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EXCHANGE OF NOTES CONSTITUTING AN AGREEMENT!
BETWEEN THE UNITED STATES OF AMERICA AND PAKI-
STAN RELATING TO TRADE IN TEXTILES

I
The Acting Secretary of State to the Pakistani Ambassador

January 4, 1978

Excellency:

I have the honor to refer to the Agreement concerning trade in cotton textiles
of May 6, 1975, as amended,?> between the United States and Pakistan (here-
inafter referred to as the Agreement) and to recent discussions between Rep-
resentatives of our two Governments concerning exports of cotton textiles from
Pakistan to the United States. As a result of those discussions, I wish to propose
the following Agreement relating to trade in cotton textiles between Pakistan and
the United States, effective January 1, 1978.

1. The term of this Agreement shall be from January 1, 1978 through June 30,
1982. During such term, the Government of Pakistan will limit exports of cotton textiles
to the United States during each agreement period, to aggregate, group, and specific
limits at the levels specified in the following paragraphs.

2. The Agreement is divided into four agreement periods, with the following terms:

First Agreement Period......... January 1, 1978 through December 31, 1978
Second Agreement Period ...... January 1, 1979 through December 31, 1979
Third Agreement Period ........ January 1, 1980 through December 31, 1980
Fourth Agreement Period . ...... January 1, 1981 through June 30, 1982.

3. For the first agreement period, the aggregate limit will be 150,000,000 square
yards equivalent.

4. Within the applicable aggregate limit, the following group limits shall apply for the
first agreement period.

Square yards

equivalent
Group 1
(Categories 300-320, 360-369) . ....covvreni ittt 130,000,000
Group 11
(Categories 330-359) .. ..o iviii ittt i i i e 22,000,000

1 Came into force on 9 January 1978 by the exchange of the said notes, with retroactive effect from 1 January
1978, in accordance with the provisions of the said notes.
2 United Nations, Treaty Series, vol. 998, p. 359, and anpex A in volume 1075.
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5. Within the applicable aggregate and group limits, the following specific limits
will apply for the first agreement period:

Square yards

equivalent
Group 1
Category 313 (Sheeting) ... 56,419,000
Category 319 (Duck) .. ..vviiieininriinnnanennnns 13,321,000
Category 363 (Terry and other pile towels) 2,350,000
Square yards
Units equivalent
Group II
Category 338 (knit shirts, Mand B)............ 1,597,222 dozen 11,500,000
~—Sublimit TSUSA 380.0650 ................ 799,583 dozen 5,757,000
Category 339 (knit shirts, W, GandI) ......... 347,222 dozen 2,500,000
~—Sublimit TSUSA 382.0670 ................ 122,083 dozen 879,000

6. For the second and third agreement periods, the aggregate, group and specific
limits shall be 107 percent of the applicable limits for the preceding period. For the
fourth agreement period, the aggregate, group and specific limits shall be 164.24 percent
of the applicable levels for the third agreement period.

7. (a) Within the aggregate limit, the Group I limit may be exceeded in any agree-
ment period by 15 percent, and the Group II limit by 7 percent.

(b) Within the aggregate and applicable group limits, as they may be adjusted
pursuant to this paragraph, specific limits in Categories 300-320, 360-369 may be exceeded
in any agreement period by 10 percent and in Categories 330-359 by 7 percent.

8. (@) In any agreement period, exports may exceed by a maximum of 11 percent
the aggregate limit and any group or specific limit by allocating to the limits for that period
an unused portion of the applicable limit for the previous agreement period (carryover) or
a portion of the applicable limit for the succeeding agreement period (carry forward):

(i) Carryover may be utilized as available up to 11 percent of the receiving period’s
applicable limits;

(ii) Carry forward may be utilized up to 6 percent of the receiving period’s applicable
limits and charged against the next period’s applicable limits;

(iii) The combination of carryover and carry forward may not exceed 11 percent of the
receiving period’s applicable limits in any agreement period.

(b) For purposes of this Agreement, a shortfall occurs when exports from Pakistan
to the United States during an agreement period are below the aggregate limits in this
Agreement or the limits in force for the year ending December 31, 1977, provided in the
Agreement referred to above. In the agreement period following the shortfall, exports from
Pakistan to the United States may be permitted to exceed the aggregate, group, and
specific limits in accordance with the provisions of subparagraphs (a) and () of this para-
graph by carryover of shortfalls in the following manner:

(i) The carryover shall not exceed the amount of shortfall in either the aggregate limit
or any applicable group or specific limit; and

(i) In the case of shortfalls in the categories (or combination of categories) subject to
specific limits, the shortfalls shall be used in the same category (or combination of
categories) in which the shortfall occurred; and
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(iii) In the case of shortfalls not attributable to categories (or combination of categories)
subject to specific limits, the carryover shall be used in the same group in which the
shortfall occurred.

