
No. 4992

UNITED STATES OF AMERICA
and

INDONESIA

Agricultural CommoditiesAgreementunder Title I of the
Agricultural Trade Developmentand AssistanceAct,
as amended (with exchange of notes). Signed at
Djakarta,on 29 May 1959

Official text:English.

Registeredby the United Stateso/ Americaon 28December1959.

ETATS-UNIS D’AMJ!~RIQUE
et

INDONI~SIE

Accord relatif auxproduits agricoles,concludansle cadre
du titre I de la loi tendanta développeret a favoriser
le commerceagricole, telle qu’elle aétémodifiée (avec
échangede notes).Signéa Djakarta, le 29 mai 1959

Texteofficiel anglais.

Enregistré~ar lesEtats-Unisd’Atneriquele 28 décembre1959.



86 United Nations— Treaty Series 1959

No. 4992. AGRICULTURAL COMMODITIES AGREEMENT’
BETWEEN THE GOVERNMENT OF THE UNITED
STATES OF AMERICA AND THE GOVERNMENT OF
THE REPUBLIC OF INDONESIA UNDER TITLE I OF
THE AGRICULTURAL TRADE DEVELOPMENT AND
ASSISTANCEACT, AS AMENDED. SIGNEDAT DJAKAR-
TA, ON 29 MAY 1959

The Governmentof the United Statesof Americaandthe Governmentof the
Republic of Indonesia:

Recognizingthe desirability of expandingtradein agricultural commodities
betweentheir two countriesand with other friendly nations in a mannerwhich
would not displaceusual marketingsof the United Statesin thesecommoditiesor
unduly disrupt world prices of agricultural commodities or normal patterns of
commercialtradewith friendly countries;

Consideringthat thepurchasefor Indonesianrupiahof agriculturalcommodities
producedin the United Stateswill assistin achievingsuch an expansionof trade;

Consideringthat the Indonesianrupiah accruingfrom such purchaseswill be
utilized in amannerbeneficialto bothcountries;

Desiringto setforth theunderstandingswhichwill governthesalesof agricultural
commoditiesto Indonesiapursuantto Title I of the AgriculturalTradeDevelopment
andAssistanceAct of 1954,as amended,(hereinafterreferredto asthe Act) and the
measureswhich the two Governmentswill take individually and collectively in
furtheringthe expansionof tradein suchcommodities;

Have agreedas follows:

Article I

SALES FOR INDONESIAN RUPIAH

Subject to the issuanceby the Governmentof the United Statesof America
andacceptanceby the Governmentof the Republicof Indonesiaof purchaseauthor-
izations, the Governmentof the United Statesof America undertakesto finance

Cameinto force on 29 May 1959,uponsignature,in accordancewith article VI.
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the sale for rupiah to purchasersauthorizedby the Governmentof the Republic
of Indonesiaof the following agricultural commoditiesdeterminedto be surplus
pursuantto Title I of the Act, in the amountsindicated

Value

Commodity (million)

Wheat flour $ 5.0
Rice 7.2
Cotton 23.0
Nonfatdry milk 2.0
Oceantransportation 3.1

TOTAL $40.3

Purchaseauthorizationswill be issuednot later than 90 calendardays after
the effectivedateof this Agreement. They will includeprovisionsrelating to the
sale and delivery of commodities,the time andcircumstancesof depositof rupiah
accruingfrom such sale and other relevantmatters.

Article II

USES OF INDONESIAN RUPIAH

The two Governmentsagree that the rupiah accruingto the Governmentof
the United Statesof Americaas aconsequenceof the salesmadepursuantto this
Agreementwill be usedby the Governmentof the United Statesof America, in
suchmannerandorderof priority as the Governmentof the UnitedStatesof Amer-
ica shall determine,for the following purposesin the amountsshown

1. For loans to be madeby the Export-Import Bank of Washingtonunder Sec-
tion 104 (e) of the Act and for administrativeexpensesof the Export-Import
Bank of Washington in Indonesiaincident thereto the rupiah equivalentof
$10 million, but not morethan 25 % of the currenciesreceivedunderthe Agree-
ment.

