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No. 4672. GUARANTEE AGREEMENT’ (SECOND KARACHI
POWERPROJECT)BETWEEN THE ISLAMIC REPUBLIC
OF PAKISTAN AND THE INTERNATIONAL BANK FOR
RECONSTRU~TI~~ONAN~ ~E~V’ELOPMENT. SIGNED
AT WASHINGTON, ON 2~3APRIL 1958 -

AGREEMENT, dated April 23, 1958, between ISLAMIC REPUBLI~OF

PAKISTAN, actingby its President(hereinaftercalledthe Guarant6r)andINTERNA-

TIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT (hereinaftercalled the
Bank). — •

WHEREAS by an agreementof even dateherewith betweenthe Bank and
The Karachi Electric Supply Corporation Limited (hereinafter called the
Borrower), which agreementandthe schedulestherein referredto are herein-
after calledthe Loan Agreement,2the Bank hasagreedto maketo the Borrower
a loan in variouscurrendesequivalentto fourteenmillion dollars ($14,000,000),
on the terms and conditions set forth in the Loan Agreement,but oniy on
condition that the Guarantoragreeto guaranteethe paymentof the principal,
interestandotherchargeson suchloan; and

WHEREAS the Guarantor, in considerationof the Bank’s enteringinto the
Loan Agreementwith the Borrower, has agreedso to guaranteesuchobliga-
tionsof the Borrower;

Now THEREFOREthe partiesheretoherebyagreeas follows:

Article I

Section1.01. The parties to this GuaranteeAgreementaccept all the
provisionsof LoanRegulationsNo. 4 of the BankdatedJune15, 1956,~subject,
however, to the modifications thereof set forth in Schedule34 to the Loan
Agreement(said Loan RegulationsNo. 4 as so modified being hereinafter
calledtheLoanRegulations),with thesameforceandeffect asill they werefully
set forth herein. The terms definedin said Loan Agreementshall havethe
samemeaningas if such definitionswere fully set forth herein.

Cameinto force on 26 September1958,upon notification by the Bankto the Government
of Pakistan.2Seep. 262 of this volume.

~Seep. 260 of this volume.
‘See p. 290 of this volume.
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Article II

Section2.01. Without limitation or restriction upon any of the other
covenantson its part in this Agreementcontained,the Guarantorherebyun-
conditionallyguarantees,as primaryobligor andnot as suretymerely, the due
andpunctualpaymentof theprincipal of, andthe interestandotherchargeson,
the Loan, the principal of, andintereston theBonds,andthe premium,if any,
on the prepaymentof the Loan or the redemptionof the Bondsall as set forth
in the LoanAgreement,theTrust Deedandthe Bonds.

Article III

Section3.01. It is the mutual intention of the Guarantorand the Bank
that no other externaldebtshall enjoyanypriority over the Loan by way of a
lien on governmentalassets. To that end, the Guarantorundertakesthat,
except as the Bank shall otherwiseagree, if any lien shall be createdon any
assetsof the Guarantoras securityfor anyexternaldebt,suchlien will ipsofacto
equallyandratablysecurethepaymentof theprincipalof, andinterestandother
chargeson, the Loanandthe Bonds, andthat in the creationof anysuchlien
expressprovision will be madeto that effect; provided, however, that the
foregoingprovisionsof this Sectionshall not apply to: (i) any lien createdon
property,atthe time of purchasethereof,solely as securityfor the paymentof
thepurchasepriceof suchproperty;or (ii) anylien arisingin theordinarycourse
of banking transactionsandsecuringadebtmaturingnot more thanone year
after its date.

Theterm” assetsof theGuarantor”as usedin thisSectionincludesassets
of the Guarantoror of any of its political subdivisionsor of any agencyof the
Guarantoror of any such political subdivision, including the State Bank of
Pakistan.

Section3.02. (a) The Guarantorand the Bank shall cooperatefully to
assurethat the purposesof the Loan will be accomplished. To that end, each
of them shall furnish to the other all such information as it shall reasonably
requestwith regard to the general status of the Loan. On the part of the
Guarantor,suchinformationshall includeinformationwith respectto financial
andeconomicconditions in the territories of the Guarantorand the interna..
tional balanceof paymentspositionof the Guarantor.

(b) TheGuarantorandtheBankshalifromtimetotimeexchangeviewsthrough
their representativeswith regardto mattersrelatingto the purposesof the Loan
and the maintenanceof the service thereof. The Guarantorshall promptly
inform theBank of anycondition whichinterfereswith, or threatensto interfere
with, theaccomplishmentof the purposesof the Loan or the maintenanceof the
servicethereof.
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(c) The Guarantorshall afford all reasonableopportunity for accredited.
representativesof the Bank to visit any part of the territoriesof the Guarantor
for purposesrelatedto the Loan.

Section3.03. The principal of, and interest andother chargeson, the
Loan and,the Bonds shall be paid without deductionfor, andfree from, any
taxes (including duties, fees and impositions) imposedunder the laws of the
Guarantoror lawsin effect in its territories; provided, however,that the provi-
sionsof this Sectionshallnot apply to taxation of, or duties, fees or impositions
levied upon,paymentsunderany Bond to a holderthereofother than the Bank
whensuchBond is beneficiallyownedby an individual or~corporateresidentof
the Guarantor.

Section 3.04. This Agreement, the Loan Agreement, the Trust Deed
andthe Bondsshall befree from any taxes(including duties, fees’andimposi-
tions)that shallbe imposedunderthe laws of the Guarantoror laws in effect in
its territorieson or in connectionwith the execution,issue,deliveryor registra-
tion thereof.

Section3.05. The principal of, and interest and other chargeson, the
Loan and the Bonds shallbe paid free from all restrictionsimposedunderthe
laws of the Guarantoror laws in effectin its territories.

Section3.06~The Guarantorshall not take any action (including any
action in respectof the ratesto be chargedby the Borrower for the sale of
electricity) which would prevent or materially interfere with the successful
operationof theProject,or with thecarryingon by theBorrower of its operations
andenterprisein anefficientandbusinesslikemannerandinaccordancewithsound
engineering,financialand electricutility practices,or with the performanceby
the Borrower of any of the covenants,agreenientsand obligationsof the Bor-
rower in the Loan Agreementor the Trust Deed.

