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No. 4667. GUARANTEE AGREEMENT’ (CALCUTTA PORT
PROJECT)BETWEENINDIA AND THE INTERNATION-
AL BANK FOR RECONSTRUCTION AND DEVELOP-
MENT. SIGNED AT WASHINGTON, ON 25 JUNE 1958

AGREEMENT, datedJune25, 1958,betweenINDIA, actingby itsPresident
(hereinaftercalled the Guarantor)and INTERNATIONAL BANK FOR RECONSTRUC-

TION AND DEVELOPMENT (hereinaftercalled the Bank).

WHEREAS by anagreementof evendateherewithbetweenthe Bankandthe
Commissionersfor thePort of Calcutta(hereinaftercalledthe Borrower), which
agreementandtheschedulestherein referredto arehereinaftercalledthe Loan
Agreement,2the Bank has agreedto make to the Borrower a loan in various
currenciesequivalentto twenty-ninemillion dollars ($29,000,000),on the terms
andconditionsset forth in the Loan Agreement,but only on conditionthat the
Guarantoragreeto guaranteethe obligationsof the Borrower in respectof such
loan; and

WHEREAS theGovernmentof Indiahasapprovedthetermsandconditionsof
suchloan ashereinafterand in the Loan Agreementsetforth and,in considera-
tion of the Bank’s entering into the Loan Agreementwith the Borrower, the
Guarantorhasagreedto guaranteethe obligationsof the Borrower in respectof
suchloan ashereinafterprovided;

Now THEREFOREthe partiesheretoherebyagreeas follows:

Article I

Section1.01. The parties to this GuaranteeAgreement accept all the
provisionsof Loan RegulationsNo. 4 of the Bank datedJune15, 1956,2subject,
however,to themodificationsthereofsetforth in Schedule35 to the LoanAgree-
ment (said Loan RegulationsNo. 4 asso modified being hereinaftercalledthe
Loan Regulations),with the sameforce andeffectas if they werefully set forth
herein.

1 Cameinto force on 2 October1958,upon notification by the Bank to the Governmentof
India.2

Seep. 140 of this volume.
Seep. 154 of this volume.
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Article II

Section2.01. Without limitation or restriction upon any of the other
covenantson its part in this Agreementcontained,the Guarantorherebyun-
conditionallyguarantees,asprimary obligor andnot as suretymerely, the due
andpunctualpaymentof theprincipal of, andthe interestandother chargeson,
the Loan, the principal of and intereston the Bonds, the premium, if any, on
the prepaymentof the Loan or the redemptionof the Bonds, andthe punctual
performanceof all thecovenantsandagreementsof theBorrower,all asset forth
in the Loan Agreementand in theBonds.

Section2.02. Without limitation or restriction upon the provisions of
Section2.01 of this Agreement,the Guarantorspecificallyundertakes,whenever
thereis reasonablecauseto believethat the funds availableto the Borrower will
be inadequateto meetthe estimatedexpendituresrequiredfor carrying out the
Project, to makearrangements,satisfactoryto the Bank, promptly to provide
the Borroweror causetheBorrower to beprovidedwith suchfundsasareneeded
to meetsuchexpenditures.

Article III

Section 3.01. It is the mutual intention of the Guarantorand the Bank
thatno otherexternaldebtshallenjoyanypriority over theLoanby wayof alien
on governmentalassets. To that end, the Guarantorundertakesthat, except
asthe Bank shallotherwiseagree,if any lien shallbe createdon any assetsof the
Guarantoror of anyof its political subdivisionsor of anyagencyof the Guarantor
or of any suchpolitical subdivision as securityfor any externaldebt, suchlien
will ipsofacto equally and ratablysecurethe paymentof the principal of, and
interestandotherchargeson, the Loanandthe Bonds, andthat in the creation
of anysuchlien expressprovisionwill bemadeto that effect;provided, however,
that the foregoing provisions of this Section shall not apply to : (i) any lien
createdon property, at the time of purchasethereof, solelyas security for the
paymentof the purchasepriceof suchproperty; (ii) any pledgeof commercial
goodsto securedebt maturingnot more than oneyearafter its dateandto be
paid out of the proceedsof saleof suchcommercialgoods;or (iii) any pledgeby
the ReserveBankof India of anyof its assetsin theordinarycourseof its banking
businessto secureany indebtednessmaturingnot more than oneyear after its
date.