2. For loans andgrantsto the Governmentof the Republic of Indonesiato pro-
mote the economicdevelopmentof IndonesiaunderSection 104 (g) and 104 (e)
of the Act, the rupiah equivalentof $24.2 million, for financingsuch projects
to promoteeconomicdevelopment,including projects not heretofore included
in plansof the Governmentof Indonesiaas may be mutually agreed,the terms
and conditionsof which will be included in the supplementalagreementsbe-
tweenthe two Governments. It is understoodthat the loan will be denominated
in United Statesdollars,with paymentof principal andinterest to be madein
rupiah at the applicableexchangerate, as defined in the loan agreement. It
is further understoodthat loan funds shall be disbursedonly after prior agree-
ment as to the usesof such loan funds. In the event the rupiah set asidefor
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loansandgrantsto the Governmentof Indonesiaare not advancedwithin three
years from the dateof this Agreementas a result of failure of the two Govern-
mentsto reachagreementon the use of the rupiah for suchpurposes,the Gov-
ernmentof the United Statesof Americamay usethe rupiah for any otherpur-
poseauthorizedby Section 104 of the Act, excluding 104 (c).

3. Forthe United Statesexpendituresundersub-sections(a), (b), (/), (h), (1), (k),
(1), (rn), (ti) and (o), of Section 104 of the Act, or underanyof suchsub-sections,
the Indonesian rupiah equivalent of $5.4 million. Uses under sub-sections
(k), (1), (m), (n), and (o) are subjectto legislativeaction of the Congressof the
United Statesof America.

4. To provideassistanceof the typesprovidedfor undersub-section104 (j) of the
Act, an amountnot to exceedthe rupiah equivalentof $0.70 million.

To the extentthat the total of $40.3million equivalentaccruingto the Gov-
ernmentof the United Statesof Americaas a consequenceof salesmadepursuant
to this Agreementis less than the equivalentof $40.3million, the amount avail-
ablefor 104 (g) loansand104 (e) grantsto the Governmentof the Republicof In-
donesiawifi be reducedby an equivalentamount and proportionatelybetween
104 (g) loans and 104 (e) grants; to the extent that the total exceedsthe rupiah
equivalentof $40.3 million, 15 % of the excesswill be availablefor the useof the
Governmentof the United Statesof America,60 % for loans and grantsto the
Governmentof the Republic of IndonesiaunderSections104 (g) and 104 (e), and
25 % for loans underSection 104 (e).

Article III

DEPOSITOF INDONESIAN RUPiAH

The depositof rupiahto the accountof the Government of the United States
of America in payment for the commoditiesand for ocean transportationcosts
financedby the Governmentof the United Statesof America (exceptexcesscosts
resulting from the requirementthat United Statesflag vesselsbe used) shall be
madeat the rateof exchangefor United Statesdollars generallyapplicableto ml-
port transactions(excluding imports granteda preferentialrate) in effect on the
datesof dollar disbursementsby United Statesbanks,or by the Governmentof
the United Statesof America, as provided in the purchaseauthorizations.

Article IV

GENERAL UNDERTAKINGS

The Governmentof the Republic of Indonesiaagreesthat it will takeall pos-
siblemeasuresto preventthe resaleor transshipmentto othercountries,or the use
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for other thandomesticpurposes(exceptwheresuch resale,transshipmentor use
is specifically approvedby the Governmentof the United Statesof America), of
the surplus agriculturalcommoditiespurchasedpursuantto the provisionsof this
Agreement,and to assurethat the purchaseof such commoditiesdoesnot result
in increasedavailability for export from Indonesiaof theseor like commodities.

The two Governmentsagreethat they will take reasonableprecautionsto
assurethat salesor purchasesof surplusagriculturalcommoditiespursuantto the
Agreementwill not unduly disrupt world pricesof agricultural commodities,dis-
place usual marketingsof the United Statesof America in thesecommodities,or
disrupt normal patternsof commercialtradewith friendly countries.

In carryingout this Agreement,the two Governmentswill seekto assurecon-
ditions of commercepermittingprivate tradersto function effectively and will use
their best endeavorsto develop and expandcontinuousmarket demandfor agri-
cultural commodities.