Article IV

Section4.01. The Guarantor shall endorse,’ in accordancewith the
provisionsof the Loan Agreementand the Loan Regulations,its guaranteeon
theBondsto be executedanddeliveredby theBorrower. The Secretaryto the
Governmentof Pakistan,Ministry of Finance, is designatedas the authorized
representativeof the Guarantorfor the purposesof Section6.12(b) of the Loan
Regulations.

Article V

Section5.01. The following addressesare specified for the purposesof
Section 8.01 of the Loan Regulations:
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For the Guarantor:
The Secretaryto the Governmentof Pakistan
Ministry of Finance
Karachi
Pakistan

Alternativeaddressfor cablegramsandradiograms:
Finpak

Karachi
For the Bank:

InternationalBank for ReconstructionandDevelopment
1818 H Street,N.W.
Washington25, D. C.
United Statesof America

Alternativeaddressfor cablegramsandradiograms:
Intbafrad
Washington,D. C.

Section5.02. The Secretaryto the Governmentof Pakistan,Ministry of
Finance,is designatedfor the purposesof Section8.03 of the Loan Regulations.

IN WITNESS WHEREOF,the partieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis GuaranteeAgreementto be signed
in their respectivenamesanddelivered in the District of Columbia, United
Statesof America, as of the dayandyear first abovewritten.

Islamic Republic of Pakistan:
By Md. ALl

AuthorizedRepresentative

InternationalBank for Reconstructionand Development:

By EugeneR. BLACK

President

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 4, DATED 15 JUNE 1956

REGULATIONS APPLICABLE TO LoANs MADE BY THE BANK TO BolutowTEs OTHER THAN
MEMBER GOVERNMENTS

[Not publishedherein. SeeUnitedNations,Treaty Series,Vol. 260,p. 376.]
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LOAN AGREEMENT (SECONDKARACHI POWER PROJECT)

AGREEMENT, datedApril 23, 1958, betweenINTERNATIONAL BANK FOR RECON-
STRUCTIONAND DEVELOPMENT (hereinaftercalled theBank)andTHE KARACHI ELECTRIC
SUPPLYColu’oRATIoN LIMITED, a Pakistanincorporatedcompany(hereinaftercalledthe
Borrower).

WHEREAS

(A) By aloanagreementdatedJune20, 1955,1betweentheBankandtheBorrower,
theBank madea loan (hereinaftercalled the first loan) to the Borrower in an amount
in variouscurrenciesequivalentto $13,800,000for the purposeof financingthe con-
struction, improvementand extensionof certain power generating,transmissionand
distribution facilities as more particularlydescribedtherein;

(B) The first loan was guaranteedas to paymentof principal, interestandother
chargesby theGuarantor;

(C) By the 1956 Trust Deed (as hereinafterdefined) the Borrower created,as
securityfor thefirst loan,aspecificmortgageandfloatingchargein respectof itsproperties
and undertakingand an assignmentby way of mortgageof the Karachi License (as
hereinafterdefined),which mortgage,chargeand assignmentrank, subjectonly to the
mortgageandchargecreatedby or pursuantto theDebentureTrust Deedin recital (F)
referredto, prior to anyothersecurity,including thesecurityin eachof the recitals(G),
(I) and (J) referred to;

(D) The Bank hasbeenrequestedto granta secondloan to the Borrower to be
similarly guaranteedby the Guarantorupon the termsof a GuaranteeAgreementof
evendate herewith;2

(E) Thesecurityconstitutedby the1956TrustDeedis to beappropriatelymodified,
as hereinafterin Section5.04 provided, so that the first loan andthesecondloan shall
rankpan passuin respectof suchsecurityasso modified;

(F) The Borrower by a DebentureTrust Deed dated31st May 1946 createda
first specificmortgageandafirst floatingchargein respectof all its propertyandunder-
taking securingits 4% First Mortgage Debenturesmaturing by their terms on 1st
August1963andpresentlyoutstandingin theaggregateprincipalamountof Rs.3,173,000;

(G) The Borrower on 3rd December1951, to securea loan from thePakistan
Industrial Finance Corporation (hereinafter called the Corporation), presentlyout-
standingin the amount of Rs. 500,000, depositedwith the Corporation title deedsof
certainof its immovablepropertiesandby a letter of that datehypothecatedcertainof
its movableproperties;

1 UnitedNations, Treaty Series,Vol. 230, p. 41.
‘Seep. 254 of this volume.
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(H) Thesecurityreferredtoin recital(G)wassubordinatedtothemortgage,charge
and assignmentconstitutedby the 1956 Trust Deed, and the Borrower hasagreedto
causethe Corporationto consentto a further variationof suchsecurityso as to permit
thesecurityreferredto in recital (E) to rankin priority thereto;

(I) The Borrower to securea loan of Rs.5,000,000from the Guarantorby an
indenturedated25th September1953 createdcertainmortgagesandchargesin respect
of its propertyandundertaking,which mortgagesandchargesweresubordinatedto the
securityconstitutedby the 1956Trust Deed;

(J) The Borrower to securea further loan of Rs.5,000,000from the Guarantor
by an indenturedated6th September1955,createdcertainmortgagesandchargesin
respectof its propertyandundertaking,which mortgagesandchargeswerealsosubor-
dinatedto the securityconstitutedby the 1956TrustDeed;and

(K) The Borrower intendsto fully payoff beforematurity the loansin recitals(I)

and(J) referredto;
WHEREAS theBank hasagreedto make aloan to the Borrower upon the termsand

conditionshereinaftersetforth;

Now THEREFORE,it is herebyagreedasfollows:

Article I

LOAN REGULATIONS; SPECIAL DEFINITIONS

Section1.01. The parties to this Loan Agreementacceptall the provisions of
Loan RegulationsNo. 4 of the Bank dated June 15, 1956,1subject, however, to the
modificationsthereofsetforth in Schedule32 to this Agreement(saidLoan Regulations
No. 4 as so modified beinghereinaftercalledtheLoan Regulations),with thesameforce
nnd effectas if theywere fully setforth herein.

Section1.02. Except wherethe context otherwiserequires,the following terms
ihave the following meaningswhereverusedin this Agreementor any schedulethereto:

(a) Theterm “first Loan Agreement”meanstheLoan Agreement,datedJune20,
1955, betweentheBank andtheBorrower,as modified by Article VII hereof.

(b) Theterm “ first loan “meansthe loanprovidedfor in thefirst LoanAgreement.

