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[ ENGLISH TEXT — TEXTE ANGLAIS]

AGREEMENT BETWEEN
THE GOVERNMENT OF THE REPUBLIC OF KOREA
AND THE GOVERNMENT
OF THE REPUBLIC OF LEBANON
ON TRADE AND ECONOMIC COOPERATION

11
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The Government of the Republic of Korea and the Government of the
Republic of Lebanon (hereinafter referred to as the "Contracting Parties"),
being desirous to strengthen and promote the trade relations between their
countries on the basis of equality and mutual benefit;

Have agreed as follows:

Article 1

The Contracting Parties shall take the necessary measures to facilitate
and develop the trade exchanges between their respective countries
according to the laws and regulations in force in the two countries.

Article 2

1. Each Contracting Party shall grant each other the most-favored-nation
treatment in all matters relating to trade, particularly with respect to:

(@) customs duties and charges of any kind imposed on or in
connection with importation or exportation, including the method of
levying such duties and charges;

(b) taxes and other internal charges of any kind applied directly or
indirectly to imported goods;

() methods of payment for imports and exports, and the international
transfer of such payments; »

(d) rules and formalities in connection with importation and exportation,
including those relating to customs clearance, transit, warehouses
and transshipment; and

(e) rules concerning sale, purchase, transport; distribution, storage and
use of goods in domestic markets.

2. Each Contracting Party shall grant nondiscriminatory treatment to the

imports of goods originating from the territory of the other country as
regards the application of quantitative restrictions and granting of licenses.

12
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3. Each Contracting Party shall accord the most-favored-nation treatment to
the imports originating in the territory of the other country with respect to
the availability of and access to the currency needed to pay for such
imports. -

4, The provisions of paragraphs 1 and 2 of this Article shall not apply to:

(@) advantages which either Contracting Party has granted or may grant to
its neighbouring countries to facilitate frontier traffics;

(b) 'advantages which result from a customs union or a free trade area
to which either Contracting Party is or may hereafter become a party;

() advantages which either Contracting Party has granted or may grant
to any developing country under the Marrakesh Agreement
Establishing The World Trade Organization and other international
agreements; or

(d) advantages which the Republic of Lebanon accords to the Arab
countries as members in the Arab league. »

() advantages which the Republic of Lebanon has Granted or may
Grant to the European union countries under the Lebanese-European
Association Agreement.

Article 3

The natural and juridical persons of either country shall enjoy the
most-favored-nation treatment in relation to protection of their persons and
property in their performance of the commercial activities in the territory of
the other country.

Article 4

Each Contracting Party shall grant the most-favoured-nation treatment
with respect to the other Contracting Party’s merchant ships, their crews
and cargoes while entering/leaving as well as staying at their ports. The
above stipulations shall not be applied to coastal navigation, fishery and
tugging in the territorial waters of both Contracting Parties. Each of the
Contracting Parties shall accept as valid documents issued or approved by
the competent authorities of the other Contracting Party, concerning the
aforesaid ships, crews and cargoes.

13
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Article 5

Trade shall be effected by contracts between the natural and juridical
persons of the two countries in accordance with customary commercial
considerations such as price, quality, delivery and terms of gayment.

Article 6

The Contracting Parties shall promote technical co-operation for the
economic development and enhancement. of the living standards of each
country, and in this respect, shall facilitate the exchange of technical
know-how together with the exchange of experts, skilled personnel and
technical trainees. ' '

Article 7

The Contracting Parties shall support and facilitate trade on normal
commercial terms between companies in their respective countries and shall
promote contacts and exchanges of information between companies and
bodies which are involved in trade and economic cooperation in particular
as regards laws, regulations and measures related to trade and economic
policies.

Article 8

1. Unless otherwise agreed between the parties to individual transactions,
all commercial transactions between the natural and juridical persons of the
Republic of Korea and the Republic of Lebanon shall be made in freely
convertible currencies, in accordance with the laws and regulations in force
in each country.

2. Neither Contracting Party shall impose restricions on the transfer of
freely convertible currencies from its territory obtained in a lawful manner
in connection with trade made by the natural and juridical persons of either

country.
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3. Without derogation from paragraph 2 of this Article, in connection with
trade, each Contracting Party shall grant to the natural and juridical persons
of the other country the most-favored-nation treatment with respect to:

(@)

(b)

©

(d)

opening and maintaining accounts in both foreign and local
currencies and having access to funds deposited, in financial
institutions located in the territory of its country; ”
payments, remittances and transfers of freely convertible currencies
or financial instruments representative thereof between the two
countries as well as between its country and any third country;
rates of exchange offered by financial institutions authorized to deal
in foreign exchanges and authorized means of obtaining freely
convertible currencies; and

the receipt and use of local currency.