The Governmentof the Republic of Indonesiaagreesto furnish upon request
of the Governmentof the United Statesof America, information on the progress
of the program, particularly with respectto arrivals and conditionsof commodi-
ties and information relating to exportsof the sameor like commodities.

Article V

CONSULTATION

The two Governmentswill, upon the requestof eitherof them, consultregard-
ing any mattersrelatingto the applicationof this Agreementor to the operation
of arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshall enter into force upon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorized for
the purpose,have signed the presentAgreement.

DONE at Djakarta this twenty-ninth day of May 1959.

For the Governmentof the United Statesof America:
HowardP. JONES

AmbassadorExtraordinaryandPlenipotentiary

For theGovernmentof the Republicof Indonesia:

HARDI
Acting Minister of ForeignAffairs

No. 4992
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EXCHANGE OF NOTES

I

No. 777
Djakarta,May 29, 1959

Excellency

I havethe honor to refer to the Agricultural CommoditiesAgreementsigned
today1betweenrepresentativesof our two Governmentsunderwhich the Govern-
ment of the United Statesof America undertakesto finance the delivery to the
Governmentof the Republic of Indonesiaof $40.3 million of agricultural com-
modities and to inform Your Excellencyof the following

In order that the above-mentioneddelivery of agricultural commoditiesshould
not unduly disrupt world pricesof agricultural commodities,displaceusual mar-
ketingsof the United Statesin thesecommodities,or impair traderelationsamong
friendly nations,I havethe honor to proposethat during the calendaryear 1959
the Governmentof the Republicof Indonesiawill import with its own foreign ex-
changeresourcesthe following : 150,000metric tonsof wheatequivalent,including
16,000metric tonsfrom the United States;17,000balesof cotton from the United
States;and 700 metric tons of nonfrat dry powderedmilk from exporting coun-
tries friendly to the United States. All the above quantitiesshall be purchased
in addition to thosequantitiesto be obtainedpursuantto the cited Agricultural
CommoditiesAgreement.

I shall appreciatereceiving Your Excellency’sconfirmation of the aboveun-
derstanding.

Accept, Excellency,the renewedassurancesof my highestconsideration.

Howard P. JONES

His Excellency Dr. Hardi
Acting Minister of Foreign Affairs
Djakarta

1 Seep. 86 of this volume.
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II

KEMENTERIAN LUAR NEGERI

REPUBLIK INDONESIA
1

No. (1)
Djakarta,May 29, 1959

Excellency

I havethe honour to acknowledgereceipt of Your Excellency’s note dated
May 29, 1959, which readsas follows

[SeenoteI]

I havethe honour to confirm that the above understandingis correct.
Accept, Excellency,the assurancesof my highestconsideration.

HARDI
Minister of ForeignAffairs, a.i.

His Excellency Howard P. Jones
Ambassadorof the United Statesof America
Djakarta

III
No. 778

Djakarta,May 29, 1959
Excellency

I havethe honor to refer to the Agricultural CommoditiesAgreementsigned
today betweenthe Governmentof the United Statesof Americaand the Govern-
ment of the Republicof Indonesiaand,with regardto rupiah accruingto usesin-
dicated underArticle II of the Agreement,statethat the understandingof the
Governmentof the United Statesof America is as follows

With respectto paragraph1 of Article II
Loans to be madeby the Export-ImportBank of Washingtonunder that

portion of Section 104 (e) of the Agricultural Trade Developmentand Assist-
anceAct, as amended,addedby the Act of August 13, 1957, will be in accord-
ancewith the provisionsof the IndonesianForeign Capital InvestmentLaw
of October27, 1958 No. 78.

I shall appreciateYour Excellency’sconfirmationof theaboveunderstanding.

Accept, Excellency, the renewedassurancesof my highest consideration.