(c) Theterm” 1956 TrustDeed” meanstheTrustDeeddated4th January1956,
madebetweenthe Borrowerand Baring Brothers& Co., Limited, as trustees,andthe
Bank securingthe first loan andthebondsissuableunderthe first Loan Agreementin
aprincipalamountin variouscurrenciesequivalentto $13,800,000and(exceptwherethe
contextotherwiserequires)shall include anydeedsor instrumentssupplementalthereto.

1
Seep. 260 of this volume.

‘Seep. 290 of this volume.
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(d) The term “SupplementalIndenture” meansthe deed or deedsand other
instrumentswhich shallbe executedby the Borrower in accordancewith the provisions
of Section5.04of this Agreementin orderto modify the securityof the 1956TrustDeed
as in saidSectionprovided.

(e) Theterm” TrustDeed “ meansthe1956TrustDeedasmodifiedby theSupple-
mental Indentureand shall except where the contextotherwiserequiresinclude each
deedandotherinstrumentincludedin theSupplementalIndentureandanydeedor deeds
supplementalto the1956TrustDeedassomodifiedwhichshallbeexecutedanddelivered
in accordancewith the provisionsthereof.

(f) The term “ DebentureTrustDeed “ meansthe trustdeeddated31stMay 1946
hereinbeforein recital (F) referredto and shall includeany deedsor instrumentssup-
plemental thereto.

(g) The term “SecondMortgageand Hypothecation”meansthe depositof title
deedsandletterof hypothecationhereinbeforein recital(G) referredto andshallinclude
anyinstrumentor instrumentsincidentalor supplementaltheretoor in variation thereof.

(Ii) The term“First GovernmentLoan “ meansthe loan hereinbeforein recital(I)
referredto.

(i) The term “First GovernmentIndenture” meansthe indenture dated25th
September1953hereinbeforein recital (I) referredtoandshallincludeanydeedor deeds
supplementalthereto.

(j) The term “SecondGovernmentLoan” meansthe loan hereinbeforein recital
(J) referredto.

(h) The term “Second GovernmentIndenture” meansthe indenturedated 6th
September1955 hereinbeforein recital (J) referredto and shall include any deedor
deedssupplementalthereto.

(1) The term “ManagingAgency Agreement”shall meanthe agreement,dated
31stMarch 1951, betweenthe Borrower and The PakistanElectric AgenciesLimited
(the ManagingAgents)andshall includeall amendmentstheretomadebefore the date
of this Agreementand all amendmentstheretomadeafter the date of this Agreement
with the approvalof the Bank.

(m) The term “Karachi License” meansThe Karachi Electric License, 1913
grantedon 27th August1913 by the Governmentof Bombayunderwhich the Borrower
is the presentlicenseeand shallincludeany modificationsandextensionsthereof.

(n) The term “rupees” and the letters “ Rs. “ meancurrencyof the Guarantor.

Article II

THE LoAN

Section2.01. The Bank agreesto lend to the Borrower, on the terms andcondi-
tions in this Agreementsetforth or referredto, an amountin variouscurrenciesequi-
valent to fourteenmillion dollars ($14,000,000).

Section2.02. The Bank shall opena Loan Accounton its booksin the nameof
the Borrowerandshallcredit to suchAccoimt the amountof the Loan. The amountof
the Loan maybe withdrawnfrom the Loan Accountas providedin, andsubjectto the
rights of cancellationandsuspensionsetforth in, theLoan Regulationsandthis Agree-
ment; provided, however, that, except as the Bank and the Borrower may otherwise
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agree,until the Borrowershall havecompliedwith theprovisionsof Section5.04of this
Agreement,theaggregateamountof commitmentsenteredinto by theBankattherequest
of the Borrowerunderthe Loan Agreementandof withdrawalsfrom the Loan Account
shallnot exceedthe equivalentof threemillion dollars ($3,000,000).

Section2.03. The Borrower shall pay to the Bank a commitmentchargeat the
rateof three-fourthsof onepercent(3/4 of 1%)perannumon the principalamountof the
Loan not sowithdrawnfrom timeto time. Suchcommitmentchargeshall accruefrom
adatesixtydaysafterthedateof this Agreementto therespectivedatesonwhichamounts
shall be withdrawnby the Borrower from the Loan Accountas provided in Article IV
of the Loan Regulationsor shall becancelledpursuantto Article V of theLoan Regula-
tions.

Section2.04. The Borrower shallpay interestat the rateof five and one-halfper
cent (5%%) per annumon the principal amountof the Loan so withdrawn andout-
standingfrom timeto time.

Section2.05. Except as the Bank and the Borrower shall otherwiseagree, the
chargepayablefor specialcommitmentsenteredinto by the Bank at the requestof the
Borrower pursuantto Section4.02of the Loan Regulationsshall be at the rateof one-
half of onepercent (1/a of 1%)perannumon the principal amountof anysuchspecial
commitmentsoutstandingfrom time to time.

Section2.06. Interestandotherchargesshallbepayablesemi-annuallyon March 1
andSeptember1 in eachyear.

Section2.07. The Borrower shall repaythe principal of the Loan in accordance
with the amortizationscheduleset forth in Schedulel~to this Agreement.

Article III

USE OF PROCEEDSOF THE LoAN

Section 3.01. The Borrower shall applythe proceedsof the Loan exclusively to
financingthe costof goods. Thespecificgoodsto befinancedoutof theproceedsof the
Loanandthemethodsandproceduresfor procurementof suchgoodsshallbedetermined
by agreementbetweenthe Bank and the Borrower, subjectto modification by further
agreementbetweenthem.

Section 3.02. The Borrower shall causeall goods,other than services,financed
outof the proceedsof the Loan to beimportedinto theterritoriesof the Guarantorand
thereto beusedexclusivelyin thecarryingout of theProject.

Article IV

Bo~ms

Section4.01. The Borrower shall executeand deliver Bonds representingthe
principal amountof the Loan of the form, tenor andpurport prescribedin the Trust
Deedand as providedtherebyand in the Loan Regulations.

‘Seep. 286 of this volume.
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Section4.02. The Borrower shall from timeto time designateand notify to the
Bankan authorizedrepresentativeor representativesfor the purposesof Section6.12 (a)
of the Loan Regulations.

Section4.03. The Borrowershall effectoriginal issuesof the Bondsonly as herein
provided.

Section 4.04. The Bank andthe Borrowershallbeat liberty tomakesucharrange-
mentsastheymay from timetotimemutuallyagreeas to procedurefor the issue,authen-
tication anddelivery of the Bondsandsuch arrangementsmay be in additionto or in
substitutionfor any of the provisionsof this Agreementor of the Loan Regulations.

