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AGREEMENT' BETWEEN THE GOVERNMENT OF THE UNITED
STATES OF AMERICA AND THE GOVERNMENT OF THE
HASHEMITE KINGDOM OF JORDAN FOR SALES OF AGRICUL-
TURAL COMMODITIES

The Government of the United States of America and the Government of the
Hashemite Kingdom of Jordan have agreed to the sales of agricultural commodities
specified below. This agreement shall consist of the Preamble, Parts I and II of the
Agreement signed November 27, 1974,2 together with the following Part II:

PART 1. PARTICULAR PROVISIONS

Item I. CoMmMODITY TABLE

Supply Approximate
Period Maximum Maximum Export
(United States Quantity Market Value
Commodity Fiscal Year) (Metric Tons) (Millions)
Wheat/Wheat Flour (Grain
Basis) .........pviinnn. 1976 40,000 ) $6.1

ToraL  $6.1

Item II. PAYMENT TERMS
Dollar Credit
Initial Payment—5 percent
Currency Use Payment—35 percent for Section 104 (2) purpose.
Number of Installment Payments—19
Balance Payable — Approximately equal annual amounts

Due Date of First Installment Payment—Two years after date of last
delivery of commodities in each calendar year

Initial interest rate—2 percent per annum
Continuing interest rate—3 percent per annum

am mogowp

Item III. UsUAL MARKETING TABLE

Import Period

United States Usual Murketing
Commodity Fiscal Year Requirements
Wheat and/or Wheat Flour (On a Grain
Equivalent Basis).........oovvviee. 1976 30,000 Metric Tons

Item IV. EXPORT LIMITATIONS

A. The export limitation period shall be United States Fiscal Year 1976 or any
subsequent United States Fiscal Year during which commodities financed under this
Agreement are being imported or utilized.

! Came into force on 14 October 1975 by signature, in accordance with the provisions of the said Agreement,
2 United Nations, Treaty Series, vol. 980, No. [-14249,
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B. For the purposes of Part I, Article III A(4) of the agreement, the com-
modities which may not be exported are: for wheat/wheat flour —wheat, wheat
flour, rolled wheat, semolina, farina and bulgur (or same products under a different
name).

C. Permissible Export(s)

Period During Which
Such Exports are
Commodity Quantity Permitted

Wheat including du- Amounts traditionally sup- For United States Fiscal

rum wheat, or wheat plied to northern portions Year 1976 and any subse-

products including of Saudi Arabia and adja- quent U.S. Fiscal Year dur-

semolina or pasta cent areas ing which above mentioned

products commodities are being im- -
ported and utilized

Item V. SELF-HELP MEASURES
The Government of Jordan agrees to:

A. give high priority to increasing agricultural production by allocating adequate
funds and resources to the institutions and agencies serving the agricultural sec-
tor;

B. strengthen the national agriculture research capability to the level needed to
identify and solve problems limiting production of major crops, and promote
closer working relationships and better coordination among institutions having
agricultural research responsibilities;

C. strengthen the agricultural extension service by upgrading the staff through im-
proved selection processes and in-service training, and improving the channels of
communication with the research, agrobusiness and educational institutions;

D. intensify efforts to increase wheat production by encouraging farmers to adopt
improved agricultural practices such as the use of specialized farm machinery,
application of fertilizer, chemical weed control, crop rotation, the use of high
quality seed of the better yielding varieties;

E. take steps to improve existing grain storage facilities and to increase the present
capacity;

F. encourage the private sector to assume a greater role in providing agricultural in-
puts and services;

G. improve the handling, marketing and distribution of food commodities through
the improvement of food storage facilities, strengthening of grading and labeling
laws, and better dissemination of marketing and crop information to consumers
and farmers.

Item VI. EcoNoMIC DEVELOPMENT PURPOSES FOR WHICH PROCEEDS ACCRUING TO
IMPORTING COUNTRY ARE TO BE USED
The proceeds accruing to the importing country from the sale of commodities
financed under this agreement will be used for financing the self-help measures set
forth in the agreement and for agriculture and economic development sectors which
are set forth in the Government of Jordan’s development plan.

This agreement shall enter into force upon signature.
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IN WITNESS WHEREOF, the respective representatives, duly authorized for the
purpose, have signed the present agreement.

DoNE at Amman, in duplicate this 14th day of October, 1975.