HowardP. JONES

His ExcellencyDr. Hardi
Acting Minister of Foreign Affairs
Djakarta

1 Ministry for ForeignAffairs.
Republicof Indonesia.
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Iv

KEMENTERIAN LUAR NEGERI

REPUBLIK INDONESIA’

No. (2)

Djakarta,May 29, 1959
Excellency

I havethe honour to acknowledgereceipt of Your Excellency’s note dated
May 29, 1959, which readsas follows

[Seenote III 3
I havethe honour to confirm that the aboveunderstandingis correct.

Accept, Excellency, the renewed assurancesof my highest consideration.

HARDI

Minister of ForeignAffairs, a.i.

His ExcellencyHoward P. Jones
Ambassadorof the United Statesof America
Djakarta

V

No. 779

Djakarta,May 29, 1959
Excellency

I have the honor to refer to the Agricultural CommoditiesAgreementsigned
today betweenthe Governmentof the United Statesof America and the Govern-
ment of the Republicof Indonesiaand,with regardto the rupiahaccruingto uses
under Article II, state that the understandingof the Governmentof the United
Statesof America is as follows

With respect to paragraph2 of Article II:

1. The Governmentof the Republic of Indonesiawill use the rupiah equivalent
of 10.0 million United Statesdollars of the amount providedpursuantto para-
graph 2 of Article II of the Agricultural CommoditiesAgreementfor loans to
finance such projects to promoteeconomicdevelopmentas may from time to
time be agreedupon betweenthe United StatesOperationsMission and the
appropriaterepresentativesof the Governmentof the Republic of Indonesia.

2. The Governmentof the Republic of Indonesiawill use the rupiah equivalent
of 14.2 million United Statesdollars grantedto it by the Governmentof the
United Statesof America pursuantto Article II, paragraph2 of the Agricul..

1 Ministry for ForeignAffairs.
Republicof Indonesia.
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tural CommoditiesAgreementfor grants to finance such projects to promote
economicdevelopmentand tradebetweennations,with due regardto non-self-
liquidating projects, particularly in health and education (including projects
not heretoforeincluded in the plansof the Governmentof the Republicof In-
donesia)as may from time to time be agreedupon by the United StatesOper-
ationsMission and the appropriaterepresentativesof the Governmentof the
Republic of Indonesia.

I shall appreciatereceiving Your Excellency’sconfirmationof the aboveun-
derstanding.

Accept, Excellency,the renewedassurancesof my highest consideration.

Howard P. JONES

His ExcellencyDr. Hardi
Acting Minister of Foreign Affairs
Djakarta

VI

KEMENTERIAN LUAR NEGERI

REPUBLIK INDONESIA
1

No. (3)
Djakarta,May 29, 1959

Excellency

I havethe honour to acknowledgereceipt of Your Excellency’s note dated
May 29, 1959, which readsas follows

[Seenote VJ

I havethe honour to confirm that tile aboveunderstandingis correct.

Accept, Excellency,the renewedassurancesof my highestconsideration.

HA B DI
Minister of ForeignAffairs, a.i.

His Excellency Howard P. Jones
Ambassadorof the United Statesof America
Djakarta

1 Ministry for ForeignAffairs.

Republicof Indonesia.
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VII

No. 780
Djakarta,May 29, 1959

Excellency

I have the honor to refer to the Agricultural CommoditiesAgreementsigned
today betweentile Governmentof the United Statesof America and the Govern-
ment of the Republic of Indonesiaand,with regardto rupiah accruingto usesin-
dicatedunderArticle II of the Agreement,state that the understandingof the
Governmentof the United Statesof America is as follows

With respectto paragraph3 of Article II:

1. The Governmentof the Republic of Indonesiawill provide facilities for the
conversionof up to the rupiah equivalentof $200,000 into other currencies,
This facility is neededfor the purposeof securingfunds to finance agricultural
marketdevelopmentactivities of the Governmentof the United Statesof Amer-
ica in other countries.

2. It is also understoodthat the Governmentof the United Statesof America
may utilize rupiah to procure in Indonesiagoodsand servicesneededin con-
nection with agricultural marketdevelopmentprojects and activities in other
countriesas permittedby applicableexistingprovisionsof Indonesianlaw and
regulations.

3. It is also understoodthat the Governmentof the United Statesof America
may utilize rupiah in Indonesiato pay for internationaltravel originatingeither
in Indonesiaor in the United States,including connectingtravel.

