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No. 4990. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE GOVERNMENT OF THE UNITED
STATES OF AMERICA AND THE GOVERNMENT OF
ARGENTINA UNDER TITLE I OF THE AGRICULTURAL
TRADE DEVELOPMENT AND ASSISTANCE ACT, AS
AMENDED. SIGNEDAT WASHINGTON,ON 12 JUNE 1959

The Governmentof the United Statesof America and the Governmentof
Argentina,

Recognizingthe desirability of expandingtradein agricultural commodities
betweentheir two countriesand with other friendly nationsin a mannerwhich
would not displaceusual marketingsof the United Statesin thesecommodities,
unduly disrupt world prices of agricultural commodities,or normal patternsof
commercialtradewith friendly countries;

Consideringthat the purchasefor Argentinepesosof surplusagriculturalcom-
moditiesproducedin the United Statesof Americawill assistin achievingsuch an
expansionof trade;

Consideringthat the Argentine pesosaccruingfrom such purchaseswill be
utilized in amannerbeneficialto bothcountries;

Desiringto set forth theunderstandingswhichwill governthe sales,as specified
below,of surplusagriculturalcommoditiesto Argentinapursuantto Title I of the
Agricultural Trade Developmentand AssistanceAct, as amended, (hereinafter
referredto as the Act), and the measureswhich the two Governmentswifi take
individually andcollectivelyin furtheringtheexpansionof tradein suchcommodities;

Have agreedas follows:

Article I

SALES FOR LOCAL CURRENCY

Subject to the issuanceof purchaseauthorizations,the Governmentof the
United Statesof Americaundertakesto finance the sale to purchasersauthorized

1 Cameinto force on 12 June 1959, upon signature,in accordancewith article VT.
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by theGovernmentof Argentina,for pesos,of thefollowing agriculturalcommodities
determinedto be surpluspursuantto the Act, in the amountsindicated:

Export
marketvalue

Commodity (millions)

Cottonseed/soybeanoil $25.6
Rice 4.6

Oceantransportation 2.8

33.0

Purchaseauthorizationswill be issuednot later than 90 calendardaysafter the
effective dateof this agreement. They will includeprovisionsrelating to the sale
and delivery of commodities,the time and circumstancesof deposit of the pesos
accruingfrom suchsale,andotherrelevantmatters.

Article II

USESOF PESOS

The two Governmentsagreethat the pesosaccruingto the Governmentof the
UnitedStatesof Americaas a consequenceof thesalesmadepursuantto thisagree-
mentwill beusedby theGovernmentof theUnitedStatesof Americainsuchmanner
andorderof priority asthe Governmentof the UnitedStatesof Americashalldeter-
mine, for thefollowing purposes,in the amountsshown:

1. For United Statesexpendituresundersubsections(a), (b), (c), (h), (1), (j), (k),
(1), (m), (n), and (o) of Section 104 of the Act, the pesoequivalentof 4.95 million
dollars. Usesundersubsections(it), (1), (m), (n), and (o) are subjectto legislative
actionby the Congressof theUnited States.

2. To pay United Statesobligations abroad undersubsection (/) of Section 104
of the Act, the pesoequivalentof $3.3million.

3. For loans to be madeby the Export-ImportBank of WashingtonunderSection
104 (e) of the Act andfor administrativeexpensesof the Export-ImportBank of
Washingtonin Argentinaincident thereto, the pesoequivalentof $8.25million,
but not morethan 25 % of the currenciesreceivedunderthe agreement.

4. For a loan to the Governmentof Argentinaundersubsection(g) of Section 104
of the Act, the peso equivalentof not more than $16.5 million, for financing
suchprojectsto promoteeconomicdevelopment,includingprojectsnot heretofore
included in plansof the Governmentof Argentinaas may be mutually agreed.
The termsandconditionsof the loan and otherprovisionswill be set forth in a
supplementalloan agreementbetweenthe two Governments.
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In theevent the totalof pesosaccruingto the Governmentof theUnitedStates
of Americaas a consequenceof salesmadepursuantto the Agreementis less thanthe
pesoequivalentof $33 million, the amountavailablefor a loan to the Government
of ArgentinaunderSection 104 (g) maybe reducedby theamountof suchdifference;
in the eventthe totalpesodepositexceedsthe equivalentof $33 million, 50 percent
may beavailablefor theloanunder104 (g) and50 percentfor anyuseor usesauthor-
ized underSection 104 of the Act as determinedby the Governmentof the United
Statesof America.

In the event that the pesosset asidefor loans undersubdivision No. 4 of the
first paragraphof this Article arenot advancedwithin threeyearsfrom the dateof
thisAgreementasaresultof failureof thetwo Governmentsto reachagreementon the
useof the pesosfor loanpurposes,the Governmentof the United Statesof America
may use the pesosfor any otherpurposesauthorizedby Section 104 of the Act.