Article 9

In accordance with laws and regulations in force in their respective

countries, the Contracting Parties shall allow customs duty free temporary

importation to their territories as follows:

@)

(b)

©

(d)

(e)

@

items imported for tests and experiments approved by the
competent authorities, provided that such items are re-exported;
items imported for the purpose of participation in fairs and
exhibitions, provided that. such items are re-exported;

samples and items of non-commercial value imported for the
purpose of advertising and tenders and business meeting;

tools and articles imported for assembly or repair purposes,
provided that such tools and articles are re-exported;

specialized tools and equipment which are not readily available
locally, for use in the construction of plants and other industrial
structures imported by the wundertaker of such construction,
provided that such tools and equipment are re-exported; and
specialized containers and packages of the type used in international
trade on a returnable basis.

15
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Article 10

The Contracting Parties shall, in accordance with the respective laws
and regulations in force in each of the two countries, facilitate the passage
and transit of goods which: '

(a) originate from the territory of the other country and are destined

for a third country; or

(b) originate from a third country and are destined for the territory of

the other country.

Article 11

Subject to the requirement that such measures are not applied in an
arbitrary or discriminatory manner, the provisions of this Agreement shall
not limit the rights of either Contracting Party to adopt or execute
measures:

{a) For reasons of public health, morals, order or security;

(b) For the protection of plants and animals against diseases and pest;

() To safeguard its balance of payments; and

(d) To protect national treasures of artistic, historical or archaeologic value.

Article 12

1. The Contracting Parties shall contribute to the exchange of commercial
and economic information with a view to facilitating the development of
trade between the two countries. '

2. The Contracting Parties agree to contribute to the development of their
mutual trade in particular, by means of:

(@) encouragement of activities in the field of trade promotion for the
benefit of their countries’ enterprises which include the organization
of trade fairs, trade exhibitions, conferences as well as advertising,
consulting services, factoring and other business services, and

(b) encouragement and development of contacts between the Chambers
of Commerce and Industry as well as other natural and/or legal
persons and business associations of the two countries.

16
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Article 13

1. The Contracting Parties shall encourage the prompt and equitable
settlement of and the adoption of arbitration for the settlement of disputes
arising out of commercial transactions concluded betweenfthe natural and
juridical persons of the Republic of Korea and the Republic of ELebanon.
Such arbitration may be provided for by agreements in contracts or in
separate written agreements between them in accordance with internationally
recognized arbitration rules or as the participants to the transaction may
agree. '

2. The arbitration may take place in any country which is a party to the
United Nations Convention on Recognition and Enforcement of Foreign
Arbitral Awards, the provisions of which will be respected by both
Contracting Parties.

3. Nothing in this Article shall be construed to prevent and the Contracting
Parties shall not prohibit the parties from agreeing upon any other form of
arbitration or dispute settlement which they may mutually find preferable
and may agree on as best suiting their particular needs.

4. Each Contracting Party shall ensure that an effective means exists within
the territory of its country for the recognition and enforcement of arbitral

awards.

Article 14

1. In order to ensure the implementation of this Agreement and to
consider matters affecting trade between their two countries, the Contracting
Parties shall establish a Joint Committee, which will be composed of
representatives of the Contracting Parties. The Joint Committee shall meet
alternately in Seoul and Beirut at the request of either of the two countries,
and shall:

(@) examine the progress of trade exchanges between the two countries,

(b) make recommendations and suggestions aimed at promoting this

exchange, and

17
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() propose solutions to problems which may arise in this respect.

2. The rules of procedures of the Joint Committee shall be established by
common agreement between the Contracting Parties.

Article 15

1. Each Contracting party shall notify to the other Contracting Party of the
completion of the internal procedures required for bringing the Agreement
into force. This Agreement shall enter into force on the date of the latter
notification.

2. This Agreement is concluded for a period of five years. Its validity shall
be automatically extended for further successive periods of one year unless
either Contracting Party informs the other Contracting Party in writing of its
intention to terminate the Agreement at least six months prior to its expiry.
Upon such expiry the terms and conditions of this Agreement shall continue
to apply to all contracts concluded during the period of the validity of the
Agreement and not fully executed till the date of expiry of this Agreement.

IN WITNESS WHERECF, the undersigned, duly authorized thereto by
their respective Governments, have signed this Agreement.

Done in duplicate at PBeivat this 2444 day of Jasua 200, in the
Korean, Arabic and English languages, all texts being equally authentic. In
case of divergence of interpretation, the English text shall prevail.

FOR THE GOVERNMENT OF
THE REPUBLIC OF KOREA

74 BT
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