of the commodities
reimbursedor financedby theGovernmentof theUnitedStatesof Americaconverted
into zlotys at the highestof any rate of exchange(i.e., the largestnumberof zlotys
per U.S. dollar) establishedby the Governmentof the Polish People’s Republic
or anyagencythereof,prevailingon thedatesof dollardisbursementsby theGovern-
ment‘of the UnitedStatesof America. Suchdollar salesvalue shall includeocean
freight andhandlingreimbursedor financedby theGovernmentof theUnitedStates
of Americaunderthis Agreementexceptthat it shallnot includeany extracost of
ocean freight resulting from a United Statesrequirementthat the commoditiesbe
transportedon UnitedStatesflag vessels.

2. The two Governmentsagreethat the following procedureshall apply with
respect to the zlotys depositedto the accountof the Governmentof the United
Statesof Americaunderthis Agreement.

(a) On the dateof the depositof such zlotys to the accountof the United States
they shall, at the samerateof exchangeat which they weredeposited,be con-
vertedandtransferredto aspecialdollar denominatedaccountto the credit of
the UnitedStatesGovernmentin the NationalBank of Poland.

(b) Withdrawals in zlotys from such special dollar denominatedaccount by the
United Statesfor usesreferredto in Article II of thisAgreementother than the
purchaseof goodsor servicesfor othercountriesshall be paid by the National
Bank of Polandat the highestof any rateof exchange(i.e., the largestnumber
of zlotys perU.S. dollar) establishedby the Governmentof the Polish People’s
Republic or any agencythereof,prevailingon the dateof the withdrawal,pro-
vided that if suchrateis more appreciatedthan the rate at which zlotys were
depositedunderparagraph1 of this Article, the ratein paragraph1 shall apply.

(c) Paymentfor purchasesof goods or servicesfor othercountriesreferredto in
Article II of this Agreementshall be madeby reducingthe balancein the dollar
denominatedaccountby an amountequalto the dollar pricesof suchpurchases
agreedupon by the two Governments.

(d) If any unusedbalanceremainsin such specialdollar denominatedaccounton
andafter June1, 1964, the Governmentof the Polish People’sRepublicagrees
that if theUnitedStatesGovernmentshall so elect, the NationalBank of Poland
will sell to the Governmentof the United Statesthe sumof $1,690,000in dollar
exchangeannually,beginningon June1, 1964, andon eachsucceedingJune 1,
suchdollar exchangeto bepaid for by reducingthebalancein the dollar denom-
inatedaccountby the sameamount.
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Article IV

GENERAL UNDERTAKINGS

1. The Governmentof the Polish People’sRepublicagreesthat it will takeall
possiblemeasuresto preventthe resaleor transshipmentto othercountries,or the
usefor other than domesticpurposes(exceptwheresuch resale,transshipmentor
useis specifically approvedby the Governmentof the UnitedStatesof America),of
the surplusagricultural commoditiespurchasedpursuantto the provisionsof this
Agreement,andto assurethat the purchaseof such commoditiesdoesnot result in
increasedavailability of theseor like commoditiesfor export to othercountries.

2. The two Governmentsagreethat they will take reasonableprecautionto
assurethat salesor purchasesof surplusagriculturalcommoditiespursuantto this
Agreementwill not unduly disrupt world prices of agricultural commoditiesor
displaceusualmarketingsof the United Statesof America in thesecommodities.

Article V

CONSULTATION

Thetwo Governmentswill, upon therequestof eitherof them,consultregarding
any matter relating to the applicationof this Agreementor to the operationof
arrangementscarriedoutpursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshall enterinto forceupon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor the
purpose,havesignedthe presentAgreement.

DONE in duplicateat Washingtonin the English and Polish languagesthis
tenth day of June,1959.

For the Governmentof the United Statesof America:

W. T. M. BEALE

For the Governmentof the Polish People’sRepublic:

TadeuszLYCHOWSKI

No. 4989
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EXCHANGE OF NOTES

I

TheAcling Secretaryof Stateto theMinister Plenipotentiary,EconomicCounselor,
Polish Embassy

DEPARTMENT OF STATE

WASHINGTON

June10, 1959
Excellency

I havethe honor to refer to the SurplusAgricultural CommoditiesAgreement
betweentheGovernmentof theUnitedStatesof AmericaandtheGovernmentof the
Polish People’sRepublicsignedtoday’ andin particularto Article III, paragraph1,
concerningthe rateof exchangefor the depositof zlotysby the Governmentof the
Polish People’sRepublicin paymentfor surplusagricultural commodities.

I wish to confirm the United StatesGovernment’sunderstandingof the agree-
ment reachedthat so long as thereis no changein the presentexchangeratesystem
of Poland,the rate of twenty-four (24) zlotys per U.S. dollar shall be considered
the“highestof anyrateof exchange(i.e. thelargestnumberof zlotysperU.S.dollar),
establishedby the Governmentof the Polish People’s Republic or any agency
thereof.”

I shall appreciatereceivingYour Excellency’sconfirmationof the aboveunder-
standing.

Accept,Excellency,the renewedassurancesof my highestconsideration,

For theActing Secretaryof State:

WilsonT. M. BEALE, Jr.
Acting AssistantSecretaryof State

for EconomicAffairs

His ExcellencyTadeuszLychowski
Minister Plenipotentiary
EconomicCounselor
Embassyof the Polish People’sRepublic

1 Seep. 42 of this volume.
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[TRANSLATION’ — TRADUCTION 2]

EMBASSY OF THE POLI5H PEOPLE’S REPUBLIC

WASHINGTON, D. C.

Washington,June10, 1959

Excellency

I havethehonor to refer to your noteof June10, 1959,which readsas follows:

[Seenote I]

On behalf of my GovernmentI havethe honor to confirm the interpretation
representedin the foregoingnote.

Accept,Excellency,the assurancesof my highestconsideration.

TadeuszLYCHOWSRI

MinisterPlenipotentiary
EconomicCounselor

His ExcellencyC. DouglasDillon
Acting Secretaryof State

1 Translation by the Government of the United States of America.

2 Traduction du Gouvernementdes Etats-Unis d’Amérique.
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