Article III

DEPOSITOF PESOS

The depositof pesosto the accountof the Governmentof theUnited Statesof
Americain paymentfor thecommoditiesandfor oceantransportationcostsfinanced
by the Governmentof the United Statesof America (exceptexcesscosts resulting
from the requirementthat United Statesflag vesselsbe used)shall be madeat the
rate of exchangefor United Statesdollars generally applicable to import trans-
actions (excluding imports granteda preferential rate) in effect on the datesof
dollar disbursementby United Statesbanks or by the United Statesof America,
asprovided in thepurchaseauthorizations.

Article IV

GENERAL UNDERSTANDINGS

TheGovernmentof Argentinaagreesthat it will take all possiblemeasuresto
preventthe resaleor transshipmentto othercountries, or the use for other than
domestic purpose(except where such resale,transshipmentor use is specifically
approvedby the Governmentof the United Statesof America), of the surplusagri-
cultural commoditiespurchasedpursuantto the provisionsof this Agreement,and
to assurethat the purchaseof suchcommoditiesdoesnot resultin increasedavail-
ability for export from Argentinaof theseor like commodities.

Thetwo Governmentsagreethat they will takereasonableprecautionsto assure
that salesor purchasesof surplusagriculturalcommoditiespursuantto this Agree-
ment will not unduly disrupt world pricesof agricultural commodities, displace
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usual marketingsof the United Statesof America in thesecommodities,or disrupt
normal patternsof commercialtradewith friendly countries.

In carryingout this Agreement,the two Governmentswill seekto assurecondi-
tions of commercepermitting private traders to function effectively and will use
their best endeavorsto developand expandcontinuousmarketdemandfor agri-
cultural commodities.

The Governmentof Argentinaagreesto furnish, upon requestof the Govern-
ment of the United Statesof America, information on the progressof the program,
particularlywith respectto arrivals andconditionsof commodities,andinformation
relatingto exportsof the sameor like commodities.

Article V

CONSULTATION

The two Governmentswill, uponthe requestof eitherof them,consultregarding
any mattersrelating to the application of this Agreementor to the operationof
arrangementscarriedout pursuantto this Agreement.

Article VI

This Agreementshall enterinto forceupon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor the
purpose,havesignedthe presentAgreement.

DONE at Washington,this twelfth day of June,1959.

For the Government For theGovernment
of the United Statesof America: of Argentina:

R. R. RUBOTTOM Jr. C. BARROS HURTADO
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EXCHANGE OF NOTES

I

TheArgentineAmbassadorto the Acting Secretaryof State

EMBAJADA DE LA REPUBLICA ARGENTINA
1

D.E. 230
Washington,June12, 1959

Excellency:

I havethe honor to refer to the Agricultural CommoditiesAgreementbetween
theGovernmentof theArgentineRepublicandthe Governmentof theUnited States
of Americasignedtoday.2

I wish to statethe assuranceof my Governmentthat during the periodApril 1,
1959 through March 31, 1960, exportsof edible vegetableoils from Argentinawill
not exceed2,000 metric tons, and that such exportswill be limited to traditional
Argentinemarketsin the neighboringcountriesof Brazil, Chile, Bolivia, Uruguay
andParaguay. It is notedthat thisquantityexceedsthe 1,000metric tonsof edible
oils which, in connectionwith the Agricultural CommoditiesAgreement signed
betweenour two Governmentson April 25, 1955,~my Governmentstatedit expected
to export to neighboringcountriesduring the yearbeginningJune1, 1955.

I wish also to statethe assuranceof my Governmentthat, during the period
April 1, 1959 throughMarch 31, 1960,therewill beno exportsof rice from Argentina.

My Governmentinterposesno objection to the possibleconversion by the
United StatesGovernment,into currenciesotherthanUnited Statesdollars, of the
equivalentof not more than U$S 100,000in Argentinepesosaccruing underthe
Agricultural CommoditiesAgreementsignedtoday, for use in accordancewith the
purposesset forth in Section 104 (a) of Public Law 480, as amended.

Accept, Excellency,the renewedassurancesof my highestconsideration.

[SEAL] CésarBARROS HURTADO

Ambassador

His Excellencythe Acting Secretaryof State
Mr. DouglasC. Dillon
Washington,D. C.