Section 3.02. (a) The Guarantorand the Bank shall cooperatefully to
assurethat the purposesof the Loan will be accomplished. To that end,each
of them shall furnish to the other all such information as it shall reasonably
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requestwith regard to the general statusof the Loan. On the part of the
Guarantor,suchinformation shall include information with respectto financial
and economicconditionsin the territories of the Guarantorand the interna-
tional balanceof paymentsposition of the Guarantor.

(b) The Guarantorand the Bank shall from time to time exchangeviews
through their representativeswith regard to mattersrelating to the purposes
of the Loan andthe maintenanceof the servicethereof. The Guarantorshall
promptly inform the Bank of any condition which interfereswith, or threatens
to interferewith, the accomplishmentof the purposesof the Loanor the main-
tenanceof the servicethereof.

(c) The Guarantorshall afford all reasonableopportunity for accredited
representativesof the Bank to visit any part of the territoriesof the Guarantor
for purposesrelatedto the Loan.

Section3.03. The principal of, and interest and other chargeson, the
Loan andthe Bonds shall be paid without deductionfor, andfree from, any
taxes(including duties,feesor impositions)imposedunderthelaws of theGuar-
antoror laws in effect in its territories; provided, however,that the provisions
of this Section shall not apply to taxation of, or duties or fees or impositions
levied upon,paymentsunderany Bond to a holderthereofotherthan the Bank
whensuchBond is beneficially ownedby an individual or corporateresidentof
the Guarantor.

Section3.04. This Agreement,the Loan Agreementandthe Bondsshall
be free from any taxes (including duties, fees or impositions) that shall be
imposedunder the laws of the Guarantoror lawsin effect in its territorieson or
in connectionwith the execution,issue, delivery or registrationthereof.

Section 3.05. The principal of, and interest and other chargeson, the
Loan andthe Bondsshall be paid free from all restrictionsimposedunder the
laws of the Guarantoror laws in effect in its territories.

Article IV

Section 4.01. The Guarantor shall endorse, in accordancewith the
provisionsof the Loan Regulations,its guaranteeon the Bondsto be executed
anddeliveredby the Borrower. A Secretaryto the Governmentof India in the
Ministry of Finance is designatedas the authorized representativeof the
Guarantorfor the purposesof Section6.12 (b) of the Loan Regulations.

No. 4667
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Article V

Section5.01. The following addressesare specified for the purposesof
Section 8.01 of the Loan Regulations:

For the Guarantor:

The Secretaryto the Governmentof India
Ministry of Finance
New Delhi
India

Alternativeaddressfor cablegramsandradiograms:

FinanceMinistry
New Delhi

For the Bank:
InternationalBank for ReconstructionandDevelopment
1818 H Street,N.W.
Washington25, D. C.
United Statesof America

Alternative addressfor cablegramsand radiograms:
Intbafrad
Washington,D. C.

Section 5.02. A Secretaryto the Governmentof India in the Ministry of
Financeis designatedfor the purposesof Section8.03of the Loan Regulations.

IN WITNESSWHEREOF, thepartieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis GuaranteeAgreementto be signed
in their respectivenamesand delivered in the District of Columbia, United
Statesof America, asof the dayandyear first abovewritten.

India:

By Harishwar DAYAL

Authorized Representative

International Bank for Reconstructionand Development:
By DavidsonSOMMERS

Vice President

No. 4667
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONSNo. 4, DATED 15 JUNE 1956

REGULATIONS APPLICABLE TO LoANS M~E BY THE BANK TO BoERowERsOTHER THAN

MEMBER GOVERNMENTS

{Notpublishedherein. SeeUnitedNations, Treaty Series,Vol. 260,p. 376.]

LOAN AGREEMENT (CALCUTTAPORTPROJECT)

AGREEMENT, datedJune25, 1958,betweenINTERNATIONAL BANK FOR RECON-
STRUCTIONAND DEVELOPMENT (hereinaftercalledthe Bank) and TIlE COMMISSIONERSFOR
THE PORT OF CALCUTTA (hereinaftercalledthe Borrower).