I shall appreciatereceiving Your Excellency’sconfirmationof the aboveun-
derstanding.

Accept, Excellency,the renewedassurancesof my highest consideration.

Howard P. JONES

His Excellency Dr. Hardi
Acting Minister of Foreign Affairs
Djakarta
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VIII

KEMENTERIAN LUAR NEGERI

REPUBLIK INDONESIA
1

No. (4)
Djakarta,May 29, 1959

Excellency

I havethe honour to acknowledgereceipt of Your Excellency’s note dated
May 29, 1959, which readsas follows

[Seenote VII]

I havethe honour to confirm that the aboveunderstandingsare correct.

Accept, Excellency,the renewedassurancesof my highestconsideration.

HARDI

Ministerof ForeignAffairs, a.i.

His ExcellencyHoward P. Jones
Ambassadorof the United Statesof America
Djakarta

IX

No. 781
Djakarta,May 29, 1959

Excellency

I havethe honor to refer to the Agricultural CommoditiesAgreementsigned
today betweenthe Governmentof the United Statesof America and the Govern-
ment of the Republic of Indonesiaand in particular to Article III of the Agree-
ment concerningthe depositof rupiah againstdollar salesvalue of commodities
purchasedunder the Agreement.

I wish to confirm my Government’sunderstandingof the agreementreached
in conversationswhich havetakenplace betweenrepresentativesof our Govern-
mentswith referenceto depositsof rupiah referredto in Article III of the Agree-
ment. As long as thereis no changein the presentexchangesystemof Indonesia,
depositsof rupiah underArticle III against commoditiesto be purchasedwill be
madeat the CategoryI rateof 37.848rupiahperdollar. In the eventof achange
in exchangeratesor the exchangesystemof Indonesiabefore the dollar disburse-
mentsreferred to in Article III are completed, the new exchangerate, or rates,

1 Ministry for ForeignAffairs.
Republicof Indonesia.
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for depositsunderArticle III, to be applicablefrom the dateof such change,will
be determinedby mutual agreement.

I shall appreciatereceivingYour Excellency’sconfirmationof the aboveunder-
standing.

Accept, Excellency,the renewedassurancesof my highestconsideration.

Howard P. JONES

His ExcellencyDr. Hardi
Acting Minister of Foreign Affairs
Djakarta

X

KEMENTERIAN LUAR NEGERI
REPUBLIK INDONESIA

1

No, (5)
Djakarta,May 29, 1959

Excellency

I havethe honour to acknowledgereceipt of Your Excellency’s note dated
May 29, 1959, which readsas follows

[Seenote IX]

I havethe honour to confirm that the aboveunderstandingis correct.

Accept, Excellency,the renewedassurancesof my highest consideration.

HARm

Minister of Foreign Affairs, a.i.

His Excellency Howard P. Jones
Ambassadorof the United Statesof America
Djakarta

XI
No. 782

The Embassyof the United Statesof Americapresentsits complimentsto the
Ministry of ForeignAffairs of the Republicof Indonesiaandhasthe honor to refer
to the Agricultural CommoditiesAgreementsof March 2, 19562 andMay 29, 1959,~
andwith respectto thelocal currenciesto be advancedor reimbursedto theGovern-
ment of Indonesiafor the financing of certain projectsin accordancewith these

1 Ministry for Foreign Affairs.
Republic of Indonesia.

* UnitedNations, Treaty Series,Vol. 271, p. 345, andVol. 335, p. 328.
* Seep. 86 of this volume.
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agreementson a loan or grant basis,statesthe understandingof the Government
of the United Statesis as follows

Provisionsto be usedwith respect to audit, inspection,documentation,re-
funds andtermination are as follows