Article V
PARTICULAR COVENANTS

Section5.01. (a) TheBorrowershallcarryoutandcompletetheProjectandoperate
and maintain its undertaking, including the Project,with due diligenceand efficiency
andin conformitywith soundengineering,business,financialandelectricutility practices.

(b) The Borrower shall carry out a reorganization,satisfactoryto the Bank, of its
management,administration,proceduresandmethodsof operation.

(c) The Borrower shallemploy consultantsfor the carrying outof theProjectand
the reorganizationin sub-paragraph(b) of this Sectionreferredto. The selectionof the
consultantsand the scopeof their responsibilityshall be agreedupon betweenthe Bank
and the Borrower.

Section 5.02. (a) The Borrower shall furnish to the Bank, promptly upon their
preparation,the plans andspecificationsandthe constructionand installationschedules
for theProject,andanymaterialmodificationssubsequentlymadetherein,in suchdetail
as the Bank shall from time to timerequest.

(b) The Borrower shall maintain recordsadequateto identify the goodsfinanced
outof the proceedsof the Loan, to disclosethe usethereofin theProject,to recordthe
progressof the Project (including the cost thereof) and to reflect in accordancewith
consistentlymaintainedsoundaccountingpracticesthefinancialcondition andoperations
of the Borrower.

(c) The Borrower shall enable the Bank’s representativesto inspect the goods
financedoutof theproceedsof theLoan,thesites,worksandconstructionincludedin the
Projectand all other plants,works, propertiesand equipmentof theBorrower, and to
examineany relevantrecordsand documents.

(d) The Borrower shall furnish to the Bank all suchinformation as theBank shall
reasonablyrequestconcerningthe expenditureof the proceedsof the Loan, the use
of thegoodspurchasedtherewith, theprogressof theProjectandof the reorganization
in sub-paragraph(b) of Section5.01 of this Agreementreferredto, andthe operations
andfinancial condition of the Borrower.

Section5.03. (a) The Bank and the Borrower shall cooperatefully to assurethat
thepurposesof theLoan will beaccomplished. To thatend,eachpartyshall furnishto
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the otherall suchinformation as it shall reasonablyrequestwith regardto thegeneral
statusof the Loan.

(b) The Bank and the Borrower shall from time to timeexchangeviews through
their representativeswith regardto mattersrelating to thepurposesof theLoan andthe
maintenanceof theservicethereof. TheBorrowershallpromptlyinform theBankof any
conditionwhich interfereswith, or threatensto interferewith, theaccomplishmentof
the purposesof the Loan or the maintenanceof the servicethereof.

(c) The Borrowershall causeeachof its subsidiaries(if any)to observeandperform
theobligationsof theBorrowerhereunderto theextentto which thesamemaybeapplic-
abletheretoas thoughsuch obligationswere binding upon each of suchsubsidiaries.

Section5.04. (a) The Borrowershallexecuteanddeliver,andshallcauseall other
necessarypartiesto executeand deliver, all such deedsandother instruments,in such
form, as theBank mayreasonablyrequireto causethesecurityconstitutedby the 1956
TrustDeedto beso modifiedandextendedthatasso modifiedandextendedit will con-
stituteby wayof securityfor the principal of, intereston andpremiumon prepayment,
if any,onthe Loan, the Bonds,the first loanand thebondsissuableunderthefirst Loan
Agreement,all of which shall rankpan passuinter se in respectof suchsecurity: (1) a
Specific Mortgageupon all the propertiesnow owned or hereafteracquiredby the
Borrower andexpressedin the 1956TrustDeedto bethespecificallymortgagedpremises
thereunderor intendedso to be; (2) anAssignmentby wayof Mortgageof theKarachi
License; and (3) a Floating Chargeupon all the propertyand assetsexpressedin the
1956Trust Deedto be chargedor intendedso to beby thefirst floating chargecreated
thereby, such Mortgage, Assignmentand Chargeto rank in point of security, subject
only to themortgageandchargecreatedby or pursuantto the DebentureTrustDeed,
prior to any other mortgage,charge,pledge, hypothecationor lien upon any of the
propertiesor assetsof theBorrower, now existing or hereaftercreated,including those
createdby or pursuantto the SecondMortgageandHypothecation.

(b) The Borrowershall takeall necessarystepsandshall procureall othernecessary
partiesto takeall necessarystepsto ensurethatall mortgages,charges,pledges,hypotheca.-
tions and liens outstandingupon the propertyand assetsto be mortgaged,chargedor
assignedby the TrustDeedshall bedischargedor bevariedto thereasonablesatisfaction
of theBankso asto providethattheMortgage,AssignmentandChargeconstitutedby the
TrustDeedshall, subjectonly to thesecurityconstitutedby theDebentureTrustDeed,
rankfirst in pointof securityupon suchpropertyandassets.

(c) The Borrower shall obtainall necessaryconsentsfor thevalid executionandde-
livery oftheSupplementalIndentureandshall duly register,or causeto beduly registered,
theSupplementalIndenture,togetherwith suchother documentsas may be necessary
or properin order to renderthe samefully effectivein accordancewith its terms.

(d) The Borrower shall hold or acquire,to the reasonablesatisfactionof the Bank,
all suchlandsandpropertiesandall suchrights of way, easements,licenses,consents,or
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otherrights or privilegesas shall benecessaryor requisiteto enableit to constructthe
Projectandoperateits undertaking,or shall (to the like satisfaction)makeeffectivearran-
gementstherefor; and theBorrower shall supply to the Banka certificate, satisfactory
to theBank, settingforth particularsof theforegoing.

(e) The Borrower shall, not later than October31, 1958, furnish evidence,satis-
factory to theBank, that it hasduly performedits obligationspursuantto the foregoing
subparagraphsof this Section. As part of suchevidencethere shall be furnishedan
opinion or opinions satisfactoryto the Bank of counselacceptableto theBank showing
that therequirementsof sub-paragraphs(a) to (c) inclusiveof this Sectionhavebeenduly
compliedwith andthat, as to suchproperty,landsand interestsin land specifiedin the
certificatereferredto in sub~paragraph(d) as beingownedor havingbeenacquired,the
Borrower hasgood and marketabletitle thereto; that as to suchlicenses,consentsor
otherrightsorprivilegesspecifiedin saidcertificateashavingbeenacquired,theBorrower
hasvalidly acquiredthesameand that thesamearevalid andeffective;and that, as to
arrangementsspecifiedin saidcertificatefor theacquisitionof anyof theforegoing, such
arrangementsarevalid and effective.