Article I

LOAN REGULATIONS

Section1.01. The parties to this Loan Agreementacceptall the provisions of
Loan RegulationsNo. 4 of the Bank datedJune 15, 1956,’ subject,however, to the
modificationsthereofsetforth in Schedule32 to this Agreement(saidLoanRegulations
No. 4 as somodified beinghereinaftercalledthe LoanRegulations),with the sameforce
andeffect as if they werefully set forth herein.

Article II

THE LOAN

Section2.01. The Bank agreesto lend to the Borrower,on the terms andcondi-
tionsin thisAgreementsetforthor referredto, anamountinvariouscurrenciesequivalent
to twenty-ninemillion dollars ($29,000,000).

Section2.02. TheBankshall opena LoanAccounton its booksin thenameof the
Borrowerandshallcreditto suchAccounttheamountof the Loan. The amountof the
Loanmaybewithdrawnfromthe LoanAccountasprovidedin, andsubjectto therights
of cancellationandsuspensionsetforth in, the Loan Regulations.

Section2.03. The Borrower shall pay to the Bank a commitmentchargeat the
rateof three-fourthsof onepercent(3/4 of 1%)perannumontheprincipal amountof the
Loannotsowithdrawnfrom time to time. Suchcommitmentchargeshall accruefrom
adatesixty daysafterthe dateof this Agreementtotherespectivedatesonwhich amounts
shallbewithdrawnby the Borrower from the LoanAccountasprovidedin Article IV of
theLoan Regulationsor shallbecancelledpursuanttoArticle V of theLoan Regulations.

‘Seeabove.

2 Seep. 154 of this volume.
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Section2.04. The Borrower shallpay interestat the rateof five and one-halfper
cent(5%%) perannumon the principal amount of the Loan so withdrawn and out-
standingfrom timeto time.

Section2.05. Exceptas the Bank and the Borrower shall otherwiseagree,the
chargepayablefor specialcommitmentsenteredinto by the Bank at the requestof the
Borrower pursuantto Section4.02 of the Loan Regulationsshall be at the rateof one-
halfof onepercent (1/2 of 1%) perannumon the principal amountof any suchspecial
commitmentsoutstandingfrom time to time.

Section2.06. Interestandotherchargesshall be payablesemi-annuallyon April
15 and October 15 in eachyear.

Section2.07. The Borrower shall repaythe principal of the Loan in accordance
with the amortizationschedulesetforth in Schedule1~to this Agreement.

Article III

USEOFPROCEEDSOF THE LOAN

Section3.01. The Borrower shall apply the proceedsof the Loan exclusivelyto
financingthe cost of goodsrequiredto carry out the Projectdescribedin Schedule22
to this Agreement. The specific goodsto be financedoutof the proceedsof the Loan
andthe methodsandproceduresfor procurementof suchgoodsshall be determinedby
agreementbetweenthe Bank and the Borrower, subject to modification by further
agreementbetweenthem.

Section3.02. Except as shall be otherwiseagreedbetweenthe Bank and the
Borrower,theBorrower shall causeall goodsfinancedout of the proceedsof theLoanto
beimportedinto the territoriesof the Guarantorandthereto beusedexclusivelyin the
carryingout of the Project.

Article IV

BoNDs

Section4.01. The Borrower shall executeand deliver Bonds representingthe

principalamountof theLoanas pràvidedin the LoanRegulations.

Section4.02. The Chairmanand two other Commissionersof the Borrower are
designatedas authorizedrepresentativesof the Borrowerfor thepurposesof Section6.12
(a) of the Loan Regulations.

Article V

PARTICULAR COVENANTS

Section5.01. (a) The Borrower shall carry out the Project, and conduct its
operationswith duediligenceandefficiency and in conformitywith soundengineering,
financial andbusinesspractices.

‘Seep. 150 of this volume.

‘See p. 152 of this volume.
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(b) The Borrowershall furnishto the Bank, promptly upon their preparation,the
plansandspecificationsand the constructionschedulefor the Projectandany material
modificationssubsequentlymadetherein, in suchdetail as the Bank shall from timeto
timereasonablyrequest.

(c) The Borrower shall maintain recordsadequateto identify the goodsfinanced
out of the proceedsof the Loan, to disclosetheusethereofin theProject, to recordthe
progressof the Project (including the cost thereof) and to reflect in accordancewith
consistentlymaintainedsoundaccountingpracticestheoperationsandfinancialcondition
of the Borrower; shall enable the Bank’s representativesto inspect its propertiesand
operationsincludingthesites,works andconstructionincludedin theProject,the goods
andanyrelevantrecordsanddocuments;andshallfurnishto the Bank all suchinforma-
tion as the Bank shallreasonablyrequestconcerningthe expenditureof the proceedsof
the Loan, the Project, the goods, and the operationsand financial conditionof the Bor-
rower.