For the Government For the Government
of the United States of America: of the Hashemite Kingdom of Jordan:
[Signed) [Signed]
THoMAS R. PICKERING ALl HAasaN ODEH
U.S. Ambassador Minister of Supply

October 14, 1975

MINUTES OF NEGOTIATION FOR AGREEMENT FOR THE SALE
OF AGRICULTURAL COMMODITIES UNDER U.S, PuBLICc Law 480

Representatives of the Government of the United States of America and the
Government of the Hashemite Kingdom of Jordan conducted negotiations begin-
ning on October 4, 1975, in which the United States Government agreed to sell the
Hashemite Kingdom of Jordan wheat/wheat flour valued at U.S. $6.1 million under
the provisions of U.S. Public Law 480. In the process of reviewing the provisions
entered in the agreement the following items of clarification and emphasis were
brought to the attention of the Jordanian negotiators:

1. The $6.1 million export market value of wheat mentioned in Part II of the
agreement represents the maximum value for which purchase authorization may be
issued, and against which the initial payment and/or currency use payment will be
measured.

2. The figure of 40,000 m.t. of wheat shown in Part II of the draft agreement is
an approximation based on current estimates of export market prices. It is under-
stood however that if export prices of wheat decline the quantity of wheat sold under
the agreement could not exceed the 40,000 m.t. specified in Part II of the agreement.

3. The U.S. negotiators informed the Government of Jordan of the new re-
quirements governing the purchase of commodity and ocean freight. The Govern-
ment of Jordan agreed to adhere to these requirements which are detailed hereunder:
a. All tenders for ocean freight and commodity shall be issued in the United States

of America.

b. All submission and acceptance of bids shall be in the United States of America.
¢. All awarding of contracts shall be done in the United States of America.

d. Allinvitations for bids for ocean freight and commodities shall be submitted to
the Foreign Agricultural Service, United States Department of Agriculture for
review and approval prior to release to the trade.

e. All bid openings shall be in Public.

4. The Government of Jordan should be aware that while it is the intention

and expectation of the U.S. Government to deliver the commodities during U.S.

Fiscal Year 1976, it is possible the limitations on PL 480 expenditures could

necessitate delivery of some commodities in FY 1977 in accordance with Article I-B.2

in Part I of this Agreement.

5. Inall cases wheat is to be purchased from private U.S. suppliers with actual
prices agreed upon between buyer and seller but subject to review by USDA.,
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6. The Government of Jordan will need to designate a person or persons in the
U.S. authorized to sign on its behalf all documents relating to the implementation of
the Agreement. These persons will work with the U.S. Government representative in
making arrangements for the contracting, transportation, financing, etc. involved in
procuring and shipping the wheat.

7. In addition, the Government of Jordan will need to designate persons or
agencies to consult with USAID/Jordan with regard to (a) commodity arrival and
off-loading information, () marking or identifying and publicizing arrivals, (c¢)
usual marketing requirements and export limitation, (d) information on deposits of
local currencies, (e) carrying out self-help measures, (f) reconciliation of accounts,
including principal and interest payments, and (g) currency use payments.

8. The United States Department of Agriculture (USDA) will need to approve
the U.S. Agents appointed by the Government of Jordan to handle procurement and
transportation, and should receive a copy of the agreement between the Government
of Jordan and their agent. The USDA will wish to receive the agreement prior to the
issuance of purchase authorization.

9. The Usual Marketing Requirement of 30,000 m.t. of wheat/wheat flour on
a grain basis specified in Part II of the Agreement is the minimum quantity to be im-
ported into Jordan through normal commercial channels. This amount must be im-
ported even though the full allotment of Title I Wheat is not utilized. Quantities im-
ported from USSR, People’s Republic of China, Eastern Europe (except Poland and
Yugoslavia), Cuba, North Vietnam and North Korea, wheat imported under PL 480
or grants from U.S. or other sources cannot be counted toward U.M.R.

10. Should the U.S. Government authorize and finance deliveries of Title [
commodities to extend beyond the supply period specified in Part II of the Agree-
ment, Jordan will be required (Article III-A-1) to maintain the UMR at the same rate
again for the subsequent comparable period.

11. The proposed Title I Wheat sales are provided for the purpose of meeting
the requirements of Jordan and not to permit an increase in exports of the same or
like commodities. Any export of the same or like commodities cannot be permitted
unless specifically agreed to by the U.S. Government with the exception of tradi-
tional exports to the northern parts of Saudi Arabia in accordance with item IV.C. of
Part II of the Agreement. However, in FY 1976 the U.S. Government expects the
Govetr’nment of Jordan to take measures to minimize these exports to the extent
possible.