Localcurrencywill be advancedor reimbursedto theGovernmentof Indonesia
for financing agreedprojectsunder Paragraph1 (b) of Article II of the Agricul-
tural CommoditiesAgreementof March 2, 1956 and Paragraph2 of Article II of
the Agricultural CommoditiesAgreementof May 29, 1959 upon the presentation
of suchdocumentationas the U.S. OperationsMission may specify. The Govern-
ment of Indonesiashallmaintain or causeto be maintainedbooksandrecordsade-
quateto identify the goodsand servicesfinancedfor agreedprojectspursuantto
paragraph1 (b) of Article II of the AgriculturalCommoditiesAgreementof March2,
1956 and paragraph2 of Article II of the Agricultural CommoditiesAgreement
of May 29, 1959, to disclosethe usethereof in the projectsandto record the pro-
gress of the projects (including the cost thereof). The booksandrecordswith re-
spectto eachproject shall be maintainedfor the duration of the project, or until
the expiration of threeyearsafterfinal disbursementfor the projecthasbeenmade
by the USOM, whichever is later. The two Governmentsshall havethe right at
all reasonabletimes to examinesuch booksand recordsand all other documents,
correspondence,memorandaand other records involving transactionsrelating to
agreedprojects. The Governmentof Indonesiashall enablethe USOM to observe
andreview agreedprojectsand the utilization of goodsandservicesfinancedunder
the projects,andshall furnish to USOM all suchinformation as it shall reasonably
requestconcerning the above mentionedmatters and the expendituresrelated
thereto. The Governmentof Indonesiashall afford, or arrangeto haveafforded,
all reasonableopportunity for authorizedrepresentativesof the Governmentof
the United Statesto visit any part of the territory of Indonesiafor purposesre-
lated to agreedprojects.

If the USOM determinesthat any disbursementunderParagraph1 (b) of Ar-
ticle II of the Agricultural CommoditiesAgreementof March 2, 1956 and Para-
graph 2 of Article II of the Agricultural CommoditiesAgreementof May 29, 1959
made by it for agreedprojectsis not supportedby the documentationsubmitted
by theGovernmentof Indonesia,is notmadein accordancewith the termsof these
agreementsor any applicable agreementor arrangementbetweenthe Government
of the United Statesand the Governmentof Indonesia,or is in violation of any
applicable laws or regulationsof the United StatesGovernment,the Government
of Indonesiashallpayto the USOM as may be requestedby it, an amount in local
currencynot to exceedthe amount of such disbursement. Where any payment
is madeby the Governmentof Indonesiato the USOM pursuantto the preceding
sentenceon the basis of a disbursementwhich has beenchargedas an advance
underthe line of credit establishedby the loan agreement,the total amountcharged
as advancesunder the line of credit shall be reducedby the amount of such pay-
ment.
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The USOM shall expendfunds for agreedprojectsonly in accordancewith the
applicable laws and regulationsof the United StatesGovernment. The USOM
may decline to make further disbursementsfor any agreedprojectsif it determines
that further disbursementswould not fulfill the purposeof paragraph1 (b) of Ar-
ticle II of the AgriculturalCommoditiesAgreementof March2, 1956, or Paragraph2
of Article II of the Agricultural CommoditiesAgreementof May 29, 1959, respec-
tively.

The Embassyof the United Statesof America avails itself of this opportunity
to renewto the Ministry of ForeignAffairs of the Republicof Indonesiathe assur-
ancesof its highestconsideration.

(Initialled) [illegible]

Embassyof the United Statesof America
Djakarta,May 29, 1959

XII

KEMENTERIAN LUAR NEGERI

REPUBLIK INDONESIA’

No. : 30i47 VI

The Ministry of Foreign Affairs of the Republicof Indonesiapresentsits com-
plimentsto the Embassyof the United Statesof America and hasthe honour to
acknowledgereceipt of the Embassy’snote datedMay 29, 1959, which readsas
follows

[SeenoteXI]

The Ministry of ForeignAffairs, on behalfof the Governmentof the Republic
of Indonesia,hasthe honour to confirm that the above understandingis correct.

The Ministry of Foreign Affairs of the Republic of Indonesiaavails itself of
this opportunityto renew to the Embassyof the United Statesof America tile as-
surancesof its highest consideration.

Djakarta, May 29, 1959

(Signed)[illegible]
[SEAL]

Embassyof the United Statesof America
Djakarta

1 Ministry for ForeignAffairs.

Republicof Indonesia.
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