Section5.02. (a) The Bank and the Borrowershall cooperatefully to assurethat
thepurposesof the Loanwill beaccomplished. To that end,eachof them shallfurnish
to the otherall suchinformationas it shallreasonablyrequestwith regardto the general
statusof the Loan.

(b) The BankandtheBorrowershallfromtimetotimeexchangeviewsthroughtheir
representativeswith regardto mattersrelating to the purposesof the Loan and the
maintenanceof the service thereof. The Borrower shall promptly inform the Bank of
any conditionwhich interfereswith, or threatensto interferewith, the accomplishment
of the purposesof the Loanor the maintenanceof theservicethereof.

Section5.03. (a) The Loanand the Bondsshall be a first chargeon the property
now vested,or which hereaftermay becomevested, in the Borrower and on the tolls,
dues,rates,rentsandchargesleviableby the Borrowerunderthe CalcuttaPortAct, 1890
(BengalAct III of 1890) to the sameextentas,butnot to anygreaterextentthan,if the
Loan and the Bondsweredebenturesissuedor to be issuedpursuantto said Act and
without preference,priority or distinction of anypart of the Loanor any Bond or any
suchdebentureoveranyotherpartof theLoanor anyBondor anyothersuchdebenture
by reasonof maturity, dateof issueor otherwise;(b) the Bank andthe holdersof the
Bondsother than the Bankshall be deemedto be debenture-holdersfor thepurposesof
sections26 and 27 of suchAct; and (c) no debenture-holderof the Borrower and no
holderof anyotherobligationof theBorrowershallhaveor bedeemedto haveanyprior
or greaterright, preferenceor distinction than the chargeherebycreatedby reasonof
priority in the date, issue,saleor negotiationof the Borrower’sdebenturesor obligations
or otherwise.

Section 5.04. The Borrower undertakesthat, except as the Bank shall otherwise
agree,if anylien shall becreatedon anyassetsof the Borroweras securityfor any debt,
suchlien will ipsofacto equallyandratablysecurethepaymentof the prinbipal of, and
interestand other chargeson, the Loan andtheBonds, and that, exceptto the extent
that suchequaland ratablesecurityshall be validly constitutedby operationof law, in
the creationof any such lien expressprovision will be made to that effect; provided,
however, that the foregoingprovisionsof this Section shall not apply to: (i) any lien
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createdon property,at thetimeof purchasethereof,solelyassecurityfor thepaymentof
the purchasepriceof suchproperty; (ii) anylien on commercialgoodsto securea debt
maturingnotmorethanoneyearafterthedateonwhich it isoriginally incurredandto be
paid outof theproceedsof saleof suchcommercialgoods;or (iii) anylien arisingin the
ordinarycourseof bankingtransactionsandsecuringadebtmaturingnot more thanone
yearafter its date.

Section5.05. The Borrower shall payor causeto be paid all taxesor fees,if any,
imposedunderthe lawsof theGuarantoror laws in effectin the territoriesof the Guar-
antoron or in connectionwith theexecution,issue,deliveryor registrationof this Agree-
ment, the GuaranteeAgreementor the Bonds, or the paymentof principal, interestor
otherchargesthereunder;provided, however,that the provisionsof this Section shall
not apply to taxation of, or feesupon, paymentsunderany Bond to a holder thereof
otherthantheBank whensuchBond is beneficiallyownedby anindividualor corporate
residentof theGuarantor.

Section 5.06. The Borrower shall pay or causeto be paid all taxesand fees, if
any, imposedunderthe laws of the countryor countriesin whosecurrencythe Loan and
the Bondsare payableor laws in effect in the territoriesof suchcountryor countrieson
or in connectionwith theexecution,issue,delivery or registrationof this Agreement,
the GuaranteeAgreement’or theBonds.

