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[ ENGLISH TEXT — TEXTE ANGLAIS |

EMBASSY OF THE
UNITED STATES OF AMERICA

. 201

The Embassy of the United States of America
presents its compliments to the Ministry of Foreign
Affairs Of the State of Bahrsin and has the homor
te propose that the two Govexrmments conclude an
agresxant tomwttminccnim, en a reciprocal
basis, certain income derived from the intexnational
ep‘t.ptim of a ship or ships and aircvraft as follown:

The Government of the United States of Amarica.
in accordance with sections 872(b) and 283 (a) of the
U.8. internal revenue coda of 1386, agxess to axeupt
from U.S. federal incoma tax gxoss income derived from
the international operation of a ship or ships ox
aircrafe by individuals who are residents of Bahrain
(other than U.S. citizens or rasidents) sod
corporations that ars organised in Bahrain, in each
case, that ara engsged in the intexnational opexation
of & ship or ships or aircraft. This exswption shall
be granted on the basis of eguivalent examptions
granted by Bahrain to individual residents of the .

United States and to corporations organized in the
United States.
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In the case of a Bahrain corperation, the
exsnption shall apply only if the corporation mests
the ownership or public trading r-quircnnu of U.8.
Law. For purposes of mchvmcsbip requiresents, the
Govexpment of Bahrain shall be traated as an
individual resident of Bahrain.

,, Gross income derived from the international
operation of a ship or ships or aircraft Mudnn-
--{i) dincoms f.mthermlonafull (timor
voyage) basis of a ship or ships or aircraft uwed in
international transpart;
==(1i) dincoms frow the rental on & barsboat bagis of
a ship or ships or aixcraft used in international
transport ;
~=(iii) income from the rental of coutainers and
related equipment used in internstional transport that
is. incideatal to income from the international
époratim of a ship or shipa or aircraft;
=-{iv) gaing from the sale or other alienation of »
ship ox ships ox aircraft used in .1.nt:mt:.m1
transport; and
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--(v} income dsxived by an individual or corporation
otherwise engaged in the internatiocnal operation of a
ship or ships or aircraft frxom active participation in
a pool, an aliinnce, joine venture, international
operating agency, or other venture, that: is itpelf
sngaged in the international operation of a ship oc
nhipl or aircraft

The Enbaasy, on bshalf of the Gévernment of tho
United States of Anerica, proposes that if the
foragoing is scceptabla to the Government of Bahrain,
this note and the Ministry's reply note shall
constituts an agressmmnt between ths two Mntl.
which shall enter into force on thz date of the
Ministry's reply note and shall have effect with
respect to taxable years beginning om or aftex
January 1, 1999. It shall remain in fores until
tezwminated by eithar Government giving written noticl
to the other Govermment through ciiplo-tic chamnels.