(¢) The limits referred to in subparagraphs (@) and (b) of this paragraph are without
any adjustment under this paragraph or paragraph 7 above.

() The total adjustment under this paragraph shall be in addition to the adjustment
permitted by paragraph 7 to the limits for any agreement period.

9. (a) Categories not given specific limits are subject to consultation levels and to
the aggregate and applicable group limits. In the event the Government of Pakistan wishes
to permit exports from Pakistan to the United States in any category in excess of the
applicable consultation level during any agreement year, the Government of Pakistan shall
request consultations with the Government of the United States of America on this ques-
tion and the Government of the United States of America shall enter into such consulta-
tions. Until agreement on a different level of exports is reached, the Government of Paki-
stan shall limit exports from Pakistan to the United States in the category in question
to the consultation level. Consultation levels applicable for the first, second and third
agreement periods for certain categories not given specific limits are listed in Annex A.
For each category not given a specific limit and not listed in Annex A, the consultation
level for the first, second and third agreement periods will be 1,000,000 square yards
equivalent in Categories 300-320, 360-369; and 700,000 square yards equivalent in Cate-
gories 330-359.

(b) For the fourth agreement period, the consultation level for each category listed
in Annex A shall be 150 percent of the level given in Annex A. For each category not
given a specific limit and not listed in Annex A, the consultation level will be 1,500,000 square
yards equivalent in Categories 300-320 and 360-369, and 1,050,000 square yards equivalent
in Categories 330-359.

10. The Government of Pakistan shall use its best efforts to space exports from
Pakistan to the United States within each category evenly throughout the agreement
year, taking into consideration normal seasonal factors.

11. The two Governments recognize that the successful implementation of this agree-
ment depends in large part upon mutual cooperation on statistical questions. The Govern-
ment of the United States of America shall promptly supply the Government of Pakistan
with data on monthly imports of cotton textiles from Pakistan. The Government of Paki-
stan shall promptly supply the Government of the United States of America with data on
monthly exports of cotton textiles to the United States. Each Government agrees to
supply promptly any other available relevant statistical data requested by the other
Government.

12. In the implementation of this agreement, the system of categories and the rates
of conversion into square yards equivalent listed in Annex B hereto shall apply. In any
situation where the determination of an article to be a cotton textile would be affected
by whether a chief weight or chief value criterion is used, the chief value criterion used
by the Government of the United States of America shall apply.

13. The Government of Pakistan and the Government of the United States of
America agree to consult on any question arising in the implementation of this agreement.

14. Mutualily satisfactory administrative arrangements or adjustments may be made
to resolve minor problems arising in the implementation of this agreement, including
differences in points of procedure or operation.

15. If the Government of Pakistan considers that, as a result of limitation specified
in this agreement, Pakistan is being placed in an inequitable position vis-d-vis a third
country, the Government of Pakistan may request consultations with the Government of
the United States of America with a view to taking appropriate remedial action such as
a reasonable modification of this agreement. These consultations will begin within 30 days
from the date of request, unless mutually agreed otherwise.
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16. During the term of this Agreement, the Government of the United States of
America will not request restraint on the export of cotton textiles from Pakistan to the
United States under terms other than those contained in this Agreement. The applicability
of any international Agreement to which both countries are parties to trade in textiles
between Pakistan and the United States shall be otherwise unaffected by this Agreement.

17. The Government of the United States of America may assist the Government of
Pakistan in implementing the limitation provisions of this Agreement by controlling
imports of cotton textiles covered by the Agreement.

18. Exports of handloom fabrics of the cottage industry, hand-made cottage industry
products made of such handloomed fabrics, and traditional folklore handicraft textile
products, also known as ‘‘Pakistan Items’’, are not within the purview of this Agreement.
A list of Pakistan Items with definitions, as identified by representatives of both Govern-
ments, is attached to this Agreement as Annex C, and will serve as a basis for imple-
menting this provision of the Agreement. Additional items may be subsequently added
to this list by mutual agreement.

19. The export visa system and certification procedure for hand-made cottage
industry products and Pakistan Items, which has been implemented by previous administra-
tive arrangements, will be continued in force.

20. If the two Governments are unable to reach a mutually satisfactory solution
within a reasonable period of time to problems which have been the subject of consulta-
tions under this Agreement or its related documents, either Government may, after notifica-
tion to the other Government, refer such problems to such international organizations to
which both Governments are parties which deal with the subject matter of this Agreement.

