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No. 4691. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT1BETWEENTHE GOVERNMENTOFJAPAN
AND THE GOVERNMENT OF THE REPUBLIC OF IN-
DONESIA CONCERNING COMMERCIAL LOANS AND IN-
VESTMENTS. DJAKARTA, 20 JANUARY 1958

I
Djakarta, January20, 1958

Excellency,

I havethe honour to confirm the following arrangementwhich embodiesthe
understandingreachedbetweenthe representativesof the two Governmentscon-
cerning commercial loans and investmentswhich will be advancedby nationals
(includingprivate firms, whereverthe term is usedherein) of Japanto the Govern-
ment and nationalsof the Republic of Indonesiawith a view to assistingin the
further economicdevelopmentof theRepublicof Indonesia:

1. Commercialinvestments,long-termloansor similar creditarrangements(here-.
inafterreferredto as“loans”) to suchamountin yenasshall beequivalentto four hundred
million United States of America dollars ($ 400,000,000)at presentcomputedat one
hundredforty-four billion yen(~144,000,000,000)will beextendedby nationalsof Japan
to the Governmentor nationalsof the Republic of Indonesiathroughapproprialecon-
tractsthat may beenteredinto.

2. Loans shall be extendedon a commercialbasis and in accordancewith the
applicablelaws andregulationsof thetwo countries.

The Governmentof the Republicof Indonesiareservesthe right to determinethe
fields of investmentandthevarious industriesfor whichtheloansmay be contractedas
well as the criteria governing the eligibility of Indonesianprivate firms or nationals
desiringsuchloans.

3. The two Governmentsshall facilitateandexpeditetheextensionof loanswithin
thescopeof pertinentlawsandregulations. Thefacilitationandexpeditionthe Govern-
mentof Japanis requiredto offer asto loanswill besimilar to thosewhicharecurrently
providedto thoseloanscontractedbetweennationalsof Japanandthe Governmentor
natkrnalsof the Republicof Indonesiaand financedon an ordinary commercialbasisby
the Japanesebankinginstitutionslike the Export-ImportBank of Japan,within their
thenavailablefunds.

1 Cameinto forceon 15 April 1958, thedateof theexchangeof theinstrumentsof ratification
of the Treaty of PeacebetweenJapanand the Republicof Indonesia, in accordancewith the
provisionsof the saidnotes.
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The two Governmentsshall jointly review from time to time the progressof the
conclusionandperformanceof the loan contractswith a view to effectingthe smooth
operationof thepresentarrangement.

4. Thetermsandconditionsof anyloanshall beasagreeduponbetweentheparties
to theloan contract.

The loansshall be madeprincipally in the form of machineryand equipmentas
well as theservicesincidentalthereto.

5. Disputesarising out of or in connectionwith anyloancontractshall be settled
eitherthrougharbitrationby agreementbetweenthepartiesto thecontractor in accord-
ancewith the ordinary judicial processes-of the country having jurisdiction over such
disputes.

6. The presentarrangementshall remain in force for a period of twenty years.
However, if, after thelapseof nineteenyearsfrom the cominginto force of the arrange-
ment, it appearslikely that the amount mentionedin 1 abovemay not bereachedby
theendof suchperiod, the two Governmentsmay,uponrequestof eitherof them, enter
into consultationwith aview to extendingtheperiodof thepresentarrangement.

I have the honour to proposethat the presentnote and Your Excellency’s
reply confirming thecontentsof the arrangementasstatedthereinshall be regarded
as constitutingan agreementbetweenthe two Governmentswhich shall comeinto
force on the date of exchangeof the instrumentsof ratification of the Treaty of
Peace’betweenJapanandthe Republicof Indonesia. -

I avail myself of this opportunity to extendto Your Excellencythe assurance
of my highestconsideration.

- - Aiichiro FUJIYAMA
Plenipotentiaryof Japan

His ExcellencySubandrio
Plenipotentiaryof theRepublic of Indonesia

1 UnitedNations, TreatySeries,Vol. 324, No. 4688.
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II
Djakarta, January20, 1958

Excellency,

I havethe honourto acknowledgereceipt of your note of today’s date,which
readsas follows:

[Seen.oteI]

I have the honour to confirm the contentsof the arrangementas statedin
your noteunderacknowledgment,andto agreethat the sameand the presentreply
shall be regardedas constituting an agreementbetweenthe two Governments
whichshall comeinto force on thedateof exchangeof theinstrumentsof ratification
of the Treatyof Peacebetweenthe Republicof IndonesiaandJapan.

I avail myself of this opportunity to extendto Your Excellencythe assurance
of my highestconsideration.

SOEBANDRIO
The Plenipotentiary

of the Republicof Indonesia
His ExcellencyAiichiro Fujiyama
Plenipotentiaryof Japan
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