(f) The Bank and the Borrower mayfrom time to time agreeupon modifications
of the foregoing requirementsof this Section.

Section5.05. (a) The Borrower undertakesthat, except for the mortgageand
chargecreatedby or pursuantto theDebentureTrustDeedand, exceptastheBankshall
otherwiseagree,no mortgage,hypothecation,pledge,lien or chargeshall be createdor
exist on anyof its property, assetsor undertakingas securityfor any debt, or extended
to secureany additional debt,ranking in priority to or pan passuwith theMortgage,
AssignmentandChargeconstitutedby theTrust Deed.

(b) Except as the Bank shall otherwiseagree:(i) no subsidiaryof the Borrower
shall at any time createany mortgage,chargeor securityon its undertaking,properties
or assets(includinguncalledcapital)or any part thereofotherwisethanin favor of the
Borrower;(ii) all mortgages,chargesor securitiescreatedby anysubsidiaryof theBorrow-
er in favor of the Borrower shall be retainedby the Borrower andshall not be sold,
transferredor otherwisedisposedof by it; and(iii) theBorrower shall not sell, transfer
or otherwisedisposeof any sharesfor the timebeingheld by it in anysubsidiary.

Section 5.06. The Borrower shall at all times takeall stepsnecessaryto maintain
its corporateexistenceandright to carryon operationsandshall,exceptas theBankmay
otherwiseagree,takeall stepsnecessaryfor theacquisitionandretentionby it of all such
lands,interestsin landandpropertiesandfor the acquisition,maintenanceandrenewal
of suchrights, powers,privilegesandfranchises,as maybe necessaryor useful for the
constructionand operationof theProjectandthe conductof its business.

Section 5.07. No debenturesor other obligationsof theBorrower securedby any
existingtrustdeed,mortgage,charge,hypothecation,lien or pledgeshall, aftertherespec-
tive datesprovidedfor their final payment,bereissuedor renewedwithout theapproval
of the Bank.
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Section 5.08. Without prejudiceto theprovisionsof Section 3.03andSection3.04
of theGuaranteeAgreement,theBorrowershallpayorcauseto bepaidall taxes(including
duties, feesandimpositions), if any, imposedunderthe laws of the Guarantoror laws
in effect in its territorieson or in connectionwith theexecution, issue,delivery or re-
gistration of the Loan Agreement,the GuaranteeAgreement,the Trust Deed or the
Bonds, or the paymentof principal, interest or other chargesthereunder;provided,
however, that the provisions of this Section shall not apply to taxation of (including
duties levied in respectof, or feesor impositionsupon)paymentsunderany Bond to a
holderthereofotherthantheBankwhensuchBondis beneficiallyownedby anindividual
or corporateresidentof the Guarantor.

Section5.09. The Borrower shall pay or causeto be paid all taxes (including
duties,feesandimpositions),if any, imposedunderthe lawsof theUnited Kingdom or
thecountry or countriesin whosecurrencytheLoan andtheBonds arepayableor laws
in effect in the territoriesof the United Kingdom or suchcountryor countrieson or in
connectionwith the execution,issue, delivery or registrationof the Loan Agreement,
the GuaranteeAgreement,the TrustDeedor the Bonds.,

Section5.10. Except as shall be otherwiseagreedbetweenthe Bank and the
Borrower,theBorrower shall insureor causeto be insuredthegoodsfinancedout of the
proceedsof the Loan againstrisks incident to their purchaseand importation into the
territoriesof theGuarantor. Suchinsuranceshall beconsistentwith soundcommercial
practiceandshall bepayablein dollarsor in thecurrencyin which thecostof thegoods
insuredthereundershall be payable.

Section5.11. The Borrower shall not consentto any actiontakenat anymeeting
of bondholdersor by written instrumentpursuantto the provisionsof the 1956 Trust
Deedor theTrustDeedwhichwould changethe termsof the Bonds or adverselyaffect
theholdersthereofunlesstheBank shall haveexpressedin writing its approvalof such
actionor suchconsent.

Section5.12. The Borrower shall duly performall obligationsto be performedby

it underthe 1956TrustDeedand the TrustDeed.
Section5.13. The Borrower shall not, except as theBank andtheBorrower shall

otherwiseagree,takeor concur in any actionwhichwould havetheeffect of amending,
abrogating,or assigningthe Karachi License.

Section5.14. The Borrower shall not amendits Memorandumor Articles of
Associationor the Managing Agency Agreementwithout the approval of the Bank.

Section 5.15. Except as shall be otherwiseagreedbetweenthe Bank and the
Borrower,theBorrowershallnot incurorpermitanysubsidiaryto incuranyindebtedness
if, after the incurring of any such indebtedness,the consolidatedindebtednessof the
Borrowerandall itssubsidiaries,if any,would exceedtheconsolidatedcapitalandsurplus
of theBorrower andall its subsidiariesin aratio higherthan 65:35.

For the purposesof this Section:
(a~Wheneverin connectionwith this Sectionit shall be necessaryto value in termsof

Pakistancurrencyindebtednesspayablein anothercurrency,suchvaluationshall be
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madeon the basis of the prevailing lawful rate of exchangeat which such other
currencyis, at the time of suchvaluation,obtainablefor the purposesof servicing
such indebtedness.

(b) The term “indebtedness”shall not include any debtmaturingnot more than one
yearafter its date.

(c) The term “ consolidatedindebtedness”shall meanthetotalamountof indebtedness
of the Borrower andall its subsidiaries(if any) excludingindebtednessowedby the
Borrowerto anysubsidiaryor by anysubsidiaryto theBorrower or by anysubsidiary
to any othersubsidiary.

(d) Theterm” capitalandsurplus“shall meancapitalandsurplusdeterminedin accord-
ancewith sound accountingprocedures.

(e) Theterm” consolidatedcapitalandsurplus“shall meanthetotalcapitalandsurplus
of theBorrowerandall its subsidiariesafterexcludingsuchitemsof capitalandsur-
plus as shall representequity interestby the Borrower or any subsidiaryin the
Borrower or anysubsidiary.

Section5.16. The Borrowershall not, without theconsentof the Bank, incurany
indebtedness(otherthan ordinaryshort-termtradeandcommercialliabilities) maturing
oneyear or less after its datewhich would causethe total of suchindebtednessof the
Borrower at any timeoutstandingto exceedRs.3,000,000.