21. Either Government may terminate this Agreement effective at the end of any
Agreement period by written notice to the other Government to be given at least 90 days
prior to the end of such agreement period. Either Government may at any time propose
revisions in the terms of this Agreement.

If this proposal is acceptable to the Government of Pakistan, this note and
Your Excellency’s note of confirmation on behalf of the Government of Pakistan
shall constitute an Agreement between the Government of Pakistan and the
Government of the United States of America.

Accept, Excellency, the renewed assurances of my highest consideration.

For the Acting Secretary of State:

WILLIAM BARRACLOUGH

His Excellency Sahabzada Yaqub-Khan
Ambassador of Pakistan

ANNEX A

DESIGNATED CONSULTATION LEVELS

Square yards

equivalent
Group I
Category 315 (Printcloth) .......oiiiiririiiiereiiienerinnnnnsn. 26,049,000
Category 317 (Twills and sateen) ........cc.oeeiernnieennnnnneennn 6,512,000
Category 369 part (Miscellaneous manufactures excluding bar mops—
TSUSA 366.1855) ..ttt ittt it iieteeeariaareaaanaanns 9,002,000
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Square yards

Units equivalent
Group 11
Category 352 (Underwear) ........ccccevunnn.. 245,455 dozen 2,700,000
Category 340 (Blouses) .............vovuunn... 102,621 dozen 1,488,000
Category 359 (Other apparel).................. 266,739 lbs. 1,227,000
ANNEX B
Conversion
Categories Description Suctor{unit
300 Cotton CArded VAT «.vvvvvrsvntoeneesneeenseonnsoaseeosernnsoneenssens 4.6/Lb.
301 Cotton combed Yarn . .......uuurennre ittt 4.6/Lb.
310 170,74 1 ¥y Y A 1.0/Syd.
311 B =TT T O O N 1.0/Syd.
312 COTAUIOY t vttt ettt ieee e ttneaae it esnianeeenasneassosnnnsaneesnanes 1.0/Syd.
313 1o 1T 1 17 2 1.0/Syd.
314 Broadeloth ..o it e e e e e e 1.0/Syd.
315 2y 1105 (o ¢ TS PN 1.0/Syd.
316 B 03 T3 PN 1.0/Syd.
317 Twills and SALEENS .. ...t uutiier ittt ie e eearaaeanranannnnas 1.0/Syd.
318 D T 5T T PPN 1.0/Syd.
319 DUCK & e e e e e e 1.0/Syd.
320 (01913 o -1 01 o Lo T + TR =X SN 1.0/Syd.
330 Handkerchiefs . ....ooiiieie ittt et ii et ciaiinananes 1.7/Doz.
331 GlOVES oottt ittt i i e e e et 3.5/DPr.
332 D7 (0T 1= o 2 4.6/DPr.
333 Suit-type coats, men’s and boys’ ... .. i i 36.2/Doz.
334 Other coats, men’s and boys’ .. ... .. ittt 41.3/Doz.
335 Coats, women’s, girls’ and infants’ ............ ...t iiriiiniirennnnnnn. 41.3/Doz
336 eSS o o vttt te st et eete et nate ettt e e e 45.3/Doz.
337 Playsuits . oot v v e ievie i, e e 25.0/Doz.
338 Knit shirts, men’s and bOyS’ .. .. oot e e 7.2/Doz.
339 Knit shirts and blouses, W, Gand ] ....... ...t ieriinnnnneennn, 7.2/Doz
340 SHIrts, NOt KNIt ..o ottt ettt et e e et e e e e e e e 24.0/Doz.
341 Blouses, nOt KNIt . ..outtr ettt it et e e e, 14.5/Doz
342 1] S o 7T A PPN 17.8/Doz.
343 Suits, men’s and bOyS’ ... ... e 4.5/No.
344 Suits, women’s, girls’ and infants’ ............ ettt 4.5/No.
345 2= 1= 3 AP 36.8/Doz.
347 Trousers, men’s and BOYS ... v.ireitiiii ittt iieeinianaaaerranan 17.8/Doz.
348 Trousers, women’s, girls’ and infants’ ....... .. ... ... ... iiiiiiea.... 17.8/Doz.
349 Brassieres, etc. ............ et et ire et 4.8/Doz.
350 DIESSING BOWINS . . ..t cvtettetee e eeeeeeeeumeeenseneeeeaeeseessonannnenns 51.0/Doz
351 T4 13T PN 52.0/Doz.
352 Underwear.............. PP 11.0/Doz.
359 Other appare] .....ovtiri it ettt e e et et 4.6/Lb.
360 PillOWCaSES ..t ttiinet ettt sttt ettt e e 1.1/No.
361 B T3 € RPN 6.2/No.
362 Bedspreads and quilts ....... e e ettt et 6.9/No.
363 Terry and other pile towels .........coiviiviiiiiieniennnnn. e 0.5/No.
369 Other cotton ManufactUres . . ..o v vttt ittt e ienaanereeeaanaannnn 4.6/Lb.
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ANNEX C
Definition

‘‘Pakistan items”’ are those items that are uniquely and historically traditional Paki-
stani products cut, sewn or otherwise fabricated by hand in the cottage industry. They
are limited to the products enumerated below and such other items as may be agreed upon
from time to time.

