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AGREEMENT!BETWEEN THE GOVERNMENT OF THE KINGDOM
OF DENMARK AND THE GOVERNMENT OF THE COOPER-
ATIVE REPUBLIC OF GUYANA

The Government of the Kingdom of Denmark and the Government
of the Cooperative Republic of Guyana have in accordance
with the Agreed Minute, signed in Paris on May 24, 1989 as a
result of the conference on the debt of the Cooperative Re-
public of Guyana, at which the Government of the Xingdom of
Denmark and the Government of the Cooperative Republic of

Guyana were represented, agreed as follows:

Article I
Debts concerned

The present Agreement shall apply to the servicing of debts
which

A. relate to commercial credits guaranteed by the Danish
Export Credit Agency "Eksportkreditré&det" (hereinafter
referred to as "EKﬁ"), entered into before December 31, 1988

and having an original maturity of more than one year.

B. relate to commqpcial credits guaranteed by EKR, entered
into before December 31, 1988 and having an original maturi-

ty of one year or less.

Article II
Terms of Rescheduling

1. The Government of the Kingdom of Denmark commits itself
to reschedule 100% of the amounts of principal and con-
tractual interest (including late interest) mentioned in
Article I.

! Came into force on 19 April 1990 by signature, in accordance with article IX.
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Repayment by the Government of the Cooperative Republic
of Guyana of the corresponding sums will be made in 20
equal and successive semi-annual payments, ‘the first
‘payment to be made on April 30, 2000, and the final
payment to be made on October 31, 2009.

2. The same provisions apply to late and moratorium interest
accrued and not paid as at October 31, 1990.

Article IIX
Debts Involved

1. The debts involved are agreed to be:
1. USD 1.987.665,77

2. DKK 3.373.144,02

These amounts are specified. in the attached Appendix 1.

2. The Danish Krone ' (DKK) amount shall be converted into US
Dollars at the rate of 6,3735 DKK per US Dollar (the rate
prevailing on April 19, 1990).

The conversion and late interest computation shall be
specified in an Appendix 2 to be prepared by EKR and
agreed with the Ministry of Finance of Guyana.

3. If needed, the Appendices may be altered or amended by
agreement between EKR and The Ministry of Finance, acting
with regard to such alterations and amendments, on behalf
of their respective Gevernments.

The Appendices are an integral part of the Agreement.
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Article IV
Interest

1. The Government of the Cooperative Republic of Guyana shall
be liable for and shall pay interest in accordance with

the provisions of this article.

2. Interest shall be calculated on the outstanding amounts
on the basis of 365 days a year.

3. Interest shall accrue from the maturity date of each in-
dividual debt and shall be payable until the settlement
of the debt by payment to EKR, and shall be paid and
transferred to EKR in the currency of the debt.

4. Interest shall be paid semi-annually in arrears on
April 30 and October 31 of each year commencing on April
30, 1991.

5. A. The interest rate to be used to calculate the late
and moratorium interest until October 31, 1990 shall be:

9,00 per cent per annum.

B. From November 1, 1990 the rate on interest on debts
owed in US dollars will be determined by the Government
of the Kingdom of Denmark on the second business day
prior to the commencement of the relevant interest period
in the following way:

The Government of the Kingdom of Denmark will request
three prime banks in the London Interbank Market to
inform the Government of the Kingdom of Denmark of
the rate at which six-month Euro-dollar deposits are
offered to them as of 11.00 a.m. (London time) on
such interest determination date. The Government of
the Kingdom of Denmark will then calculate the arith-
metic mean of the quotations (if necessary, rounded
up to the nearest 1/16th of the one per cent), and
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then add 0.5 per cent. However, the interest rate in-
cluding the spread shall not exceed 9,25 per cent per

annum.

If any interest payment date would otherwise fall on
a day which is not a business day in London, it shall
be postponed to the next day which is a business day.

6. In the event that an amount payable under Article II and
paragraph 4 above has not been received on the due date
thereof, interest shall be paid on such amount from the
due date up to and including the day of actual payment at
the rate determined in paragraph 5 of this article.

Article Vv
Payments

The payments referred to in Article II and V concerning the
Commercial Credits shall be paid to the account of EKR,
Account No 6344-5 with Danmarks Nationalbank, Havnegade 5,
DK-1058 Copenhagen K, Denmark.

All payments shall be made without deduction for taxes, fees
or other public charges or any other costs accruing inside
Guyana.

Article VI
Implementation

The Agency responsible for the implementation of this Agree-
ment on behalf of the Government of the Kingdom of Denmark
is EKR. The address is:
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Eksportkreditréadet
Codanhus

60, Gl. Kongeve]j
DK-1850 Frederiksberg C

Denmark

Phone: 45 31 31 38 25
Telex: 22910 def dk
Telefax: 45 31 31 34 25

The Agency responsible for the implementation on behalf of
the Government of the Cooperative Republic of Guyana is
Ministry of Finance

The address is:
Ministry of Finance
Main and Urquhart Streets

Georgetown

Guyana

Phone: 02 - 61162, 71114, 63371
Telex: 3038 minfin gy

Telefax: 02 - 61284

Article VII
Conditions

Pursuant to section IV paragraph 3 of the Paris Club Agreed
Minute of May 24, 1989 the provisions of this Agreement will
apply provided that the International Monetary Fund's (IMF)
review of the Government of the Cooperative Republic of
Guyana's Fund Monitored Program concludes satisfactorily and
the IMF has approved an Enhanced Structural Adjustment Faci-
lity or Stand By Arrangement for Guyana by August 31, 1990.
In the event that neither of these programs is in place,
payments covered by this Agreement will be due according to
the original contracts.
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Article VIII
Comparability of Treatment

Notwithstanding the provisions and terms of the present Agree-
ment the Government of the Cooperative Republic of Guyana
commits itself to accord to the Government of the Kingdom of
Denmark treatment not less favourable than might be accord-
ed to any other creditor country in connection with resche-
duling of debts similar to those covered by the present
Agreement.

Article IX
Entry into Force and Duration

The present Agreement shall enter into force on signature
and shall remain in force until the last payments under

Articles II and V have been made.

Done in duplicate in the English language on this day of
April 19, 1999.

For the Government For the Government
of the Kingdom of Denmark: of the Cooperative Republic
of Guyana:
[Signed] [Signed]
CARL JoHAN LIEBE WINSTON SHRIPAL MURRAY
Minister Counsellor Minister of Finance (ag.)
Ministry of Foreign Affairs Ministry of Finance

Denmark Guyana
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1990

APPENDIX 1
to
BILATERAL AGREEMENT
between
THE KINGDOM OF DENMARK
and

THE COOPERATIVE REPUBLIC OF GUYANA

Table I: Arrears as Dec, 31, 1988
Table II: Amounts falling due Jan. 1, 1989 - febr, 28, 1990

Table IIl: Short term arrears
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