Section5.17. The Borrower shall not, exceptasotherwise agreedby the Bank,
makeanypaymenton accountof thedebenturessecuredby the DebentureTrust Deed
or anypart of the debtsecuredby the SecondMortgageandHypothecation,in advance
of the respectivedatesprovidedthereforatthe dateof this Agreement,or astheymaybe
extended,exceptfrom amountsraisedby the issuanceof theBorrower’sordinaryshares
at not lessthanpar. ExceptastheBankshall otherwiseagree,no suchadvancepayment
shall be madeon any of the foregoingother than saiddebenturesuntil saiddebentures
shall havebeenfully paid.

Section5.18. The Borrowershall not issueor permit to be issuedanydebentures
providedfor in the DebentureTrust Deed in additionto the Rs.3,173,000aggregate
principal amountthereofnow outstanding.

Section 5.19. Exceptas the Bank and the Borrower shall otherwiseagree, the
Borrowershallpromptlyasmayberequiredoffer for subscriptionat notlessthanparsuch
additionalordinarysharesasshall besufficientto provideamounts,nototherwiseavailable,
necessaryto meetthecostsof constructionof theProjectandto provideadequateworking
capitalduring and at completionthereof.

Article VI

REMEDIES OF THE BANK ‘

Section6.01. (i) If any eventspecifiedin paragraph(a), paragraph(b), paragraph
(e) or paragraph(f) of Section5.02of the Loan Regulationsshalloccurandshallcontinue
for a periodof thirty days,or (ii) if the eventsspecifiedin paragraph(j) of Section5.02
of the Loan Regulationsshall occur, or (iii) if any eventspecifiedin paragraph(c) of
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Section5.02 of theLoan Regulationsshall occurandshall continuefor aperiodof sixty
daysafternoticethereofshall havebeengiven by the Bank to the Borrower, thenat any
subsequenttimeduring thecontinuancethereof,the Bank, at its option, maydeclarethe
principal of the Loan and of all the Bonds thenoutstandingto be due and payable
immediately,anduponanysuchdeclarationsuchprincipal shallbecomedueandpayable
irmuediately,anything in this Agreement,the TrustDeedor theBondsto the contrary
notwithstanding.

Article VII

MODIFICATIONS OF LOAN AGREEMENT DATED Jui~qu20, 1955

Section 7.01. Section5.14of the Loan Agreement,datedJune20, 1955,between
the Bankand the Borrower is amendedto conformto Section5.16hereof.

Section 7.02. For ‘the purposesof the Loan Agreement,datedJune20, 1955,
betweenthe Bank and the Borrower, paragraph(c) of Section5.02 of Loan Regulations
No. 4 of the Bank, datedFebruary 15, 1955,’ is hereby amendedto readas follows:

“(c) a defaultshall haveoccurredin the performanceof anyothercovenantor
agreementonthe partof the Borroweror the Guarantorunderthe LoanAgreement,
the GuaranteeAgreement,or theBondsor underthe Loan AgreementdatedApril
23, 1958, the GuaranteeAgreementof evendatetherewith, or the bondstherein
provided for. “;

andthe term“Loan Regulations”asusedfor thepurposesof thesaid LoanAgreement
shall meanLoan RegulationsNo. 4 of the Bank, datedFebruary15, 1955,as modifiedby
said LoanAgreementand as furtheramendedhereby.

Article VIII

EFFECTIVE DATE; TERMINATION

Section 8.01. The following eventsare specified as additional conditionsto the
effectivenessof this Agreementwithin themeaningof Section9.01 (a) (ii) of the Loan
Regulations:
(a) Without limiting the generality of Section 9.01 (a) (i) of the Loan Regulations,

(i) theshareholdersof theBorrowershall havetakensuchaction, satisfactoryto the
Bank, as shall be necessaryto authorizethe Directors of the Borrower validly to
authorizeor to ratify and adoptthis Agreementon behalfof the Borrower, (ii) the
Directorsof the Borrowershall havevalidly authorizedor ratified andadoptedthis
Agreementon behalfof the Borrower, and (iii) all necessaryconsentsfor the valid
execution,ratificationandadoptionof thisAgreementby andon behalfof theBorrow-
er shall havebeensecured.

(b) The PakistanIndustrial FinanceCorporationshallhaveagreed(in form satisfactory
to the Bank) to subordinatethe security constitutedby theSecondMortgageand

• Hypothecationto the securityto be constitutedby the Trust Deed.

‘United Nations,TreatySeries,Vol. 221,p. 160.
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(c) The First GovernmentLoanshall havebeenduly paidoff and the securitytherefor
constitutedby the First GovernmentIndenture shall have been discharged(or
arrangementssatisfactoryto the Bank madetherefor).

(d) TheSecondGovernmentLoanshall havebeenduly paidoff andthesecuritytherefor
constitutedby the SecondGovernmentIndentureshall havebeendischarged(or
arrangementssatisfactoryto the Bank madetherefor).

(e) The Karachi Licenseshall havebeenamendedto thesatisfactionof theBank so as
to provide that the option therein referredto for the purchaseof the Borrower’s
undertakingshall be exercisablefor the first time at a datenot earlierthan April 1,
1978.

(f) TheBorrowershallhavecertifiedin writing to theBankthat,asof adateto beagreed
betweenthe Borrower and theBank, therehasbeenno materialadversechangein
its condition sincethedateof this Agreement.

Section8.02. Thefollowing arespecifiedasadditionalmatters,within themeaning
of Section9.02 (e) of the Loan Regulations,to be includedin theopinion or opinionsto
be furnishedto the Bank:
(a) That the actionsprovidedfor in Section8.01 (a) of this Agreementhavebeenduly

andvalidly taken,andthat theBorrowerhasfull powerandauthorityto raisemonies
by theissuanceof Bondsandotherwiseashereinprovided,andthatall acts,consents
andapprovalsnecessarytherefor havebeenduly and validly performedor given.

(b) Thatthe First GovernmentLoan hasbeenfully paid off and the securitytherefor
constitutedby theFirst GovernmentIndenturehasbeendischarged(or dueprovision
madetherefor).

(c) That theSecondGovernmentLoan hasbeenfully paid off and the securitytherefor
constitutedby the SecondGovernmentIndenturehas beendischarged(or duepro-
vision madetherefor).

(11) Thatthe amendmentreferredto in sub-paragraph(e) of Section8.01 hereofis valid
andeffective.

