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AGREEMENT 1 BETWEEN THE GOVERNMENT OF DENMARK 
AND THE GOVERNMENT OF THE UNITED REPUBLIC 
OF TANZANIA ON DANISH CONTRIBUTIONS TO THE 
REGIONAL DEVELOPMENT FUND

The Government of Denmark and the Government of the United Repub 
lic of Tanzania desiring to co-operate in furthering the economic and social 
development in Tanzania, have agreed as follows :

Article I. THE REGIONAL DEVELOPMENT FUND

The Tanzania Government has established the Regional Development 
Fund (hereinafter called the Fund) for the financing of development projects 
in rural areas.

The purpose, functions and administrative structure of the Fund are laid 
down in the Presidential Circular No. 1 of 1968.

Article II. DANISH CONTRIBUTION

To assist in the financing of small-scale development projects in rural 
areas in accordance with the Presidential Circular referred to in article I, the 
Danish Government shall, subject to the provisions set forth in this Agreement 
make available to the Tanzania Government a grant of 4.5 mill. Danish 
Kroner.

The grant will be transferred to the Tanzania Government in yearly instal 
ments of 1.5 mill. Danish Kroner each. The transfers will take place in April 
1973, 1974, and 1975.

Article III. OBLIGATIONS OF THE TANZANIA GOVERNMENT

1) The Tanzania Government shall furnish the Danish Government 
with all such information as the latter may reasonably request with regard to 
the Fund.

Especially the Tanzania Government undertakes to furnish the Danish 
Government with the following:
a) By 1 August each year information on the Tanzania Government appropri 

ations to the Fund for that financial year and the allocations to each region.
b) (i) Semi-annual report within three months after the end of every six 

months on the activities financed by the Fund describing the types of 
projects, amounts allocated and status of implementation.

1 Came into force on 31 March 1973 by signature, in accordance with article IV (1). 
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(ii) Annual finnancial statement on a regional basis within four months 
after the end of the financial year.

2) The Tanzania Government shall inform the Danish Government on 
any amendment to the Presidential Circular No. 1 of 1968 referred to in 
article I.

3) The Tanzania Government shall afford all reasonable opportunity for 
representatives of the Danish Government to visit sites of projects financed by 
the Fund.

Article IV. EFFECTIVE DATE; TERMINATION; AMENDMENTS; CONSULTATIONS

1) This Agreement shall enter into force upon signature and shall 
remain in force until the 31st May 1975 unless terminated by not less than six 
months' written notice by either of the two Governments. Such written notice 
shall not be served until consultations to that effect have taken place between 
the two Governments.

2) This Agreement may be amended by an exchange of letters between 
the twc Governments.

3) The two Governments shall, at the request of either Government, 
consult on any matter concerning this Agreement.

Article V. DELEGATION OF COMPETENCE

Unless otherwise notified, the Danish International Development Agency 
(DANIDA) and the Ministry of Finance of the Tanzania Government shall be 
competent to represent their respective Governments for the purposes of this 
Agreement.

IN WITNESS WHEREOF the undersigned, being duly authorized thereto, have 
signed this Agreement.

DONE in duplicate in the English language in Dar es Salaam on the 31st 
day of March 1973.

J0RGEN BOTZOW
For the Government of Denmark

A. H. JAMAL 
For the Government of the United Republic of Tanzania
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