List of Pakistan Items

1. Shisha Embroidered Dresses. Traditional mirror embroidery on plain, printed or
striped material, worn by the people of Sind and Baluchistan. Short, medium or long in
length according to the areas from which they come.

2. Dastkari Kurta andlor Gharara. A Kurta is a type of halter blouse worn with
the Gharara. A Gharara is a traditional form of the pajama worn by ladies of the Moghul
courts. Each leg of the Gharara measures about one yard across the bottom opening. Both
made of cotton material with multi-colored embroidery and with drawstrings at the top and
waist, in the tradition of the Moghul Kings.

3. Multani Kurat. Crochet worked shorts or long tunic worn by the peasants in
Punjab. Crocheted work located at the neck and front and has triangular inserts at the
armpits.

4. Embroidered Kurta. Type of shirt or loose tunic worn throughout Pakistan
over loose trousers. Is embroidered in different colors. Adapted from Angarkha by King
Ahmad Shah Abdali. Worn short or long and has triangular inserts at the armpits.

5. Multani Choli. (If in part of set.) Fitted blouse worn with either a Lungi (i.e., a
scarf) or Sari in Punjab and Sind. Choli is embroidered in different colors or hand printed,
tied either in front or back.

6. Rilli Kurta. Kurta of heavy fabric with patchworked decorations appliquéd by
hand, worn by the women of Sind.

7. Burga. Loose tunic or dress with hood attached worn by ladies when going out
of the house. Worn as an outer covering and often gaily embroidered or hand printed.

8. Quetta Jackets. Loose vest worn over Kurta by men and women. Made either
of printed material or of embroidered material with mirrors on plain colors.

9. Ghagra. Ankle length, loose fitting skirt with drawstrings around the waist or
hooks worn with either a fitted or loose choli, with traditional colors embroidered or
hand printed. Worn in the Tharparkar area of Sind.

10. Banwa. (Drawstring pouches, bags, purses and string bags.) Accessories for all
Pakistani dresses for carrying betel nuts and other personal things. Gaily printed or hand
embroidered or with mirrors, or made with colored strings.

11. Shindi Juluba. Very loose ankle length garment in handloom or hand-blocked
material with a hood attached, with tie string at V opening in neck and side slits at lower

part extending to lower hem. Worn with or without hood in the villages of Sind and can
also be embroidered.

12, [Izarban. Cotton belt in multi-colored continuous lengths of unwoven threads.

13. Baluchi Kameez. Embroidered top worn by the women of Baluchistan over

Shalwar or Turkish trousers. Flared tunic with extra wide sleeves tapering to a buttoned
cuff.

14. Cotton Embroidered Kaftan. Kaftan in the traditional embroidery of Multan,
Makran, Derz Ghazi Khan and Nuchki. Long, loose fitting dress with embroidery around
top and bottom with side slits of about 18 inches to the lower hem.
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15. Cholistan Kurta. Colorful striped heavy, unbleached fabric worn by the camel
drivers of the Cholistan Desert with stand up collar band and sleeves made into the body
of the garment.

16. Chilaf. Embroidered decorative tubular case open at both ends with drawstring
enclosures.

17. Dupatta. (If in part of a set.) Long scarf about 4 feet or more long and 3
feet or more wide of thin cotton fabric with colorful design worn by women to cover the
head.

18. Cimmerband. Antique and embroidered wide belts worn around the waist, with
heavy mirrored embroidery.

II
The Pakistani Ambassador to the Secretary of State

EMBASSY OF PAKISTAN
WASHINGTON, D.C.

Ambassador of Pakistan
January 9, 1978

Excellency,

I have the honour to refer to your note of January 4, 1978, proposing an
agreement on trade in Cotton Textiles between Pakistan and the United States
of America.

I confirm on behalf of the Government of Pakistan that the proposal contained
in your note is acceptable to my Government, and that your note and this note in
reply, constitute an agreement between our two Governments.

Accept, Excellency, the renewed assurances of my highest consideration.

[Signed]
SAHABZADA YAQUB KHAN

The Honorable Cyrus R. Vance
Secretary of State
Washington, D.C.
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