12. Failure to comply with the provisions of Article III.A. of the Agreement or
with any other requirement of the Agreement, could result in withholding issuance of
purchase authorizations. It further would be taken into account in consideration of
new PL 480 agreements. If the violation involves prohibited exports, remedy may
take the form of dollar payment to the U.S. Government to the extent of the value of
the violation. Or alternatively, the U.S. could require the purchase and importation,
on a commercial basis from the United States, [of] an equivalent amount of such ex-
ports. These additional imports would be over and above the UMR.,

13. As provided in the Agreement approximately fifty percent of the tonnage
of wheat purchased under the Agreement shall be shipped in privately-owned U.S.
flag commercial vessels. USDA approval of all bookings and charters of U.S. and
non-U.S. flag vessels must be obtained in advance of freight contract being finalized.

14. The U.S. Government will take the following conditions into considera-
tion in determining the timing and terms and conditions of the issuance of Purchase
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Authorization: (a) availabilities of commodities, (b) crop years of USA and Jordan,
(c) availability of ocean shipping space, (d) ability of Jordan to receive the commod-
ity, () market implications and (f) the overall interest of the U.S. Government.

15. Extension of terminal contracting and delivery dates as a general rule are
not made. If force majeure or other causes beyond the control of the buyer or seller
prevent the completion of deliveries within the specified period, the USDA may con-
sider a request for extension of the delivery period. Such a request should be in
writing and supported by facts which establish justification for the extension.

16. The U.S. Government reserves the right to cancel the undelivered balance
of Purchase Authorization at any time that a commodity is determined no longer to
be available for PL 480 programs, even [if] it is included in the commodity list in
Part II of the sales Agreement.

17. The Agreement provides that in addition to a 5% “initial payment,” the
GOl is required to pay another 5% to the USG when requested as a “currency use
payment” (CUP). In connection with these payments, GOJ was advised that the
5 percent initial payment is a cash down payment that the GOJ pays directly to the
supplier at the time of purchasing the wheat. Thus the USG finances 95 percent of the
value of the wheat. The 5 percent currency use payment, collected under the Agree-
ment, is applied by the USG to installments due under the Agreement, giving effect
of delaying any dollar repayment until all the CUP is applied. CUP is applied first to
payments of interest due under the grace period and then to principal and interest in-
stallments. As of installment due dates, full interest credit is given to CUP, payments
already made by GOJ which have not yet been applied to cover installments. These
are the same provisions as were applicable under previous Title I PL 480 agreements
with GOJ.

18. The administration of Jordan Dinars generated under the Agreement will
be in accordance with the provisions of Part I, Article II.F. of the Agreement. In
addition GOJ will furnish the USG through USAID/Jordan with statements and cer-
tification of the receipt and expenditure of the proceeds. Despite the seeming am-
biguity between Part I, Article IL.F, and Part II, Section VI of the Agreement regard-
ing the definition of “proceeds,” the Agreement requires that the Government must
apply to the economic development purposes set forth in Part II of the Agreement an
amount not less than the Jordanian Dinar equivalent of the U.S. Government dis-
bursements in financing the commodities —excluding of course any ocean freight dif-
ferential which may be paid by the U.S. Government as well as the currency use pay-
ments made by the Government of Jordan. The Agreement does not require the
establishment of a special account or prescribe any other specific accounting ar-
rangements. It requires simply that the Government of Jordan must report to the
U.S. Government through USAID/J on the budget sectors against which “proceeds”
as defined above were disbursed. The dates for the submission of these statements
and certification to USAID/J will be agreed upon at a later date.

19. The GOJ will prepare an annual report showing the progress made in im-
plementing the programs described in Item V of Part II of the Agreement. This
report will be forwarded to USAID/Jordan on November 30, of each year. Although
the report is prepared prior to end of year, it should cover the achievements for the
whole year to the extent possible.

20. Thereports required by the provision of Part I Article III Section D. of the
Agreement which relates to the usual marketing and the resale, diversion and
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transshipment of PL 480 commodities will be submitted to USAID/J on a timely
basis and will be governed by USDA forms, procedures, and regulations.

For the Government For the Government
of the Hashemite Kindgom of Jordan: of the United States of America:
[Signed] [Signed]
A-LI.HASAN ODEH FreDERICK F. SIMMONS
Minister of Supply AID Representative
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