1 Embassyof the Republicof Argentina.
2 Seep. 60 of this volume.
~ United Nations,Treaty Series,Vol. 251, p. 283, andVol. 316, p. 380.
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II

TheActing Secretaryof Stateto the ArgentineAmbassador

DEPARTMENT OF STATE

WASHINGTON

June12, 1959
Excellency:

I havethehonor to acknowledgereceiptof your noteNo. 230 of June12, 1959,
inwhich you statedcertainassurancesof your Governmentregardingtheexportation
from Argentinaof edible oils and rice in connectionwith the Agricultural Com-
modities Agreementbetweenour two Governmentssigned on the samedate, and
also referredto your Government’sconcurrencein the particular utilization of a
small portionof the proceedsof the transactioncoveredby this Agreement.

I am pleasedto statethe satisfactionof the Governmentof the United States
with theseundertakings.

Accept, Excellency,the renewedassurancesof my highestconsideration.

For theActing Secretaryof State:

R. R. RunorroMJr.

His ExcellencyDr. CésarBarrosHurtado
Ambassadorof theArgentineRepublic

III

TheActing Secretaryof Stateto theArgentineAmbassador

DEPARTMENT OF STATE

WASHINGTON

June 12, 1959
Excellency:

I havethe honor to refer to the Agricultural CommoditiesAgreementbetween
theGovernmentof theUnitedStatesof AmericaandtheGovernmentof theArgentine
Republicsignedtoday andto set forth the understandingof our two Governments
with respectto Article II, subdivision3, thereof,as follows:

(a) LoansunderSection 104 (e) of the Act will be madeto United Statesbusiness
firms and branches,subsidiaries,or affiliates of such firms in Argentinafor
businessdevelopmentand tradeexpansionin Argentinaand to United States
firms and Argentinefirms for the establishmentof facilities for aiding in the
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utilization, distribution,or otherwiseincreasingthe consumptionof andmarkets
for United Statesagriculturalproducts. In the eventthe pesosset asidefor
loansunderSection104 (e) of the Act are not advancedwithin threeyearsfrom
the dateof this Agreementbecausethe Export-ImportBank of Washington
has not approvedloans or becauseproposedloans have not been mutually
agreeableto the Export-ImportBank of Washingtonandthe IndustrialBank of
Argentina, the Governmentof the United Statesof Americamayusethe pesos
for any purposeauthorizedby Section 104 of the Act.

(b) Loans will be mutually agreeableto the Export-ImportBank of Washington
andthe Governmentof Argentinaacting throughthe IndustrialBank of Argen-
tina. The President of the Industrial Bank of Argentina, or his designate,
will act for the Export-ImportBank of Washington.

(c) Upon receipt of an applicationwhich the Export-ImportBank is preparedto
consider,the Export-ImportBank wifi inform the Industrial Bank of Argentina
of the identity of the applicant, the natureof proposedbusiness,the amount
of the proposedloan, and the generalpurposesfor which the loan proceeds
would beexpended.

(d) Whenthe Export-ImportBank is preparedto act favorablyupon anapplication,
it will so notify the IndustrialBank of Argentina andwill indicatethe interest
rate and the repaymentperiod which would be usedunder the proposedloan.
The interestrate will be similar to thoseprevailingin Argentinaon comparable
loans andthematurities will be consistentwith the purposesof the financing.

(e) Within sixty days after the receipt of notice that the Export-Import Bank is
preparedto actfavorablyupon anapplication,the Industrial Bank of Argentina
will indicateto the Export-ImportBank whetheror not the Industrial Bank of
Argentina hasany objectionto the proposedloan, Unlesswithin thesixty-day
period the Export-ImportBank has receivedsuch a communicationfrom the
Industrial Bank of Argentina, it shall be understoodthat the Industrial Bank
of Argentinahasno objection to theproposedloan. When the Export-Import
Bank approvesor declinesthe proposedloan, it will notify the Industrial Bank
of Argentina.

I would appreciatereceivingconfirmationthat the foregoingis also theunder-
standingof theGovernmentof the ArgentineRepublic.

Accept,Excellency,the renewedassurancesof my highestconsideration.

For the Acting Secretaryof State:

R. R. RuBorroM Jr.

His ExcellencyDr. CésarBarrosHurtado
Ambassadorof Argentina
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IV

The ArgentineAmbassadorto theActing Secretaryof State

EMBAJADA DE LA REPI~TBLICAARGENTINA
1

D.E. 231
Washington,June12, 1959

Excellency:

I havethe honor to refer to the Agricultural CommoditiesAgreementbetween
the Governmentof the Argentine Republic and the Governmentof the United
Statesof America signedtoday andto your noteof June12, 1959 relating thereto.

I havethe honor to confirm, on behalfof my Government,the understanding
set forth in the notewith respectto Article II, subdivision3, of the Agreement.

Accept, Excellency,the renewedassurancesof my highestconsideration.

[SEAL] CésarBARROSHURTADO
Ambassador

His Excellencythe Acting Secretaryof State
Mr. DouglasC. Difion
Washington,D. C.

1 Embassyof the Republicof Argentina.
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