(e) Thatthe Borrowerhasfull powerandauthorityto constructandoperatetheProject
andhasall necessaryrightsandpowersin connectiontherewith,thatall acts,franchises,
concessions,consentsand approvalsnecessarythereforhavebeenduly and validly
performedor given, andthat, with suchexceptionsas theBankmayhaveapproved,
all easements,rights and privileges necessarytherefor havebeen duly obtained.

Section8.03. A date90 days after the dateof this Agreementis herebyspecified
for the purposesof Section9.04 of the Loan Regulations.

Article IX

MISCELLANEOUS

Section9.01. The Closing Dateshall be December31, 1962.

Section9.02. The following adressesare specifiedfor the purposesof Section8.01
of the Loan Regulations:
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For the Bank:
InternatiOnalBank for ReconstructionandDevelopment
1818 H Street,N.W.
Washington25, D. C.
United Statesof America

Alternative addressfor cablegramsand radiograms:

Intbafrad
Washington,D. C.

For the Borrower:

The KarachiElectricSupply CorporationLimited
Spencer’sBuilding
McLeod Road
Karachi, Pakistan

Alternative addressfor cablegramsandradiograms:

Utilities

Karachi

IN WITNESS WHEREOF, the partieshereto,actingthroughtheir representativesthere-
unto duly authorized,havecausedthis Loan Agreementto besigned in their respective
namesand deliveredin the District of Columbia, United Statesof America, as of the
day andyear first abovewritten.

InternationalBank for ReconstructionandDevelopment:
By EugeneR. BLACK

• President

The KarachiElectricSupply CorporationLimited:
By A. G. KHAN

AuthorizedRepresentative

Countersigned:

The PakistanElectric Agencies Limited:
By A. G. KHAN

AuthorizedRepresentative
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SCHEDULE 1

AMORTIZATION SCHEDULE

Date
Payment Due

March1, 1963
September1, 1963
March1, 1964
September1, 1964
March1, 1965
September1, 1965
March1, 1966
September1, 1966
March1, 1967
September1, 1967
March1, 1968
September1, 1968
March1, 1969
September1, 1969
March1, 1970
September1, 1970

Payment of
Principal
(expressed

in dollars)*

$292,000
300,000
308,000
317,000
325,000
334,000
344,000
353,000
363,000
373,000
383,000
393,000
404,000
416,000
427,000
439,000

Date
Payment Due

March 1, 1971
September1, 1971
March1, 1972
September1, 1972
March1, 1973
September1, 1973
March1, 1974
September1, 1974
March1, 1975
September1, 1975
March1, 1976
September1, 1976
March 1, 1977
September1, 1977
March 1, 1978

Payment of
Principal
(expressed

in dollars) *

$451,000
463,000
476,000
489,000
502,000
516,000
530,000
545,000
560,000
575,000
591,000
607,000
624,000
641,000
659,000

PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesarespecifiedas thepremiumspayableon repaymentin
advanceof maturity of anypartof theprincipal amountof theLoan pursuantto Section
2.05 (b) of the Loan Regulationsor on theredemptionof anyBond prior to its maturity
pursuant to Section 6.16 ‘of the Loan Regulations:

Time of Prepaymentor Redemption

Not morethan3 yearsbeforematurity
More than3 yearsbut not morethan6 yearsbeforematurity
More than6 yearsbut not more than11 yearsbeforematurity
More than 11 yearsbut not morethan 16 yearsbeforematurity
More than 16 yearsbut not morethan 18 yearsbeforematurity
More than 18 yearsbeforematurity

* To the extentthat arty part of the loanis repayablein a currencyother than dollars(see
Loan Regulations,Section3.02),thefiguresin this column representdollarequivalentsdetermined
asfor purposesof withdrawal.

Premium
1/2%

I ‘/~%
21/,%
31/2%
4y,%
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SCHEDULE 2

DESCRIPTION OF PROJECT

TheProjectconsistsof anewthermalstationwithaninstalledcapacityof 60,000kw
to belocatedadjacentto the existing“B “ thermalstationat theKarachi West Wharf;
improvementsto the existing“B” station;additionsto theexisting66 kv transmission
system;improvementandextensionof the existingdistribution system;andacquisition
andinstallation of modernbusinessmachines.

A. New thermalstation

The newthermalstation (to be known as“BX” Station) will include two turbo-
generatingunits of 30,000kw capacityeach,designedto operatewith a throttle steam
pressureof about850 poundsper squareinch and about9000F, two steamgenerating
units eachcapableof carryingoneturbo-generator,eachhavinga pressureof about900
poundspersquareinch andasteamtemperatureof about910°F, andequippedto burn
eithergasor oil; condensingequipment;acirculatingwatersystem;afeed-watertreating
system; controls, instrumentationand electricalequipment, including switchgearand
transformers;andother necessaryappurtenancesandaccessories. The existingcooling
watersystem,which useswatertakenfrom Karachi Harbour,will bemodified to assure
an adequatesupply of cooling waterfor theexisting “A” and “B” thermal stations
aswell as thenew thermalstation. The newthermalstationwill belocatedin an exten-
sion of the existing “B” station building. The steamgeneratingunits and main
transformerswill be placedoutdoorswith only theboiler fronts remaining indoors for
operational purposes.

B. Improvementsto “B” Station

The improvementsto “B” Stationconsistof the installationof protectiveequip-
ment to prevent corrosionin the circulating water system, of equipmentto prevent
flashingoverat the outdoorswitching station, andof theacquisitionof sparepartsfor
plant equipment.

C. Additionsto the 66 kv transmissionsystem

Thesinglecircuit transmissionline betweenWestWharfandSindIndustrialTrading
Estatewill be duplicatedby stringing a secondcircuit on the double circuit towers;
66 kv undergroundcableswill be laid betweenthe thermal stationsat Karachi West
Wharf andthe first tower, betweenthe thermalstationsandtheexisting dieselstation,
andbetweenthedieselstationandQueensRoadtower; additional switchgearandtrans-
formerswill beinstalled at thestepdownsubstationsandanew66 kv substationwill be
erectedat the diesel station.

D. Improvementand extensionof the distribution systemin Karachi
The distribution systemwill be improvedby the installation of static capacitors,

additional transformers,overheadlines and protectiveequipmentandwill be extended
into areasadjacentto thepresentserviceareaasreasonableprospectsfor servingprofitable
loads appear.
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E. Businessmachines

Modernbilling and bookkeepingmachineswill be acquiredand installed in the

offices of the Borrower.