Article VI

REMEDIES OF THE BANK

Section 6.01. (i) If any eventspecifiedin paragraph(a), paragraph(b), paragraph
(e) or paragraph(f) of Section5.02of theLoan Regulationsshall occurandshallcontinue
for a periodof thirty days,or (ii) if any eventspecifiedin paragraph(c) of Section5.02
of the Loan Regulationsshall occur andshall continuefor a periodof sixty daysafter
noticethereofshallhavebeengivenby theBank to the Borrower,thenat anysubsequent
time during thecontinuancethereof,the Bank, at its option, may declaretheprincipal
of theLoan and of all theBonds thenoutstandingto be due andpayableimmediately,
anduponanysuchdeclarationsuchprincipalshall becomedueandpayableimmediately,
anything in this Agreementor in the Bondsto thecontrary notwithstanding.

Article VII

EFFECTIVE DATE; TERMINATION

Section 7.01. Thefollowing is specifiedasanadditionalmatter,within themeaning
of Section9.02 (e) of the Loan Regulations,to beincludedin the opinion or opinionsto
be furnishedto theBank: that theBorrower hasfull power andauthority to construct
and operatetheProjectand that, except as statedin such opinion, all acts, consents,
sanctionsand approvalsnecessarytherefor, havebeen duly and validly performedor
given.

Section 7.02. A dateninetydaysafterthedateof this Agreementis herebyspecified
for thepurposesof Section9.04of theLoan Regulations.

‘See p. 132 of this volume.
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Article VIII

MISCELLANEOUS

Section8.01. The Closing Dateshall be September30, 1962.

Section8.02. The following addressesare specified for the purposesof Section
8.01 of the Loan Regulations:

For the Borrower:
The Commissionersfor thePortof Calcutta
Calcutta
India

Alternative addressfor cablegramsand radiograms:

Port Commissioners
Calcutta

For the Bank:
InternationalBank for ReconstructionandDevelopment
1818 H Street, N.W.
Washington25, D. C.
United Statesof America

Alternativeaddressfor cablegramsandradiograms:
Intbafrad
Washington,D. C.

IN WITNESS WHEREOF,the partieshereto,actingthroughtheir representativesthere-
untoduly authorized,havecausedthis LoanAgreementto beexecutedin their respective
names,and to be delivered in the District of Columbia,United Statesof America, as
of the dayandyear first abovewritten.

InternationalBank for ReconstructionandDevelopment:
By DavidsonSOMMERS

Vice President

The Commissionersfor the Port of Calcutta:
By R. K. MITRA

Chairman

G. D. LONGHURST
Commissioner

A. MITRA
Commissioner

[SEAL]

No. 4667
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SCHEDULE 1

AMORTIZATION SCHEDULE

Date

PaymentDue

April 15, 1963
October15, 1963
April 15, 1964
October15, 1964
April 15, 1965
October15, 1965
April 15, 1966
October15, 1966
April 15, 1967
October15, 1967
April 15, 1968
October15, 1968
April 15, 1969
October15, 1969
April 15, 1970
October15, 1970

Payment
of Prencipal

(expressed
in dollars) *

$605,000
621,000
639,000
656,000
674,000
693,000

12,000
731,000
751,000
772,000
793,000
815,000
837,000
861,000
884,000
909,000

Date

PaymentDue

April 15, 1971
October15, 1971
April 15, 1972
October15, 1972
April 15, 1973
October15, 1973
April 15, 1974
October15, 1974
April 15, 1975
October15, 1975
April 15, 1976
October15, 1976
April 15, 1977
October15, 1977
April 15, 1978

Payment
of Principal

(expressed
in dollars) *

$933,000
959,000
986,000

1,013,000
1,040,000
1,069,000
1,098,000
1,129,000
1,160,000
1,192,000
1,224,000
1,258,000
1,293,000
1,328,000
1,365,000

* To theextentthat any part of the Loan is repayablein a currencyother than dollars(see
Loan Regulations,Section3.02), thefigures in this columnrepresentdollarequivalentsdetermined
as for purposesof withdrawal.

PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specifiedas the premiumspayableon repaymentin
advanceof maturityof anypartof theprincipal amountof theLoan pursuantto Section
2.05 (b) of the LoanRegulationsor on the redemptionof any Bondprior to its maturity
pursuantto Section6.16 of theLoan Regulations:

Time ofPrepaymentor Redemption

Not morethan3 yearsbeforematurity
More than3 yearsbut notmore than6 yearsbefore maturity
More than6 yearsbut not morethan11 yearsbeforematurity
More than11 yearsbut not morethan16 yearsbeforematurity
More than 16 yearsbut not morethan 18 yearsbeforematurity
More than18 yearsbeforematurity

Premium
1~of 1%

11/2%
2~%

4y2%
51/2%
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SCHEDULE 2

DESCRIPTION OF PROJECT

The Project consistsof a programof rehabilitationand improvementof the Port
of Calcutta,aspart of India’sSecondFiveYearPlan. It is estimatedto involve expendi-
tur~sin Indian currency andforeign exchange,after April 1, 1957, amountingto the
equivalentof about$59 million andcomprisesthe following main items:

1. Improvementof harbor facilities

In King George’sDockthreeberthswill beprovidedwithtransitshedsanddeveloped
asgeneralcargoberths,oneas anoil berthandoneasa laying-upberth. In Kidderpore
Docks, berthsNos.22, 23, 24, 25 and26 will be improvedand the quaywalls in No. 1
dock will be reconditionedand strengthened. Electric cranesand lifts, mechanical
cargo-handlingequipment,one 30-ton andone60-tonfloating craneandothermiscel-
laneousminor equipmentwill bepurchased. Thewaterandelectricitysupply in certain
areaswill be improved. Threenew mooringswill ~e providedand laid at Diamond
Harbor.

2. Improvementof the River Hooghly

Thenavigability of the FultaPoint-HooghlyPoint reachof the River Hooghlywill
be improvedby cutting backFultaPoint a maximumof about1,200 feet, constructing
dikes aboveandbelow the mouth of theDamodarRiver for the purposeof extending
the River Hooghly bank riverward, and carrying out other related works, in general
accordancewith theschemerecommendedby thePoonaResearchStation. Thewarping
jetty at the entranceto King George’sDock will be reconstructedand the bull noseat
theupstreamsideof theentrancewill be removed.

3. Improvementofrailwayfacilities

The existingmarshallingyardwill beimprovedandextended,and the relatedwork
of reconstructingthe Majerhat Bridge and relocatingthe Budge Budge section of the
EasternRailwaywill becarriedout. Nine diesellocomotiveswill bepurchased,arepair
shedwill beprovidedand theexistingrailwayworkshop will be modernized.

4. Floating craft andfacilities

The following additional floating equipmentwill be acquired:
a) A suction hopperdredger.
b) A bucketdredgerand two hopperbarges.
c) A jet dredger.
d) A salvagetug-cum-despatchvessel.
e) A pilot vessel.
f) Two firefloats with dumb barges.
g) Two anchorvessels.
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h) Threelaunchesfor Dock Master.
1) Other salvageequipment.

Existing shopsfor themaintenanceandrepairof theBorrower’sfloatingcraft will be
extendedandadditional plant andmachineryinstalled.

5. Miscellaneousworks

A new teawarehousewill be built. The existingfirefighting systemwill be im-
provedandnewfire protectiondevicesinstalled.

SCHEDULE 3

MODIFICATIONS OF LOAN REGULATIONS No. 4

For the purposesof this Agreementthe provisionsof Loan RegulationsNo. 4 of
theBank, datedJune15, 1956,shall be deemedto be modifiedas follows:

(a) by the deletionof Section2.02.

(b) The secondsentenceof Section7.02 is amendedto readas follows:
“Such obligationsshall not be subjectto any prior noticeto, demandupon or

actionagainsttheBorrower or to anyprior noticeto or demandupon theGuarantor
with regardto anydefaultby theBorrower,andshall not be impairedby anyof the
following:’ anyextensionof time, forbearanceor concessiongivento theBorrower;
anyassertionof, or failure to assert,or delayin asserting,anyright, power or remedy
againsttheBorrower or in respectof anysecurityfor theLoan; anymodificationor
amplification of the provisions of theLoan Agreementcontemplatedby the terms
thereof; any modification or amplification of any other documentrelated to the
Loanor relatedto anysecuritytherefor;anyfailure of theBorrowerto comply with
any requirementof anylaw, regulationor orderof theGuarantoror of anypolitical
subdivisionor agencyof the Guarantor.”

(c) Paragraph6 of Section10.01 is amendedto readas follows:

“6. The term ‘Borrower’ meanstheparty to theLoan Agreementto which
theLoan is made;andtheterm’ Guarantor’meansIndia,actingby itsPresident.”
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