SCHEDULE 3

MODIFICATIONS OF LOAN REGULATIONS No. 4

For the purposesof this Agreementthe provisionsof Loan RegulationsNo. 4 of
theBank, datedJune15, 1956,aremodified as follows:

(a) Section 2.02 is deleted.

(b) Sub-sections(c), (i) and (j) of Section 5.02 are amendedto read as follows:
“(c) A defaultshall haveoccurredin the performanceof any othercovenant

or agreementon the part of the Borrower or the Guarantorunderthe Loan Agree-
ment, the GuaranteeAgreementor the Bonds,or underthe first Loan Agreement,
the GuaranteeAgreementdatedJune20, 1955, or the bondsissuableunderthe
first Loan Agreement.

“(i) On or afterthedateof theLoanAgreementandpriorto theEffectiveDate
thereshall havebeenany act or omissionto act which would haveconstituteda
violation of any covenant containedin the Loan Agreementor the Guarantee
Agreementif the Loan Agreementand GuaranteeAgreementhad beeneffective
on the dateof such act or omission.

“(j) If the security constituted by the 1956 Trust Deed or the Trust Deed
shall becomeenforceable.

(c) The following sentenceis addedat the endof Section3.05:
“Subjectto theprovisionsof paragraph(a) of Section5.15 of the LoanAgree-

ment, wheneverit shall be necessaryto value rupeesin termsof dollarsor another
currency,such value shall be as reasonablydeterminedby theBank.”

(d) Section 6.01 is deleted.

(e) Section 6.07is amendedto readasfollows:

“SEcTIoN 6.07. Form of Bonds. (a) The Bonds shall be fully registered
bondswithout coupons(hereinaftersometimescalledregisteredBonds) or bearer
bondswith couponsfor semi-annualinterestattached(hereinaftersometimescalled
cOuponBonds). Bondsdeliveredto the Bankshall be registeredBonds or coupon
Bonds in suchtemporaryor definitive form (authorizedby the Trust Deed)as the
Bankshall request. RegisteredBonds andcouponBonds payablein dollarsandthe
couponsattachedtheretoshall be substantiallyin the forms respectivelysetforth
in the Trust Deed. Bonds payablein any currencyother than dollars shall be
substantially in the formsrespectivelysetforth in theTrust Deed,asthecasemay
be,exceptthat theyshall (a) providefor paymentof principal, interestandpremium
on redemption, if any, in suchothercurrency,(b) providefor suchplaceof payment
astheBank shall specify, and (c) containsuchothermodificationsas the Bankshall
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reasonablyrequest in order to conform to the laws or to the financial usageof the
placewherethey arepayable.

“(b) Notwithstandingany other provision of the Loan Agreementor these
Regulations,if the Bank shall so require, the Borrower shall executeand deliver
bondspursuantto Section 6.03 before the executionand delivery of the Trust
Deed. The provisionsof Section 6.07 of Loan RegulationsNo. 4 of the Bank,
datedJune15, 1956,but beforemodification by sub-paragraph(a) of this Section,
shall apply to the form of any suchbonds,with appropriatechangesthereinsatis-
factoryto the Bank, to provide for the exchangethereof, free of costto the Bank,
for Bonds of the samerespectiveamounts, currenciesand maturities issuedunder
the Trust Deed, the Loan Agreement and these Regulations. All other provi-
sions of the Loan Agreement,the GuaranteeAgreementand these Regulations
relating or referring to Bondsshall apply mutatismutandisto such bondsexcept
wheresuchapplicationwould be clearly inconsistentwith the requirementsof this
sub-paragraph.

“(c) All Bonds shall have the guaranteeof the Guarantorendorsedthereon
substantiallyin the form set forth in Schedule3 to theseRegulations.

(f) The following sentenceis addedat the beginningof Section6.09, namely:

“Except as theBank and theBorrower shall otherwiseagree,Bondsshall be
datedas hereinafterin this Sectionprovided.”

(g) Thefollowing newsub-sectionis addedto Section6.11:
“(d) Subject to the provisionsof Sections 6.05 and 6.06, Bonds payablein

anycurrencymaybe exchangedwithout chargeto the Bank for Bondsof the same
or an equivalent aggregateprincipal amount payable in the same or any other
currencyor currenciesandhaving the sameor any other maturityor maturities.
For thepurposesof determiningthe equivalentof onecurrencyin termsof another
the valueof eachshall be as determinedby the Bank.”

(h) The first sentenceof Section6.12 (a) is changedto readas follows:
“The Bondsshall be signedin the nameandon behalfof the Borrowerby its

authorized representativedesignatedpursuantto the Loan Agreement for the
purposesof this Section.”

(i) Section6.18 is deleted.

(j) In Section 7.01, after the words “GuaranteeAgreement”wherethose words
occur,the words,“the TrustDeed” areadded.

(k) Sub-section(j) of Section 7.04 is amendedto readas follows:
“(j) The provisionsfor arbitrationset forth in this Sectionshall be in lieu of

any other procedure for the determination of controversiesbetween the parties
under the Loan Agreementand GuaranteeAgreementor any claim by any such
party against any other such party arising thereunderprovided, however, that
nothinghereinshall be deemedto precludeanyof the said partiesfrom exercising,
or instituting any legal or equitable action to enforce,any right or claim arising out
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of or pursuantto the TrustDeedor the Bonds,andsubmissiontoarbitrationhere-
undershall notbe deemedto be a conditionprecedentor in any wayto prejudice
suchexerciseor otherenforcementof anysuchright or claim.”

(1) Paragraph6 of Section 10.01 is amendedto readas follows:

“6. The term ‘Borrower’ meansthe partyto the Loan Agreementto which
theLoanis made;andtheterm’ Guarantor‘meanstheIslamicRepublicofPakistan,
actingby its President.”

(m) Paragraph10 of Section 10.01 is deletedand the following new paragraphis
substitutedtherefor:

“The term ‘Bonds’ meansBondsissuedand authenticatedpursuantto the
TrustDeed(exceptas otherwiseprovided in Section6.07 (b)), with the guarantee
of the Guarantorendorsedthereonas providedin the Loan Agreementand the
GuaranteeAgreement.”

(n) Thefirst sentenceof paragraph13 of Section10.01 isamendedtoreadasfollows:

“The term ‘goods’ meansequipment,suppliesand serviceswhich are re-
quiredfor the Project,and consultants’and technical serviceswhich are required
for thereorganizationreferredto in Section5.01 (b) of the Loan Agreement.”
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